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Summary — The latest outlook for @ntario’s 1973-74 financial position shows a 
deficit from budgetary operations of $443 million or $41 million above the Budget 
estimate. The non-budgetary deficit is revised upwards by $23 million to $457 million. 
Accordingly, net cash requirements, including the $144 million Suspense Account re 
the North Pickering Community Development project, are now forecast at $900 
million or $64 million higher than the April Budget. The largest factor in this increase 
is the withdrawal since Budget of a proposed tax on energy with an estimated revenue 
yield of $65 million. 


Budgetary Non-Budgetary Net Cash 
Deficit __Deficit Requirements 


(Millions of Dollars) 


Original Budget Estimate 402 434 836 
Revised Estimate 443 457 900 
Increase 4) 23 64 


The increased budgetary deficit is explained by additional expenditure of $48 million 
partly offset by a gain of $7 million in revenue. Expenditure increases include salary 
awards and higher public debt charges. The better than expected performance of the 
Ontario economy should boost retail sales tax, corporation taxes and other taxes by 
$59 million. In addition, federal government payments and other revenue are revised 
upwards for a total of $30 million. On the other hand, revenue losses include the 
withdrawal of the proposed energy tax and lower interest on investments. 


An advance of $29 million to Ontario Northland Transportation Commission largely 
explains the increase in the non-budgetary deficit. 


In line with its objective of a reduction in the public debt, the Government has begun 
the paying down of $65 million in 
treasury bills, The result of this action 


together with the additional $64 mil- ee 

lion required for operating purposes, Economics and 

implies a decrease in liquid reserves of mans Intergovernmental 

$102 million rather than an increase Ontario Affairs 

of $27 million as predicted in the The Honourable John White Minister 


Budget. H. lan Macdonald Deputy Minister 


836.2 


899.7 


t bl 1 Budget Revised Increase 
a ie Estimate Estimate (Decrease) 
(Millions of Dollars) 
BUDGETARY TRANSACTIONS: 
Gross Revenue 6,867.2 6,874.5 Figs 
(See Table 2) 
Gross Expenditure 7,269.3 Week 47.9 
(See Table 3) prose eee PRESSE NE Sas 
Budgetary Deficit (402.1) (442.7) ( 40.6) 
NON-BUDGETARY TRANSACTIONS: 
Receipts and Credits 283.7 289.6 5.9 
(See Table 4) 
Disbursements and Charges 717.82 746.62 28.8 
(See Table 5) 
Non-Budgetary Deficit ( 434.1) ( 457.0) ( 22.9) 
NET CASH REQUIREMENTS: 836.2 899.7 63.5 
FINANCING: 
Canada Pension Plan 595.0 595.0 = 
Teachers’ Superannuation Fund 167.0 167.0 ae 
Municipal Employees’ Retirement Fund 106.4 105.8 ( 6) 
Federal-Provincial Winter Capital 
Projects Fund 35.0 B50 = 
CMHC Waste Control Loans 16.1 16.0 (ange) 
Municipal Works — Retirements ( 4.2) (ae 42) = 
Treasury Bills — Net Retirements — ( 65.0) ( 65.0) 
Public Debentures — Retirements ( 52.0) ( 52,1) (Cmaents) 
Reduction or (Increase) in Liquid Reserves (27211) 102.2 129.3 
TOTAL FINANCING 63.5 


Net cash requirements and total financing exclude the issue and retirement of public deben- 


tures by the Province on behalf of Ontario Hydro. 


Includes $144 million non-recurring outlay re land purchases for North Pickering Community 


Development. 


gross budgetary revenue 1973:74 


tabl 2 Budget Revised Increase 
e Estimate Estimate (Decrease) 
(Millions of Dollars) 
TAXATION: 
Personal Income Tax! 1,314.0 1,314.0 = 
Retail Sales Tax 1,315.0 1,300.0 (15.0) 
Corporation Income Tax 515.0 529.0 14.0 
Capital and Premium Tax 82.0 87.0 5.0 
Gasoline Tax 462.0 462.0 ~ 
Motor Vehicle Fuel Tax 78.0 66.0 (12.0) 
Tobacco Tax 100.0 100.0 _ 
Succession Dut 59.0 59.0 — 
Land Transfer Duty 33.0 35.0 2.0 
Race Tracks Tax 27.0 27.0 ~ 
Mines Profits, Acreage, Gas 20.0 20.0 - 
Income Tax — Public Utilities 12.0 12.0 _ 
Share of Federal Estate Tax 2.0 15 D)), 
Other Taxation 2.0 5.0 3.0 
TOTAL TAXATION REVENUE 4,021.0 4,017.5 (73:5) 
OTHER REVENUE: 
Premiums — OHIP 520.0 528.0 8.0 
Vehicle Registration Fees 180.3 176.0 ( 4.3) 
Other Fees and Licences 84.5 92.0 7.5 
LCBO Profits 280.0 280.0 _ 
Fines and Penalties 36.7 36.7 _ 
Sales and Rentals PADI TI PYRE 1.6 
Royalties 26.1 26.0 (aes) 
Miscellaneous 27.8 29.1 1kS 
TOTAL OTHER REVENUE 1,181.1 1,195.1 14.0 
FEDERAL GOVERNMENT PAYMENTS: 
Hospital |nsurance Agreement 524.2 529.1 4.9 
Medical Care Agreement 249.7 249.7 - 
Canada Assistance Plan 241.4 241.3 Ate ah 
Post-Secondary Education Adjustment Payments 155.0 155.0 — 
Adult Occupational Training Agreement 53.6 61.8 8.2 
Second Language Program 16.0 16.0 - 
Health Resources Fund 15.0 15.0 - 
Other Shared-Cost Programs 30.4 33.6 SZ 
Annual Subsidies and Interest 5.6 5.6 ~ 
TOTAL FEDERAL GOVERNMENT PAYMENTS 1,290.9 SO7a 11Ge2 
INTEREST ON INVESTMENTS 374.2 354.8 (19.4) 
TOTAL BUDGETARY REVENUE 6,867.2 6,874.5 Tee! 
(1) Net of $160 million for property tax credits. 


table 3 


POLICY FIELDS AND MINISTRIES 


Social Development Policy: 
Health 
Education 
Colleges and Universities 
Community and Social Services 


Sub-total 


Resource Development Policy: 
Transportation and Communications 
Natural Resources 
Agriculture and Food 
Environment 
Industry and Tourism 
Labour 


Sub-total 


Justice Policy: 
Solicitor General 
Correctional Services 
Attorney General 
Consumer and Commercial Relations 


Sub-total 


General Government: 
Treasury, Economics and 
Intergovernmental Affairs 
Government Services 
Revenue. 
Other 


Sub-total 


Public Debt Interest 


Salary Awards and Employee Benefits 


TOTAL GROSS BUDGETARY EXPENDITURE 


Budget 


Estimate 


Revised 
Estimate 


(Millions of Dollars) 


2,194.3 
1,374.7 
808.9 
483.8 


4,861.7 


683.0 
152.3 
109.6 
50.0 
26.8 
1225 


1,034.2 


90.8 
82.7 
66.3 
2355 
269.3 


2511.0 
182.0 
98.1 
16.9 


548.6 
584.3 


et 


Increase 


(Decrease) 


TOTAL RECEIPTS AND CREDITS 


ake)akaolUrele(-ye-] a 
receipts and credits 1973-74 


table 4 


REPAYMENTS OF LOANS AND ADVANCES: 


Education Capital Aid Corporation 
Universities Capital Aid Corporation 
Hospital Construction Loans 

Water Treatment and Waste Control Projects 


Ontario and Northern Ontario Development Corporations 


Junior Farmer Establishment Loan Corporation 
Hydro-Nuclear Power Generating Station 
Municipal Works Assistance 

Tile Drainage Debentures 

Municipal |! mprovement Corporation 

Housing Corporations 

Other 


Sub-total 


PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS: 
Public Service Superannuation Fund 
Municipal Employees’ Retirement Fund 


Motor Vehicle Accident Claims Fund 
Other 


Sub-total 


PROVINCE OF ONTARIO SAVINGS DEPOSITS (NET) 


Budget 


Estimate 


42.5 
18.6 
11.0 


Revised 
Estimate 


(Millions of Dollars) 


42.5 
18.6 
10.4 


Increase 


(Decrease) 


table 5 


LOANS AND ADVANCES: 


Education Capital Aid Corporation 
Universities Capital Aid Corporation 

Water Treatment and Waste Control Projects 
Housing Corporation Limited 


Ontario (and Student) Housing Corporations: 


Regular Programs 
North Pickering Community 
Ontario and Northern Ontario Development 
Corporations 
Federal-Provincial Winter Capital 
Projects Fund 
Hospital Construction Loans and Assistance 
Federal-Provincial Employment Loans, 1971 
Tile Drainage Debentures 
Municipal |! mprovement Corporation 
Federal-Provincial Development Loans, 1970 


Ontario Northland Transportation Commission 


Other 


Sub-total 


PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS: 


Public Service Superannuation Fund 
Municipal Employees’ Retirement Fund 
Motor Vehicle Accident Claims Fund 
Other 


Sub-total 


TOTAL DISBURSEMENTS AND CHARGES 


Budget 


Estimate 


Revised 
Estimate 


(Millions of Dollars) 


Increase 


(Decrease) 


ONTARIO FINANCES 


Z 
Lona — (9433 
OCTOBER 31, 1973 S2liCahy, 


This is the second progress report on the performance of the 1973 Ontario Budget. It includes a new dimension, comparing the first six-months’ results in 
the 1973 fiscal year (i.e. April 1 to September 30) with the results for the same period in 1972. 


The revised outlook for the 1973-74 fiscal year shows a budgetary deficit of $542 million, or $140 million higher than originally planned in the 1973 
Budget. The non-budgetary deficit is also revised upwards by $31 million to $465 million. Net cash requirements (including the $144 mi i 


‘Account for the North Pickering Community Development project) are projected at $1,007 million, or $171 million higher than original 


Budgetary Non-Budgetary Net Cash 
1973-74 Deficit Deficit Requirements 
Original Budget Estimate 402 434 836 
Revised Estimate 542 465 1,007 
Increase 140 31 171 >) 


7 \e ~/ 
The increased budgetary deficit is the result of a $64 million decline in revenue together with a $76 million increase in @xpenditurcsr a estimated yacht 
from personal income tax is down by $49 million. This comprises $20 million in higher refunds under the Ontario tax credit program — nevyestimat d at 
$180 million — and a $29 million reduction in payment flows due to a revised federal estimate of income tax collections. Pending negotiations, estimated 
revenues from shared cost programs have also been reduced by $19 million as a result of the recent disallowance by the federal government of reimburse- 
ment claims for the Province’s extended health care program. 


On the expenditure side, the largest increases relate to salary awards for $36 million; payments of $17 million to needy pensioners under the Ontario Pen- 
sioner Assistance Program announced on October 4 and higher interest costs of $11 million. 


he increase of $31 million in the non-budgetary deficit is largely attributable to a loan of $28 million to the Ontario Northland Transportation 
Commission. 


In the first six months of this fiscal year revenues amounted to $3,151 million, or 8.7 per cent higher than in the first six months of last year. Expendi- 
tures totalled $3,340 million, up by 12.5 per cent over the same period in 1972-73. A substantial part of this increase represents additional transfers to 
municipalities. There was a deficit of $41 million on non-budgetary transactions in the six-month period this year compared with a $114 million deficit 
a year earlier. 


statement of cash requirements and related financing 1973-74 
table1 


Comparative Budget Performance 1973-74 
6 months 6 months Increase Budget Revised Increase 
1972 1973 (Decrease) Estimate Estimate (Decrease) 


(Millions of Dollars) (Millions of Dollars) 
BUDGETARY TRANSACTIONS: 
S151 253 Gross Revenue 6,867 6,803 (64) 
(See Table 2) 
3,340 372 Gross Expenditure 7,269 7,345 76 
(See Table 3) 
(189) (119) Budgetary Surplus or (Deficit) (402) (542) (140) 
NON-BUDGETARY TRANSACTIONS: 
179 40 Receipts and Credits 284 295 11 
(See Table 4) 
220 (33) Disbursements and Charges 7182 7602 42 
a (See Table 5) 
at 14) (41) US Non-Budgetary Surplus or (Deficit) (434) (465) (31) 
184 230 46 NET CASH REQUIREMENTS 836 1,007 1A 
FINANCING: 
379 42 Canada Pension Plan 595 605 10 
82 56 Teachers’ Superannuation Fund 167 167 = 
an = Municipal Employees’ Retirement Fund 106 106 = 
oe = Federal-Provincial Winter Capital Projects Fund 35 25 (10) 
11 5 CMHC Waste Control Loans 16 14 (2) 
= 10 Debentures Held by Provincial Agencies = = = 
(1) - Municipal Works — Retirements (4) (4) = 
(65) (90) Treasury Bills — Net Issues or (Retirements) — (65) (65) 
(53) (139) Public Debentures — Net Issues or (Retirements) (52) (55) (3) 
(123) 162 Reduction or (Increase) in Liquid Reserves (27) 214 241 
230 46 TOTAL FINANCING: 836 1,007 111 


1 Net cash requirements and total financing exclude the issue and retirement of public debentures by the Province on behalf of Ontario Hydro. 
ay Includes $144 million non-recurring outlay re land purchases for North Pickering Community Development. 


r 
a 


budgetary revenue 1973-74 


table 2 
Comparative Budget Performance 1973-74 

6 months 6 months Increase Budget Revised Increase 

1972 1973 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
TAXATION: 
592 569 (23) Personal Income Tax! 1,314 1,265 (49) 
431 607 176 Retail Sales Tax es 1,300 (15) 
Corporation Income Tax 515 529 14 

oe eae = } pee and Premium Tax 82 87 iB) 

233 248 15 Gasoline Tax 462 462 - 
29 35 6 Motor Vehicle Fuel Tax 78 66 (12) 
46 46 = Tobacco Tax 100 100 — 
38 44 6 Succession Duty 59 59 _ 
14 24 10 Land Transfer Tax eS) 40 i, 
12 14 2 Race Tracks Tax 2a, 27 — 

1 2 1 Mines Profits, Acreage,Gas 20 20 _ 

- - Income Tax — Public Utilities 12 12 — 

6 1 (5) Share of Federal Estate Tax 2 2 = 

6 5 (1) Other Taxation 2 7 5 

1,698 1,935 237 TOTAL TAXATION REVENUE 4,021 3,976 (45) 
OTHER REVENUE: 

244 244 — Premiums — OHIP : 520 528 8 
29 38 9 Vehicle Registration Fees 180 176 (4) 
43 44 1 Other Fees and Licences 84 92 8 

102 110 8 LCBO Profits 280 280 — 
15 16 1 Fines and Penalties Si 37 _ 
14 14 — Sales and Rentals 26 27 1 
11 WZ 1 Royalties 26 26 _ 
18 10 (8) Miscellaneous 28 Bi 3 

476 488 12 TOTAL OTHER REVENUE 1,181 i}, 16 

FEDERAL GOVERNMENT PAYMENTS: 

2442 222 (22) Hospital Insurance Agreement 524 533 fe) 

113 121 8 Medical Care Agreement 250 243 (7) 
93 104 11 Canada Assistance Plan 241 2A; (24) 
82 Ml (5) Post-Secondary Education Adjustment Payments 155 153 (2) 
34 35 1 Adult Occupational Training Agreement 54 62 8 

9 10 1 Second Language Program 16 16 - 

Z 5 3 Health Resources Fund 15 15 = 

6 5 (1) Other Shared-Cost Programs 30 34 4 

a 3 (1) Annual Subsidies and Interest 6 6 = 

TOTAL FEDERAL GOVERNMENT 

587 582 (5) PAYMENTS 1,291 1,279 (12) 
137 146 9 INTEREST ON INVESTMENTS 374 351 (23) 
2,898 3,151 253 GROSS BUDGETARY REVENUE 6,867 6,803 (64) 


1. Net of $180 million for property tax credits ($160 million per budget estimate). 
2. Includes $38 million recovery re 1971-72 expenditure. 


budgetary expenditure 1973-74 


table 3 
Comparative Budget Performance 1973-74 
6 months 6 months Increase Budget Revised Increase 
1972 1973 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
POLICY FIELDS AND MINISTRIES 
Social Development Policy: 

899 969 70 Health 2,192 2,194 P 

689 801 tt: Education els 1,378 3 

302 Baz. 30 Colleges and Universities 807 809 2 

182 201 19 Community and Social Services 484 474 (10) 

ZA OV2 2,303 231 Sub-Total 4,858 4,855 (3) 
Resource Development Policy: 

274 294 20 Transportation and Communications 676 685 9 
59 66 u Natural Resources 152 160 8 
36 S2 (4) Agriculture and Food 108 108 _ 
15 19 4 Environment 49 50 1 
10 (2 2 Industry and Tourism 28 2H] (1) 

4 5 1 Labour ike} is _ 
— = — Energy _ 1 1 
398 428 30 Sub-Total 1,026 1,044 18 
Justice Policy: 
39 39 — Solicitor General 88 91 3 
S34 8i7/ 6 Correctional Services 83 86 3 
2) 30. 3 Attorney General 65 67 DZ. 
10 22 2 Consumer and Commercial Relations 29 30 1 
107 118 11 Sub-Total 265 274 9 
General Government: 
80 90 10 Treasury, Economics and Intergovernmental Affairs 251 269 18 
66 81 tS ¢ Government Services 178 183 5 
34 36 2) Revenue 98 97 (1) 
7 i, _ Other 16 16 = 

187 214 Zi, Sub-Total 543 565 22 

204 277 73 Public Debt-Interest 577 588 11 
= _ - Provision for Salary Awards and Employee Benefits = 19 19 


2,968 3,340 372 GROSS BUDGETARY EXPENDITURE 7,269 7 345 76 


| 
| 


non-budgetary receipts and credits 1973-74 


table 4 
Comparative Budget Performance 1973-74 
6 months 6 months Increase Budget Revised Increase 
1972 1973 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
REPAYMENTS OF LOANS AND ADVANCES: 
19 21 2 Education Capital Aid Corporation 42 42 = 
i 8 1 Universities Capital Aid Corporation 19 19 = 
cS 5 2 Hospital Construction Loans 11 10 (1) 
2 5 3 Water Treatment and Waste Control Projects 10 1& 5 
2. 3 1 Ontario and Northern Ontario Development Corporations 6 6 - 
2 i) 1 Junior Farmer Establishment Loan Corporation 5 5 - 
1 2 1 Hydro-Nuclear Power Generating Station 5 5 = 
2 2 — Municipal Works Assistance 4 4 = 
1 1 = Tile Drainage Debentures 4 4 = 
— _ _ Municipal Improvement Corporation 8} 3} - 
_ v 7. Housing Corporations 3 10 7 
41 8 V7 Sub-Total 115 126 atl 
PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS: 
18 35 17 Public Service Superannuation Fund 128 128 — 
41 52 11 Municipal Employees’ Retirement Fund 20 20 — 
4 3 (1) Motor Vehicle Accident Claims Fund 10 10 — 
a= = = Other 1 1 = 
63 90 Zit Sub-Total 159 159 = 
a5 31 (4) PROVINCE OF ONTARIO SAVINGS DEPOSITS (NET) 10 10 = 


139 179 40 TOTAL RECEIPTS AND CREDITS 284 295 


=< 
“25 


| 
| 
| 
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non-budgetary disbursements and charges 1973-74 


table 5 
Comparative Budget Performance 1973-74 
6 months 6 months Increase Budget Revised Increase 
1972 1973 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
LOANS AND ADVANCES: 
47 29 (18) Education Capital Aid Corporation 99 99 - 
65 637/ (28) Universities Capital Aid Corporation 65 65 = 
39 35 (4) Water Treatment and Waste Control Projects 82 98 16 
19 7 (12) Housing Corporation Limited 69 69 — 
Ontario (and Student) Housing Corporations: 
15 11 (4) Regular Programs 57 52 (5) 
_ 11 11 North Pickering Community 144 144 — 
9 10 1 Ontario and Northern Ontario Development Corporations 36 Sa (4) 
_ — - Federal-Provincial Winter Capital Projects Fund 35 25 (10) 
14 iis (1) Hospital Construction Loans and Assistance 27 27 _ 
_ 10 10 Federal-Provincial Employment Loans, 1971 24 24 — 
2 3 1 Tile Drainage Debentures 7 7 = 
2 2 = Municipal !mprovement Corporation 6 6 - 
— 1 1 Federal-Provincial Development Loans, 1970 2 a _— | 
24 24 Ontario Northland Transportation Commission — 28 28 
_ — Shoreline Property Assistance — 10 10 
— 6 6 Transportation Development Corporation — 6 6 
24 = (24) Hydro-Nuclear Power Generating Station ~ - ~ 
2 (1) Other 2: 3 1 
238 200 (38) Sub-Total 655 697 42 
PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS: 
12 16 4 Public Service Superannuation Fund 25 35 _ 
= = — Municipal Employees’ Retirement Fund 20 19 (1) 
3 3 _ Motor Vehicle Accident Claims Fund 8 8 — 
= 1 1 Other — 1 1 
15 20 5 Sub-Total 63 3 — 
PASS) 220 (33) TOTAL DISBURSEMENTS AND CHARGES 


la 
= 
ioe) 
~ 
oD 
jo) 
£ 
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JULY 31, 1974 Le \ Publications 
i ik 
This is the first progress report on the performance of the 1974 Ontario Budge ig a Ol _\ 
The fiscal outlook for 1974-75 now indicates a budgetary deficit of $740 million an $ Ritton higher ‘than originally forecast. The non-budgetary deficit 
Mi i 
is also revised upwards by $25 million to $108 million. Consequently, net cash requiréments are now projected at $848 million. 
AS 
Budgetary we éNon-Budgetary. “ Net Cash 
1974-75 Deficit “ “=BeFficit Requirements 
Original Budget Estimate 625 wer Bg 708 
Revised Estimate 740 108 848 
Increase 115 25 140 


The projected increase in the budgetary deficit largely reflects continuing inflationary pressures. The forecast of budgetary expenditure is now revised 
upwards by $340 million because of increased costs of goods and services, larger transfer payments in the health-care delivery system and civil service 
salary and fringe benefit awards. 


‘On the other hand, the estimate of budgetary revenue is now increased by $225 million. An upward revision of $101 million in federal government 
reimbursements includes $70 million for the sharing of additional health care costs. The yield from corporate income and mining profit taxes is raised by 
$126 million to reflect the buoyancy of corporate profits. Personal income tax collections, however, are estimated to decline by $19 million. 


On the non-budgetary account, disbursements show an increase of $47 million while receipts are higher by $22 million. Additional disbursements include 
$30 million for mortgage lending under the Housing Action Program. 


Progress to date on the Government's public debt reduction program amounts to $369 million, comprising $90 million for the retirement of treasury bills, 
$74 million for scheduled public debenture maturities, and $205 million for other debt reduction. 


For the three months ended June 30, 1974, revenue amounted to $1,576 million, or 13 per cent higher than in the same period last year. Expenditure 
~ totalled $1,927 million for an increase of 21.2 per cent over year-before figures. The budgetary deficit of $351 million for the three-month period this year 
compares with $195 million a year ago. The increase is largely explained by a higher level of tax credits and additional transfers to local governments. 


statement of cash requirements and related financing’ 1974-75 
table1 


Comparative Budget Performance 1974-75 
3 months 3 months Increase Budget Revised Increase 


1973 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
BUDGETARY TRANSACTIONS: 
1,576 181 Revenue (See Table 2) HAAS 7,941 225 
1,927 SW) Expenditure (See Table 3) 8,341 8,681 340 
(351) (156) Budgetary Surplus or (Deficit) (625) (740) (115) 
NON-BUDGETARY TRANSACTIONS: 
78 11 Receipts and Credits (See Table 4) 491 Bile 22 
Vi (10) Disbursements and Charges (See Table 5) 574 621 47 
1 21 Non-Budgetary Surplus or (Deficit) (83) (108) (25) 
350 135 NET CASH REQUIREMENTS 708 848 140 
FINANCING: 
Non-Public Borrowing 
241 18 Canada Pension Plan 700 680 (20) 
49 (33) Teachers’ Superannuation Fund 166 182 16 
_- = Municipal Employees’ Retirement Fund 124 127 3 
1 1 Federal-Provincial Winter Capital Projects Fund (Net) 45 45 _ 
4 (5) CMHC Pollution Control Loans ule 17 — 
(1) - Retirements (8) (9) (1) 
294 (19) Total Non-Public Borrowing 1,044 1,042 2) 
Public Borrowing 
(80) (70) Treasury Bills — Net Retirements (25) (90) (65) 
(43) (35) Public Debentures — Retirements (74) (74) = 
(205) (205) Other Debt Reduction (350) (285) 65 
(328) (310) Total Public Borrowing (449) (449) = 
384 464 Reduction or (Increase) in Liquid Reserves aks} 255 142 
350 135 TOTAL FINANCING 708 848 140 


| 


. Net cash requirements and total financing exclude the issue and retirement of public debentures by the Province on behalf of Ontario Hydro. 


budgetary revenue 1974-75 


table 2 
Comparative Budget Performance 1974-75 
3 months 3 months Increase Budget Revised Increase 
1973 1974 (Decrease) Estimate Estimate_ (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
TAXATION: 
243 218 (25) Personal Income Tax ! 1,383 1,364 (19) 
270 367 97 Retail Sales Tax 1,487 1,489 ) 
Corporation Income Tax 574 644 70 

192 pee le 1 Capital and Premium Taxes 132 1e2 — 

114 121 ys Gasoline Tax 510 510 _ 
16 20 4 Motor Vehicle Fuel Tax 75 75 = 
20 21 1 Tobacco Tax 103 103 — 
23 19 (4) Succession Duty US i) - 
10 19 9 Land Transfer Tax 120 20) — 

= = — Land Speculation Tax DS) 25 _ 
6 6 — Race Tracks Tax 32 SZ _ 
— 1 1 Mining Profits Tax 88 144 56 
— = — Income Tax — Public Utilities 12 12 — 
2 = (2) Share of Federal Estate Tax _ 1 1 
2 = (2) Other Taxation 4 3 (1) 

838 960 [ez TOTAL TAXATION REVENUE 4,620 4,729 10) 

OTHER REVENUE: 

110 122 ee: Premiums — OHIP bee) Soh) _ 
26 42 16 Vehicle Registration Fees 192 192 _ 
18 22 4 Other Fees and Licences 92 92 _ 
49 5) 2: LCBO Profits 2 320 8 

i 8 1 Fines and Penalties 38 38 — 
6 5 (1) Sales and Rentals 2a, 28 1 
a 8 1 Royalties 46 46 = 
Water Treatment and Pollution 
— 4 4 Control Payments 21 Da _ 
4 4 aS: Miscellaneous 18 19 1 
227 266 39 TOTAL OTHER REVENUE 1,281 1,291 10 
FEDERAL GOVERNMENT PAYMENTS: 
84 104 20 Hospital Insurance Agreement 585 671 86 
56 63 7 Medical Care Agreement 278 DUS (3) 
51 4) (10) Canada Assistance Plan 236 258 7 
39 36 (3) Post-Secondary Education Adjustment Payments 144 144 = 
25 12 (13) Adult Occupational Training Agreement 55 55 = 
6 6 —- Language Programs 27 27 = 
4 4 — Health Resources Fund i v — 
1 3 Z Other Shared-Cost Programs 49 50 1 
= = = Annual Subsidies and Interest 6 6 — 

266 269 } TOTAL FEDERAL GOVERNMENT PAYMENTS _ 1,387 1,488 101 

64 81 17 INTEREST ON INVESTMENTS 428 433 5 
1,395 i perks} 181 TOTAL BUDGETARY REVENUE 7,716 7,941 B25 


1. Net of tax credits — for 3 months ended June 30, 1974: $228 million (1973: $120 million). Revised estimate for 1974-75: $378 million ($375 million 
per Budget estimate). 


budgetary expenditure 1974-75 


table 3 
Comparative Budget Performance 1974-75 
3 months 3 months Increase Budget Revised Increase 
1973 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 


POLICY FIELDS AND MINISTRIES 
Social Development Policy: 


416 479 63 Health 2,314 Prt iS) 201 
472 536 64 Education 1,497 1,497 _ 
Se. 168 31 Colleges and Universities 927 929 2. 
94 as 2A Community and Social Services 647 677 30 
yaks) 1,298 ZoN Sub-Total 5 385 5,618 233° 
Resources Development Policy: 
eli 124 10 Transportation and Communications 794 809 1S 
23 24 1 Natural Resources WE les 1 
14 19 5 Agriculture and Food 105 105 _ 
7 8 1 Environment 65 67 2 
‘B) ih, 2 Industry and Tourism 30 32 De 
2 3 1 Labour 14 14 _ 
- — _ Energy 2 2. = 
162 182 220) Sub-Total 1,182 1202 20 
Justice Policy: 
18 20 2 Solicitor General 99 99 _ 
16 19 3 Correctional Services 95 96 1 
14 17 3 Attorney General 77 78 1 
5 7 2 Consumer and Commercial Relations 33 34 1 
5S 63 10 Sub-Total 304 307 3 
Other Ministries: 
5S 22: 69 Treasury, Economics and Intergovernmental Affairs 358 361 8) 
39 76 oy Government Services 225 22), 2 
10 11 1 Revenue 110 110 _ 
6 9 3 Housing 83 83 — 
4 1 Other 20 20 — 
2 223 i Sub-Total 796 801 _ 2 
144 161 nw, Public Debt — Interest 674 683 9 
— - - Provision for Salary Awards and Fringe Benefits — 70 70 
1,590 1,927 Sisy7/ TOTAL BUDGETARY EXPENDITURE 8,341 8,681 340 
non-budgetary receipts and credits 1974-75 
table 4 
Comparative Budget Performance 1974-75 
3 months 3 months Increase ; 
Budget Revised Increase 
pe O/3 SISTA (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
REPAYMENTS OF LOANS AND ADVANCES: 
8 8 — Education Capital Aid Corporation 46 46 = 
3} 3 = Universities Capital Aid Corporation Dr 2A — 
Ontario (and Student) Housing Corporations: 
~ = _ North Pickering Community 13s 153 20 
yf (7) Regular Programs 1 1 ae 
~ — — Federal-Provincial Winter Capital Projects Fund 18 18 — 
i = (1) Water Treatment and Pollution Control Facilities 15 tS _ 
5 — (5) Hospital Construction Loans eS ike} — 
1 2 1 Ontario Development Corporations 9 9 — 
_ — _ Ontario Mortgage Corporation 8 8 _ 
1 2 1 Nuclear Power Generating Station 5 5 — 
_ _ — Municipal Improvement Corporation 4 4 — 
1 1 ~ Municipal Works Assistance 4 4 _ 
= — - Tile Drainage Debentures &} 3 - 
5 1 (4) Other 3 4 1 
oz. 17 (15) Sub-Total 283 304 21 
PENSION FUNDS, DEPOSIT, TRUST AND 
RESERVE ACCOUNTS: 
6 20 14 Public Service Superannuation Fund 142 142 _ 
19 20 1 Municipal Employees’ Retirement Fund 21 22 1 
1 2 1 Motor Vehicle Accident Claims Fund ie is - 
= 1 1 Other du ry, _ 
26 43 WH Sub-Total 183 184 1 
9 18 9 PROVINCE OF ONTARIO SAVINGS DEPOSITS (NET) 25 PAS} _ 
78 11 TOTAL RECEIPTS AND CREDITS 491 bills ee. 


non-budgetary disbursements and charges 1974-75 


table 5 
Comparative Budget Performance 1974-75 
3 months 3 months Increase Budget Revised Increase 
1973 1974 (Decrease) Estimate Estimate (Decrease) 


(Millions of Dollars) (Millions of Dollars) 


LOANS AND ADVANCES: 


14 16 2 Water Treatment and Pollution’ Control Facilities 116 116 — 
15 8 (7) Education Capital Aid Corporation 80 88 8 
AZ. 5 (12) Universities Capital Aid Corporation 38 oF (1) 
9 = (9) Ontario Mortgage Corporation US) 105 30 
Ontario (and Student) Housing Corporations: 
6 = (6) North Pickering Community Th 7 _ 
= = _ Housing Action Program 15 15 _ 
1 19 18 Regular Programs 46 46 = 
5 yf 2 Ontario Development Corporations 42 42 _ 
- 1 1 Federal-Provincial Winter Capital Projects Fund 35 35 _ 
6 8 2 Hospital Construction Loans and Assistance 28 28 , _ 
= = — Shoreline Property Assistance 10 10 _ 
_ 1 1 Tile Drainage Debentures 5 5 _ 
2 1 (1) Municipal Improvement Corporation 4 6 2 
= _ = Ontario Northland Transportation Commission — Ti i 
3} - (3) Other 4 3 1) 
78 66 (12) Sub-Total 505 550 45 
PENSION FUNDS, DEPOSIT, TRUST AND - 
RESERVE ACCOUNTS: 
7 9 2 Public Service Superannuation Fund 41 4 — 
= Municipal Employees’ Retirement Fund 19 21 Z 
D. Zz. — Motor Vehicle Accident Claims Fund 8 8 _ 
= = - Other 1 1] — 
9 11 2 Sub-Total 69 Til 2 
87 77 (10) TOTAL DISBURSEMENTS AND CHARGES 574 621 47 
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F This is the second progress report on the performance of the 1974 Ontario Budg 
See ee eras en 


The revised outlook for 1974-75 shows a budgetary deficit of $749 million or $ 
{ also revised upwards by $15 million to $98 million. Accordingly, net cash requirem 


Budgetary Net Cash 
1974-75 Deficit Requirements 
(Millions of Dollars) 
Original Budget Estimate 625 83 708 
Revised Estimate 749 _98 847 
Increase 23 5 139 


1 

The higher budgetary deficit is largely explained by the continuing pressures of inflation. Budgetary expenditure is revised upwards by $412 million, 

‘ mainly because of wage settlements for health-care institutions, civil service salary awards and additional payments to the Teachers’ Superannuation 
Fund. 


On the other hand, budgetary revenue is estimated to increase by $288 million, including $180 million for higher tax collections. Corporate income 
and mining profit taxes are expected to yield an additional $182 million and retail sales tax a further $82 million. These gains are partially offset 
by downward revisions for land taxes ($65 million) and personal income tax ($19 million). Federal government payments under shared-cost programs 
are raised by $81 million to reflect the higher costs of health care. 
On the non-budgetary side, disbursements show an increase of $33 million, including $30 million for mortgage lending under the Housing Action 
Program. Receipts are raised by $18 million. 
Public debt reduction amounts to $369 million. comprising $90 million in treasury bills, $74 million in scheduled public debenture maturities, and 
~ $205 million in other debt. 


For the six months ended September 30, 1974, revenue amounted to $3,640 million or 15.5 per cent higher than year-before figures. Expenditure was 
$3,970 million, for an increase of 18.9 per cent over the 1973 period. There was a deficit of $73 million on non-budgetary transactions in the 
six-month period this year compared to a $41 million deficit a year earlier. 


a 


statement of cash requirements and related financing'1974-75 table 1 
Comparative Budget Performance 1974-75 
6 months 6 months Increase Budget Revised Increase 
\ 1973 1974 (Decrease) Estimate Estimate (Decrease) 
2 (Millions of Dollars) (Millions of Dollars) 
Pe BUDGETARY TRANSACTIONS: 
Silo 3,640 489 Revenue (See Table 2) WAM) 8,004 288 
3,340 STO) 630 Expenditure (See Table 3) 8,341 8.753 412 
189 330 141 Budgetary Deficit 625 749 124 
NON-BUDGETARY TRANSACTIONS: 
179 149 (30) Receipts and Credits (See Table 4) 491 509 18 
220 222 2 Disbursements and Charges (See Table 5) 574 607 30 
41 73 32 Non-Budgetary Deficit 83 98 iS) 
230 403 aes NET CASH REQUIREMENTS : 708 847 Pay) 
FINANCING: 
Non-Public Borrowing 
379 406 Di, Canada Pension Plan 700 680 (20) 
82 89 i) Teachers’ Superannuation Fund 166 239 Hei 
— —_— — Municipal Employees’ Retirement Fund 124 27 3 
= 4 4 Federal-Provincial Winter Capital Projects Fund (Net) 45 24 (i) 
11 6 (5) CMHC Pollution Control Loans Ve aig — 
(1) (2) Gh) Retirements (8) (9) (ale) 
' 471 503 32 Net Non-Public Borrowing 1,044 1.078 34 
Public Borrowing 
(65) (90) G25) Treasury Bills—Net Retirements (25) (90) (65) 
(53) (45) 8 Public Debentures— Retirements (74) (74) — 
— (205) (205) Other Debt Reduction (350) (285) 65 
(118) (340) (222) Net Public Borrowing (449) (449) — 
(3) 240 363 Reduction or (Increase) in Liquid Reserves ‘als 218 105 
230 403 Wi TOTAL FINANCING 708 847 139 


1. Net cash requirements and total financing exclude the issue and retirement of public debentures by the Province on behalf of Ontario Hydro. 


budgetary revenue 1974-75 table 2 


Comparative Budget Performance 1974-75 
6 months 6 months Increase Budget Revised Increase 
WS} 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
TAXATION: 

569 565 (4) Personal Income Tax! pees 1,364 (19) 

607 775 168 Retail Sales Tax 1,487 1,569 82 

Corporation Income Tax 574 700 126 

340 2 We } Capital and Premium Taxes lez 132 = 
248 258 10 Gasoline Tax 510 505 (5) 

35 40 5 Motor Vehicle Fuel Tax WS) 80 5 

24 32 8 Land Transfer Tax 120 TAs) (45) 

— = == Land Speculation Tax 25 5 (20) 
46 49 3 Tobacco Tax 103 103 — 

2D 7 9 Mining Profits Tax 88 144 56 

44 37 (a) Succession Duty 7D US — 
14 17 3 Race Tracks Tax 32 32 — 
— == — Income Tax—Public Utilities V2 12 ~- 

1 — (1) Share of Federal Estate Tax — 1 1 

5 2 (3) Other Taxation 4 3 cy) 

1,935 2,278 343 TOTAL TAXATION REVENUE 4.620 4,800 180 


OTHER REVENUE: 


244 256 2 Premiums—OHIP 535 545 10 
38 59 78| Vehicle Registration Fees ho 192 — 
44 47 3 Other Fees and Licences 92 92 = 

110 116 6 LCBO Profits Si B22 10 
12 ils 1 Royalties 46 46 — 
16 19 3} Fines and Penalties 38 38 — 
14 I'S) 1 Sales and Rentals 27 27 — 
= 14 14 Water Treatment and Pollution Control Payments 21 21 -- 
10 10 = Miscellaneous 18 21 3 

488 549 61 TOTAL OTHER REVENUE eh 1,304 23 


FEDERAL GOVERNMENT PAYMENTS: 


DDE: 257 35 Hospital Insurance Agreement 585 658 dS 
121 138 17 Medical Care Agreement 278 Dane (3) 
104 107 3 Canada Assistance Plan 236 249 is 
a 72 (5) Post-Secondary Education Adjustment Payments 144 137 (7) 
35 De (10) Adult Occupational Training Agreement 55 61 6 
10 11 1 Language Programs 2 27 = 
5 4 (1) Health Resources Fund ” 7 — 
5 8 3 Other Shared-Cost Programs 49 . 48 (1) 
3 S — Annual Subsidies and Interest 6 6 

582 625 43 TOTAL FEDERAL GOVERNMENT PAYMENTS lpsieiy/ 1,468 81 
146 188 42 INTEREST ON INVESTMENTS 428 432 4 
Seale) 3.640 489 TOTAL BUDGETARY REVENUE VAS 8,004 288 


1. Net of tax credits—for 6 months ended September 30, 1974: $304 million (1973: $160 million). Revised estimate for 1974-75: $378 million 
($375 million per Budget estimate). 


budgetary expenditure 1974-75 


Comparative Budget Performance 


6 months 6 months Increase 
USES 1974 (Decrease) 


(Millions of Dollars) 


POLICY FIELDS AND MINISTRIES 
Social Development Policy: 


913 ee 203 Health 
801 933 Ise Education 
348 398 50 Colleges and Universities 
24) 279 38 Community and Social Services 
2303 2,726 423 Sub-Total 
Resources Development Policy: 
294 326 32 Transportation and Communications 
66 72 6 Natural Resources 
32 37 5 Agriculture and Food 
19 21 72 Environment 
2 14 2 Industry and Tourism 
5 6 1 Labour 
= 1 ] Energy 
428 477 49 Sub-Total 
Justice Policy: 
39 47 8 Solicitor General 
37 43 6 Correctional Services 
30 38 8 Attorney General 
2 16 4 Consumer and Commercial Relations 
118 144 26 Sub-Total 
Other Ministries: 
89 150 61 Treasury, Economics and Intergovernmental Affairs 
81 Al 40 Government Services 
De. 43 21 Revenue 
115 20 5 Housing 
7 9 2 Other 
214 343 129 Sub-Total 
P2TET 280 3 Public Debt—!Interest 
= = = Provision for Salary Awards and Fringe Benefits 
3,340 3,970 630 TOTAL BUDGETARY EXPENDITURE 


| non-budgetary receipts and credits 1974-75 


Comparative Budget Performance 


6 months 6 months Increase 
1973 1974 (Decrease) 


(Millions of Dollars) 


REPAYMENTS OF LOANS AND ADVANCES: 


Dy 23 2 Education Capital Aid Corporation 
8 9 1 Universities Capital Aid Corporation 
Ontario (and Student) Housing Corporations: 
= = i North Pickering Community 
7 (7) Regular Programs 
= = = Federal-Provincial Winter Capital Projects Fund 
5 1 (4) Water Treatment and Pollution Control Facilities 
5 = (5) Hospital Construction Loans 
3 4 1 Ontario Development Corporations 
= a == Ontario Mortgage Corporation 
2 4 i Nuclear Power Generating Station 
—_— — = Municipal Improvement Corporation 
2 — (2) Municipal Works Assistance 
1 1 == Tile Drainage Debentures 
4 1 (3) Other 
58 43 (15) Sub-Total 
PENSION FUNDS, DEPOSIT, TRUST AND 
RESERVE ACCOUNTS: 
35 Si 2. Public Service Superannuation Fund 
By 61 9 Municipal Employees’ Retirement Fund 
3 5 2 Motor Vehicle Accident Claims Fund 
= 3 3 Other 
90 106 ; 16 Sub-Total 
31 = (31) PROVINCE OF ONTARIO SAVINGS DEPOSITS (NET) 


179 149 (30) TOTAL RECEIPTS AND CREDITS 


table 3 
1974-75 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


Zone 2,529 215 
1,497 1,552 55 
927 931 4 
647 660 13 
5,385 5,672 287 
794 809 15 
We 179 V 
105 107 yi 
65 66 1 
30 32 2 
14 14 = 

2 3 1 
1,182 2) 28 
99 105 6 
95 99 4 
a 80 3 
33 35 2 
304 319 15 
358 357 (1) 
225 223 (2) 
110 We 12 
83 81 (2) 
20 20 = 
796 803 7 
674 685 14 
a 64 64 
8,341 8,753 412 

table 4 
1974-75 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


46 46 — 
21 21 — 
123 151 18 
1 1 = 
18 WZ (6) 
15 15 — 
13 ils — 
g 9 _ 

8 8 o 

5 5 

4 5 1 

4 4 = 

3 3 = 

3 3 = 
283 296 ots 
142 142 = 
21 23 2 
13 14 1 
7 9 2 
183 188 5 
25 25 at 
491 509 18 


non-budgetary disbursements and charges 1974-75 table 5 


Comparative Budget Performance 1974-75 
6 months 6 months Increase Budget Revised Increase 
1973 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
LOANS AND ADVANCES: 

35 51 16 Water Treatment and Pollution Control Facilities 116 121 5 

29 32 3 Education Capital Aid Corporation 80 88 8 

ay 13 (24) Universities Capital Aid Corporation 38 39 1 
7. = (7) Ontario Mortgage Corporation HS 105 30 

Ontario (and Student) Housing Corporations: 

Wl 19 8 North Pickering Community 7 5 (2) 

— — — Housing Action Program 1S 8 @) 

11 35 24 Regular Programs 46 46 == 

10 WW 7 Ontario Development Corporations 42 42 a 

— 4 4 Federal-Provincial Winter Capital Projects Fund 35 25 (10) 

Ve} 8 5 Hospital Construction Loans and Assistance 28 28 — 

— — — Shoreline Property Assistance 10 1 (9) 
3 4 1 Tile Drainage Debentures i) 12 7 
2 3 1 Municipal Improvement Corporation 4 6 2 

24 — (24) Ontario Northland Transportation Commission _ 7 7 

18 2 (16) Other 4 2 (2) 

200 198 (2) Sub-Total 505 53D 30 


PENSION FUNDS, DEPOSIT, TRUST AND 
RESERVE ACCOUNTS: 


16 20 4 Public Service Superannuation Fund 4 4) — 
= — — Municipal Employees’ Retirement Fund 19 21 2 
3 4 1 Motor Vehicle Accident Claims Fund 8 9 1 

1 = (1) Other 1 1 — 
20 24 4 Sub-Total 69 V2 3 
220 222 2 TOTAL DISBURSEMENTS AND CHARGES 574 607 33 
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_ This is the third progress report on the performance of the 1974 Ontario Budget |tanelv = oh rison of the first nine months’ results in the 1974 


fiscal year with the Santé period in 1973. a 


> 


Abort 


wed 


NG 

The current outlook for 1974-75 shows a deficit from budgetary operations of $792 -militorror $167 million above the original Budget forecast. The 
non-budgetary deficit is also revised upwards to $376 million, generating a level of net cash requirements of $1,168 million. This projected 
cash deficit compares with the original estimates of $708 million. 


Budgetary Non-Budgetary Net Cash 
1974-75 Deficit Deficit Requirements 
(Millions of Dollars) 
Original Budget Estimate 625 83 708 
Current Estimate 792 376 1.168 
Increase 167 293 460 


The revised budgetary deficit for 1974-75 largely reflects the impact of inflation on the Provincial Budget. Estimated operating expenditures have 
increased by $483 million during the year. primarily as a result of higher wage and salary costs and increased transfer payments. Revenues on the 
other hand are up by $316 million because of higher corporation profits and rising prices and incomes 


On the non-budgetary account, the increased deficit is the result of $236 million in additional disbursements combined with a $57 million drop in 
receipts. This higher level of disbursements reflects major additions to provincial capital investment in housing and land, and start-up funding for 
the Ontario Energy Corporation. The net reduction in receipts is due to a delay in anticipated recoveries from the federal government in respect of the 
North Pickering Community Development Project Public debt reduction amounts to $369 million, comprising $90 million for the retirement of 
treasury bills, $74 million for scheduled debenture maturities and $205 million for early debt reduction. 


Eor nine months ended December 31, 1974, revenue amounted to $5,626 million or 16.9 per cent over the same period last year. Expenditure 
was $6,274 million, for an increase of 18.7 per cent over the same period in 1973-74. 


statement of cash requirements and related financing! 1974-75 table 1 
Comparative Budget Performance 1974-75 
9 months 9 months Increase Budget Revised Increase 
1973 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
BUDGETARY TRANSACTIONS: 
4.814 5.626 812 Revenue (See Table 2) HANG 8,032 316 
5287 6,274 987 Expenditure (See Table 3) 8,341 8.824 483 
473 648 175 Budgetary Deficit 625 792 167 
NON-BUDGETARY TRANSACTIONS: 
193 170 (23) Receipts and Credits (See Table 4) 491 434 (57) 
341 436 95 Disbursements and Charges (See Table 5) 574 810 236 
148 266 118 Non-Budgetary Deficit 83 376 293 
621 914 293 NET CASH REQUIREMENTS 708 1,168 460 
——— —— 
FINANCING: 
Non-Public Borrowing 
472 543 WA Canada Pension Plan 700 680 (20) 
WH 206 27, Teachers’ Superannuation Fund 166 287 121 
125 138 ils Municipal Employees’ Retirement Fund 124 138 14 
= 14 14 Federal-Provincial Winter Capital Projects Fund (Net) 45 oe (12) 
7 12 (5) CMHC Pollution Control Loans Wa 19 2 
(2) (8) (6) Retirements (8) (10) (2) 
791 _ 905 AES Net Non-Public Borrowing 1,044 1.147 103 
Public Borrowing 
(65) (90) (25) Treasury Bills (Net) (25) (90) (65) 
(54) (45) 9 Public Debentures— Retirements (74) (74) = 
= = — Other Debt Reduction (350) (205) NEN 
(119) (Sd) (16) Net Public Borrowing (449) (369) 80 
(51) 144 195 Reduction or (Increase) in Liquid Reserves 113 390 LPT 
OZ 914 293 TOTAL FINANCING 708 1,168 460 


_ Net cash requirements and total financing exclude the issue and retirement of public debentures by the Province on behalf of Ontario Hydro. 


budgetary revenue 1974-75 


Comparative Budget Performance 


9 months 9 months Increase 
1973 1974 (Decrease) 


(Millions of Dollars) 


table 2 
1974-75 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


cA 


TAXATION 
915 989 74 Personal Income Tax! 1,383 1.415 By) 
964 i iiss PAG) Retail Sales Tax 1.487 hi? 85 
Corporation Income Tax 574 688 114 
452 647 195 Capital and Premium Taxes ay VEZ — 
369 381 12 Gasoline Tax 510 505 (5) 
54 60 6 Motor Vehicle Fuel Tax He) 80 5 
35 41 6 Land Transfer Tax 120 Sy (69) 
a a = Land Speculation Tax 25 = (25) 
72 79 7 Tobacco Tax 103 103 — 
2 11 9 Mining Profits Tax 88 144 56 
66 56 (10) Succession Duty 75) 75) — 
21 26 5 Race Tracks Tax 32 33 1 
ae = _ Income Tax—Public Utilities V2 12 — 
1 1 = Share of Federal Estate Tax — 1 1 
ji 1 (6) Other Taxation 4 3 (aie) 
2,958 3.473 ‘oa TOTAL TAXATION REVENUE 4.620 4814 194 
OTHER REVENUE 
371 396 25 Premiums—OHIP Biot) 545 10 
49 71 22 Vehicle Registration Fees 192 oO? — 
7) 69 (2) Other Fees and Licences 92 90 (2) 
165 195 30 LCBO Profits Bi 327 15 
18 23 5 Royalties 46 46 = 
26 30 4 Fines and Penalties 38 38 = 
21 22 1 Sales and Rentals 27 29 2 
16 22 6 Water Treatment and Pollution Control Payments 21 21 _ 
18 24 6 Miscellaneous 18 28 10 
TS 852 97 TOTAL OTHER REVENUE 1,281 ee 35 
FEDERAL GOVERNMENT PAYMENTS 
358 424 66 Hospital Insurance Agreement 585 651 66 
187 22: 25 Medical Care Agreement 278 275 (3) 
118 7s 57 Canada Assistance Plan 236 252 16 
alts) 107 (8) Post-Secondary Education Adjustment Payments 144 (les7/ (7) 
45 4) (4) Adult Occupational Training Agreement 55 62 ii 
14 18 4 Language Programs 27 23 (4) 
5 5 ss Health Resources Fund 7 Hi — 
Ae D9} 10 Other Shared-Cost Programs 49 49 — 
3 3 = Annual Subsidies and Interest 6 6 = 
857 1.007 150 TOTAL FEDERAL GOVERNMENT PAYMENTS 1,387 1,462 75 
244 294 50 INTEREST ON INVESTMENTS 428 440 le 
4814 5 626 812 TOTAL BUDGETARY REVENUE TEGAN 8,032 316 


1 Net of tax credits—for 9 months ended December 31, 1974: $304 million (1973: $160 million). Revised estimate for 1974-75: $378 million 
($375 million per Budget estimate) 


budgetary expenditure 1974-75 


Comparative Budget Performance 


9 months 9 months Increase 
17S 1974 (Decrease) 


(Millions of Dollars) 


iS 1,761 346 
lil 1,338 e227 
39 618 is) 
85 451 66 


3,550 4168 618 
L 


25] 304 58 
128 in) 51 
37 82 45 

8 Sil 23 

[2 14 2 
436 610 174 
445 482 37 
5,287 6,274 987 


Comparative Budget Performance 


POLICY FIELDS AND MINISTRIES 


9 months 9 months Increase 
1973 1974 (Decrease) 


(Millions of Dollars) 


34 37 
13 14 1 
7 — (7) 

7 2 (5) 
1 6 (5) 
4 5 1 
3 15 12 

3 3 = 
2 3 1 
3 3 2 
15 4 11) 
102 92 10) 
58 65 7 
% 7 4 
va 5 5 
64 77 13 
27 1 (26) 


Social Development Policy: 
Health 
Education 
Colleges and Universities 
Community and Social Services 


Sub-Total 


Resources Development Policy: 
Transportation and Communications 
Natural Resources 
Agriculture and Food 
Environment 
Industry and Tourism 
Labour 
Energy 


Sub-Total 


Justice Policy: 
Solicitor General 
Correctional Services 
Attorney General 
Consumer and Commercial Relations 


Sub-Total 


Other Ministries: 


Treasury, Economics and Intergovernmental Affairs 


Government Services 
Revenue 

Housing 

Other 


Sub-Total 
Public Debt—!Interest 
Provision for Salary Awards and Fringe Benefits 
TOTAL BUDGETARY EXPENDITURE 


non-budgetary receipts and credits 1974-75 


REPAYMENTS OF LOANS AND ADVANCES: 


Education Capital Aid Corporation 

Universities Capital Aid Corporation 

Ontario (and Student) Housing Corporations 
North Pickering Community 
Regular Programs 

Federal-Provincial Winter Capital Projects Fund 

Water Treatment and Pollution Control Facilities 

Hospital Construction Loans 

Ontario Development Corporations 

Ontario Mortgage Corporation 

Nuclear Power Generating Station 

Municipal Improvement Corporation 

Municipal Works Assistance 

Tile Drainage Debentures 

Other 


Sub-Total 


PENSION FUNDS, DEPOSIT, TRUST AND 


RESERVE ACCOUNTS: 


Public Service Superannuation Fund 
Municipal Employees Retirement Fund 
Motor Vehicle Accident Claims Fund 
Other 


Sub-Total 


PROVINCE OF ONTARIO SAVINGS DEPOSITS (NET) 


table 3 
1974-75 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


TOTAL RECEIPTS AND CREDITS 


2,314 Vos) 214 
1,497 1,604 107 
927 934 7 
647 683 _ 36 
5,385 5,749 364 
794 800 6 
Wie 185 Ve 
105 114 9 
65 64 (1) 
30 oe 3 
14 aS 1 

2 2 — 
1.182 12033 3 
a9 105 6 
95 101 6 
TEL 82 5 
33 Sh) 2 
304 323 ifs) 
358 336 (22) 
225 PT by. 
110 123 ile 
83 75 (8) 
20 20 — 
796 831 35 
674 682 8 
-- 26 26 
8,341 8,824 483 

table 4 
1974-75 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


46 46 = 
21 21 

133 _ (133) 
1 1 ws 
18 5 (13) 
15 13 (2) 
13 13 aa 
9 Z (2) 

8 12 4 

5 iW, 12 

4 5 1 

4 4 = 

3 3 = 

3 4 1 
283 151 (132) 
142 158 16 
21 22 1 
13 15 b 
7 8 1 
183 203 20 
25 80 65 
491 434 (57) 


non-budgetary disbursements and charges 1974-75 table 5 


Comparative Budget Performance 1974-75 
9 months 9 months Increase Budget Revised Increase 
ies 1974 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 


LOANS AND ADVANCES: 


59 81 22 Water Treatment and Pollution Control Facilities 116 2a. 11 
54 62 8 Education Capital Aid Corporation 80 88 
48 21 (27) Universities Capital Aid Corporation 38 39 fl 
19) 44 25 Ontario Mortgage Corporation 75 SS 58 
Ontario (and Student) Housing Corporations: 
13 24 il North Pickering Community 7 52 45 
a 2 » Housing Action Program 15 8 (7) 
a ae! Oe) Regular Programs 46 59 18} 
19 31 12 Ontario Development Corporations 42 45 3 
== 11 11 Federal-Provincial Winter Capital Projects Fund 35 25 (10) 
21 25 4 Hospital Construction Loans and Assistance 28 28 — 
= == — Shoreline Property Assistance 10 = (10) 
6 9 3 Tile Drainage Debentures 5 12 
3 5 » Municipal Improvement Corporation 4 ‘bal if 
24 7 (17) Ontario Northland Transportation Commission — iB 7 
= = = Ontario Energy Corporation — 100 100 
23 2 (21) Other 4 4 = 
289 STL 88 Sub-Total 505 738 BSS} 


PENSION FUNDS, DEPOSIT, TRUST AND 
RESERVE ACCOUNTS: 


27 a 4 Public Service Superannuation Fund 41 41 _ 
19 20 1 Municipal Employees Retirement Fund iho) 20 1 
5 7 9 Motor Vehicle Accident Claims Fund 8 9 1 
1 1 ae Other 1 2 1 
b2 59 Y Sub-Total 69 YP 3 


341 436 5) TOTAL DISBURSEMENTS AND CHARGES 574 810 236 
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g 
This is the second progress report on the 1975 Ontario Budget. It includes a comparison of the first 
six months’ results in the 1975-76 fiscal year with the same period in 1974-75. The ‘‘Supplementary 
Actions to the 1975 Ontario Budget’, tabled on July 7, 1975, was the first progress report. 


The current outlook for 1975-76 indicates a deficit from budgetary operations of $1,496 million. 
The non-budgetary deficit is revised downwards to $416 million, generating a level of net cash require- 
ments of $1,912 million. Internal pension funds will generate $1,157 million this year and treasury bill 
proceeds will yield $325 million, leaving a balance of $430 million to be financed from liquid reserves 
and borrowing in the public sector. 


Budgetary Non-Budgetary Net Cash 
1975-76 Deficit Deficit Requirements 
‘ 
| (Millions of Dollars) 
Original Budget Estimate Wey alte) 454 1,669 
| Current Estimate 1,496 416 1,912 
Increase 281 (38) 243 


or 


The revised budgetary deficit for 1975-76 largely reflects the impact of inflation on the Provincial 
Budget. Estimated operating expenditures are revised upwards by $345 million, primarily the result of 
increased transfer payments in the health, education and welfare areas, plus higher wage and salary 
costs generally across the Government. The greater than anticipated success of the Government’s 
economic initiatives such as Home Buyers grants and car rebates has also increased the deficit. 


Budgetary revenues are now estimated to be $64 million over the original budget. Federal pay- 
i ments under various shared-cost programs have risen in line with the increased spending in this area. 
i Taxation revenues on the other hand are down modestly from the original estimate reflecting the 
decline in metal prices and slower than anticipated economic recovery. The revised outlook for revenues 
is within seven-tenths of one per cent of the original Budget estimate. 


On the non-budgetary account, the decreased deficit of $38 million is the result of $47 million in 
increased receipts, less $9 million in additional disbursements. The revised receipt estimate includes 
increased Province of Ontario Savings Office deposits of $21 million and larger inflows into the Public 
Service Superannuation Fund. The largest increase on the disbursement side is an additional $11 million 
outflow from the Ontario Energy Corporation Trust Account for the Syncrude and Polar Gas projects. 


To date, the Province has obtained $355 million in public borrowing comprising $205 million in 
treasury bill issues and a $150 million debenture placement. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 
: Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 


deputy minister Telephone (416) 965-8490 


ee 
STATEMENT OF CASH REQUIREMENTS 
AND RELATED FINANCING 1975-76 


Ee 


Comparative 
Budget Performance 
Se 

6 Months Increase 
1974 1975 (Decrease) 
(Millions of Dollars) 
3,596 4,104 508 
3,940 5,084 1,144 
344 980 636 
93 223 130 
213 264 51 
120 41 (79) 
464 1,021 Boi 
406 465 59 
89 50 (39) 
61 83 22 
4 14 10 
5 13 8 
(2) (2) = 
563 623 60 
(90) 205 295 
(215) 124 339 
(305) 329 634 
206 69 (137) 
464 1,021 557 


| 


BUDGETARY TRANSACTIONS 


Revenue (See Table 2) 
Expenditure (See Table 3) 


Budgetary Deficit 


NON-BUDGETARY TRANSACTIONS 


Receipts and Credits (See Table 4) 
Disbursements and Charges (See Table 5) 


Non-Budgetary Deficit 
NET CASH REQUIREMENTS 


FINANCING 
Non-Public Borrowing 


Canada Pension Plan 
Teachers’ Superannuation Fund 
Municipal Employees’ Retirement Fund 


Federal-Provincial Winter Capital 
Projects Fund (Net) 


CMHC Pollution Control Loans 
Retirements 


Net Non-Public Borrowing 


Public Borrowing 


Treasury Bills — Net 
Public Debentures — Net 


Net Public Borrowing 
Reduction in Liquid Reserves 


TOTAL FINANCING 


TABLE 1 


1975-76 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


8,977 9,041 64 
10,192 10,537 345 
1,215 1,496 281 


382 429 47 
836 845 9 
454 416 (38) 
1669" 1,912 243 
750 750 _— 
201 218 17 
128 143 15 
33 33 = 
19 19 — 
(6) (6) = 
1,125, 197 32 
325 325 


BUDGETARY 
REVENUE 1975-76 TABLE 2 
Comparative 
Budget Performance 1975-76 
6 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
546 644 98 Personal Income Tax (Net of credits) 1,694 1,674 (20) 
22 180 158 Revenue Guarantee 330 330 _— 
Corporation Income Tax 877 897 20 
ee ar a { Capital and Premium Taxes 160 160 —_ 
775 649 (126) Retail Sales Tax 134079) 1,00) (38) 
258 260 2 Gasoline Tax 510 495 (15) 
40 37 (3) Motor Vehicle Fuel Tax al 68 (3) 
11 A) (8) Mining Profits Tax 130 100 (30) 
49 51 2 Tobacco Tax 106 106 — 
or 36 (1) | Succession Duty 67 67 —_ 
32 22 (10) Land Transfer Tax as 55 -—— 
—_ 1 1 Land Speculation Tax 1 2 1 
16 18 2 Race Tracks Tax 37 oh — 
= — —_ Income Tax — Public Utilities 8 8 —_ 
1 (1) (2) Share of Federal Estate Tax 1 (1) (2) 
1 1 —_— Other Taxation 4 4 — 
2,277 2,488 PAN Total Taxation Revenue 5.394° > 5'307 (87) 
OTHER REVENUE 
256 270 14 Premiums — OHIP 564 564 — 
116 136 20 LCBO Profits 355 3 (4) 
57 72 ile) Vehicle Registration Fees 209 209 _ 
47 43 (4) Other Fees and Licences 91 94 3 
19 22 3 Fines and Penalties 45 48 3 
15 19 4 Sales and Rentals 32 38 6 
13 20 vA Royalties 42 42 _ 
Water Treatment and Pollution Control 
14 16 2 Payments 28 28 —_ 
— 10 10 Ontario Lottery 20 28 8 
16 18 2 Miscellaneous 30 41 11 
553 626 (fe) Total Other Revenue 1,416 1,443 2h 
FEDERAL GOVERNMENT PAYMENTS 
257 359 102 Hospital Insurance Agreement 724 821 97 
137 146 9 Medical Care Agreement 309 288 (21) 
107 191 84 Canada Assistance Plan 401 431 30 
fal 84 13 Post-Secondary Education Payments 170 165 (5) 
25 34 9 Adult Occupational Training Agreement Tal 71 — 
3 4 1 Economic Development Agreements 33 28 (5) 
13 14 1 Language Programs 28 28 — 
2 3 1 Vocational Rehabilitation Agreement 12 Ps —_— 
—_ 3 234 Transit Agreements 10 8 (2) 
9 12 a Other Federal Payments 50 43 (7) 
624 850 226 Total Federal Government Payments 1,808 1,895 87 
142 140 (2) Interest on Investments 359 396 37 
3,596 4,104 508 TOTAL BUDGETARY REVENUE 8,977 9,041 64 
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BUDGETARY 


EXPENDITURE 1975-76 


ee 


Comparative 
Budget Performance 


6 Months Increase 


1974 1975 (Decrease) 


(Millions of Dollars) 


1,116 1,371 255 
933 1,109 176 


367 424 57 
276 382 106 
42 56 14 


37 45 8 
21 31 10 
14 18 4 
6 7 1 
1 1 = 


46 55 9 
43 54 11 
38 47 9 
16 18 2 
143 174 31 
150 313 163 
121 128 yA 
43 71 28 
20 66 46 

9 18 9 
343 596 253 
244 294 50 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 
Agriculture and Food 
Environment 
Industry and Tourism 
Labour 
Energy 
Sub-Total 


Justice Policy 


Solicitor General 

Correctional Services 

Attorney General 

Consumer and Commercial Relations 


Sub-Total 


Other Ministries 


Treasury, Economics and Intergovern- 
mental Affairs 

Government Services 

Revenue 

Housing © 

Other 
Sub-Total 


Public Debt — Interest 
Provision for Salary Awards 
Internal Cost Reductions 


TOTAL BUDGETARY EXPENDITURE 


TABLE 3 
1975-76 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Milliohs of Dollars) 
2,885 2,988 103 
1,710 1,781 71 
1,019 1,027 8 
855 895 40 
122 126 4 
6,591 6,817 226 
954 962 8 
211 214 3 
143 143 — 
83 79 (4) 
43 43 = 
19 18 (1) 
3 3 — 
1,456 1,462 6 
117 126 9 
117 118 1 
96 100 4 
41 41 — 
371 385 14 
429 439 10 
295 286 (9) 
168 178 10 
181 203 22 
25 37 2 
1,098 1,148 45 
676 710 34 
— 68 68 
— (48) 48) 
10,192 10,537 345 
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NON-BUDGETARY RECEIPTS 


AND CREDITS 1975-76 TABLE 4 
ee SE  ———E—e—eee———— ee 
Comparative 
Budget Performance 1975-76 
6 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) REPAYMENTS OF LOANS & ADVANCES (Millions of Dollars) 
23 25 2 Education Capital Aid Corporation 51 51 _ 
9 ie) 6 Universities Capital Aid Corporation 22 22 — 
Ontario (and Student) Housing 
— —_ _ Corporations: Regular Programs 1 1 — 
Water Treatment and Pollution Control 
1 if 6 Facilities ae) 15 — 
— 9 9 Hospital Construction Loans 19 19 — 
4 4 _ Ontario Development Corporations 10 10 —_— 
—_ — Ontario Mortgage Corporation 19 19 — 
4 5 1 Nuclear Power Generating Station 8 9 1 
—_— _ Municipal Improvement Corporation 5 a —_— 
2 2 _ Municipal Works Assistance 5 5 —_ 
1 1 a Tile Drainage Debentures 5 5 — 
— 4 4 Ontario Junior Farmers —_ 4 4 
_ 2 5 Ontario Land Corporation _— 5 5 
1 5 4 Other é 8 1 
45 82 37 Sub-Total 167 178 11 
PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS 
40 39 (1) | Public Service Superannuation Fund 166 176 10 
5 6 1 Motor Vehicle Accident Claims Fund 18 18 — 
8 5 Other 10 15 5 
48 53 5 Sub-Total 194 209 Salo 
Province of Ontario Savings Deposits 
—_— 88 88 (Net) 21 42 21 
93 223 130 TOTAL RECEIPTS AND CREDITS 382 429 47 
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NON-BUDGETARY DISBURSEMENTS 


AND CHARGES 1975-76 TABLE 5 
i 
Comparative 
Budget Performance 1975-76 
6 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) LOANS AND ADVANCES (Millions of Dollars) 
Water Treatment and Pollution Control 
50 50 — Facilities 138 138 -— 
— -~ — Waste Utilization Facilities 10 8 (2) 
32 33 1 Education Capital Aid Corporation 92 92 — 
14 9 (5) Universities Capital Aid Corporation 42 42 — 
— 41 41 Ontario Mortgage Corporation 208 213 5 


Ontario (and Student) Housing 
Corporations: 


10 — (10) North Pickering Community — — — 
— 11 11 Housing Action Program 28 28 —_— 
30 12 (23) Regular Programs 67 67 — 
16 28 12 Ontario Development Corporations Tae 70 (7) 
Federal Provincial Winter Capital 
4 15 11 Projects Fund 30 30 —_ 
Hospital Construction Loans 
18 11 (7) and Assistance 29 29 _ 
4 6 2 Tile Drainage Debentures 13 16 3 
3 2 (1) | Municipal Improvement Corporation a1 11 —_ 
_ 1 1 Algonquin Forestry Authority 6 1 (5) 
2 1 (1) Other 1 1 — 
188 220 32 Sub-Total 752 746 (6) 


PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS 


20 22 2 Public Service Superannuation Fund 47 47 a 
4 5 1 Motor Vehicle Accident Claims Fund 11 11 
— d2 12 Ontario Energy Corporation 25 36 11 
1 5 4 Other 1 5 4 
25 44 19 Sub-Total 84 99 15 
TOTAL DISBURSEMENTS 
213 264 51 AND CHARGES 836 845 9 


Ministry of Treasury ~ eA 
(Y) Economics and Government 
Intergovernmental Publications 


DECEMBER 31, 1975 


Ontario Affairs 


This is the third progress report on the performance of the 1975 Ontario Budget and subsequent 
“Supplementary Actions’. It includes a comparison of the first nine months’ results in the 1975-76 fiscal 
year (i.e. April 1 to December 31) with the results for the same period in 1974-75. 


Net cash requirements for 1975-76 are now projected at $1,976 million, up $64 million from the 
September report and $307 million higher than forecast in the original budget. Internal pension funds 
will generate $1,225 million this year, while net proceeds from treasury bills and debenture issues will 
yield a further $594 million, leaving a balance of $157 million to be financed from liquid reserves. 
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Total Total Net Cash 
1975-76 Expenditure Revenue Requirements 


(Millions of Dollars) 


Original Budget 11,028 9,359, . 1,669 
September 30 Estimate 11,382 | 1% AZO Fs) 1,912 
Current Estimate 11,381 | 9,405 heaki 1,976 
Increase or (Decrease) ay ff pels eet \, ie 

since September 30 (1) Vee (65) 64 


Total expenditures are unchanged from the level estimated in the ptember report as increased 
third quarter spending mainly in health, welfare, education and transportation was offset by the grip- 
ping in of the Government’s anti-inflationary measures. 


Of the internal cost reduction target of $178 million announced in the “Supplementary Actions”, 
$142 million in cuts and postponements has already been achieved by Ministries. As a further cost- 
cutting measure, the Government has embargoed an additional $98 million in unspent funds. 


Since the last report, total revenues have been revised downwards by $65 million. With expenditures 
levelling off in the third quarter, the $64 million deterioration in net cash requirements since September 
is solely explained by the projected revenue shortfall. 


Taxation revenues are down, particularly in personal income tax and mining profits tax. Higher 
refunds under the Ontario Tax credit system and a downward revision by Ottawa of Ontario’s share of 
the personal income tax base have reduced the estimated yield from this source by $120 million. Weak 
world demand for metals, accumulation of inventories, and resulting low metal prices in 1975 have re- 
duced the forecast for mining profits tax by $76 million. Federal government payments on the other 
hand have increased by $89 million reflecting increased spending in health and welfare areas. 


An increase of $88 million in receipts together with a decrease of $28 million in disbursements 
accounts for the lower deficit from non-budgetary transactions. The revised estimate of receipts of 
$470 million includes additional net deposits of $24 million with the Province of Ontario Savings Office. 
Larger inflows into the Public Service Superannuation Fund reflect an accounting change and increased 
interest revenue, while new inflows into the Superannuation Adjustment Funds represent a 2% escala- 
tion in contributions, to provide for pension adjustments geared to the Consumer Price Index with a 
ceiling of 8 per cent per annum. 


To date, the Province has obtained $560 million in public borrowing comprising $260 million in 
treasury bill issues and $300 million in debenture placements. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

4 Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1975-76 TABLE 1 
Deena cece ea ara haEenOilinanearan 
Comparative 
Budget Performance 1975-76 
9 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
5,566 6,233 667 Revenue (See Table 2) 8,977 8,935 (42) 
6,216 7,684 1,468 Expenditure (See Table 3) 1OA92 010 573) (yn o81 
650 1,451 801 Budgetary Deficit 1,215 1,638 _ 423 
NON-BUDGETARY TRANSACTIONS 
170 266 96 Receipts and Credits (See Table 4) 382 470 88 
401 4754 Disbursements and Charges (See Table 5) 836 808 (28) 
231 209 (22) Non-Budgetary Deficit 454 338 (116) 
881 1,660 779 NET CASH REQUIREMENTS SSA IAS V ASE Wie uscli) 
ee ee 
FINANCING 
Non-Public Borrowing 
543 603 60 Canada Pension Plan 750 790 40 
205 170 (35) | Teachers’ Superannuation Fund 201 211 10 
118 141 23 Municipal Employees’ Retirement Fund 128 144 16 
Federal-Provincial Winter Capital 
14 25 11 Projects Fund (Net) ao 65 32 
12 17 5 CMHC Pollution Control Loans 19 21 2 
(8) (SUT eS) Retirements (6) (6) HPN aitesac 
884 953) noon Net Non-Public Borrowing ldo umul-econnpealou 
Public Borrowing 
(90) 260 350  +Treasury Bills — Net a 325 325 
(54) 274 328 Public Debentures — Net (31) 269-300 
(144) 534 678 Net Public Borrowing (31) 594. 625 
141 ATSmy aes Reduction in Liquid Reserves 515 157 (418) 


881 1,660 119 TOTAL FINANCING 1,669 1,976 307 


BUDGETARY 
REVENUE 1975-76 TABLE 2 
Comparative 
Budget Performance 1975-76 
3 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 


(Millions of Dollars) 


969. 1,120 151 
22 255 233 


646 753 107 
1,181 940 (241) 


382 392 10 
61 56 (5) 
1 3 (8) 
79 77 (2) 
55 47 (8) 
41 36 (5) 
= 2 2 
26 29 3 

1 (1) (2) 
1 2 1 


3,475 3,711 236 


195 223 28 
71 89 18 
69 70 1 
30 33 3 
22 28 6 
23 28 5 
22 20 Tf 
— 23 23 
33 30 (3) 

861 939 78 


212 220 8 
Ae 306 131 
107 124 ua 

41 53 a2 


{ 


TAXATION 


Personal Income Tax (Net of credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital and Premium Taxes 
Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Mining Profits Tax 

Tobacco Tax 

Succession Duty 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Income Tax — Public Utilities 
Share of Federal Estate Tax 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 

Premiums — OHIP 

LCBO Profits 

Vehicle Registration Fees 

Other Fees and Licences 

Fines and Penalties 

Sales and Rentals 

Royalties 

Water Treatment and Pollution Control 
Payments 

Ontario Lottery 

Miscellaneous 


Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 


Hospital Insurance Agreement 

Medical Care Agreement 

Canada Assistance Plan 
Post-Secondary Education Payments 
Adult Occupational Training Agreement 
Economic Development Agreements 
Language Programs 

Vocational Rehabilitation Agreement 
Transit Agreements 

Other Federal Payments 


Total Federal Government Payments 
Interest on Investments 
TOTAL BUDGETARY REVENUE 


(Millions of Dollars) 


1,694 1,574 (120) 


330 330 = 
677 S17 40 
160 160 aoe 
1543-15310 (33) 
510 505 (5) 
71 71 Le 
130 54 (76) 
106 104 (2) 
67 67 = 
55 55 fe 
1 3 2 
37 38 1 
8 8 —_ 
1 (1) (2) 

4 4 


I 


564 564 = 
355 345 (10) 
209 209 a 
91 100 S 
45 48 3 
32 37 ) 
42 42 = 
28 28 a 
20 28 8 
30 48 18 
1,416 1,449 33 
724 821 o7 
309 288 (21) 
401 437 36 
170 165 (5) 
71 ial == 
33 28 (5) 
28 roll (1) 
12 12 — 
10 8 (2) 
50 40 (10) 
1,808 1,897, 89 
359 390 31 


ee 
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BUDGETARY 
EXPENDITURE 1975-76 


a 


Comparative 


Budget Performance 


9 Months Increase 
1974 1975 (Decrease) 
(Millions of Dollars) 
1,761 2,107 346 
Too") © 1,602 264 
576 670 94 
450 596 146 
56 th 2A 
4,181 5,052 871 
538 676 138 
126 159 oS 
57 89 32 
34 50 16 
22 28 6 
10 12 2 
1 2 1 
788 1,016 228 
73 88 Ve 
68 86 18 
60 2. 12 
Zo 28 3 
226 274 48 
304 379 75 
179 187 8 
82 122 40 
30 118 88 
15 30 15 
610 836 226 
411 506 95 
6,216 7,684 1,468 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 

Agriculture and Food 

Environment 

Industry and Tourism 

Labour 

Energy 


Sub-Total 


Justice Policy 

Solicitor General 

Correctional Services 

Attorney General 

Consumer and Commercial Relations 
Sub-Total 


Other Ministries 


Treasury, Economics and Intergovern- 
mental Affairs 

Government Services 

Revenue 

Housing 

Other 


Sub-Total 


Public Debt — Interest 
Provision for Salary Awards 


TOTAL BUDGETARY EXPENDITURE 


TABLE 3 
1975-76 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 
2,885 2,997 ili: 
1,710 1,760 50 
1,019 1,026 it 
855 898 43 
We 126 4 
6,591 6,807 216 
954 985 31 
211 212 1 
143 146 3 
83 TU (6) 
43 48 5 
19 18 (1) 
3 Ae) neil 
1,456 1,490 34 
liv 129 12 
117 123 6 
96 103 7 
41 44 — 
Si7( 396 25 
429 430 1 
295 265 (30) 
168 179 11 
181 198 Wa 
25 42 17 
1,098 1,114 16 
676 722 46 
— 44 44 
10,192 10,573 381 
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NON-BUDGETARY RECEIPTS 


AND CREDITS 1975-76 TABLE 4 
ee ee 
Comparative 
Budget Performance 1975-76 
9 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) REPAYMENTS OF LOANS & ADVANCES (Millions of Dollars) 
of 41 4 Education Capital Aid Corporation 51 51 — 
14 iS 1 Universities Capital Aid Corporation oe 22. — 
Ontario (and Student) Housing 
= = —- Corporations: Regular Programs 1 1 — 
Water Treatment and Pollution Control 
2 8 6 Facilities 15 15 — 
6 9 3 Hospital Construction Loans 19 19 — 
5 8 3 Ontario Development Corporations 10 14 4 
a a 11 Ontario Mortgage Corporation 19 19 — 
15 if (8) Nuclear Power Generating Station 8 9 1 
3 3 —_ Municipal Improvement Corporation 5 5 — 
3 3 — Municipal Works Assistance 5 5 —— 
3 4 1 Tile Drainage Debentures 5 5 — 
a 4 4 Ontario Junior Farmers — 3 3 
== 5 <) Ontario Land Corporation — 5 5 
3 9 6 Other TA 9 Z 


gi 127 36 Sub-Total 167 182 15 


PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS 


65 69 4 Public Service Superannuation Fund 166 188 22 
Ve 8 1 Motor Vehicle Accident Claims Fund 18 18 — 
ay 3 3 Superannuation Adjustment Funds —_— 24 24 
6 9 3 Other 10 13 3 
78 89 11 Sub-Total 194 243 49 
Province of Ontario Savings Deposits 

1 50 49 (Net) 21 45 24 
170 266 96 TOTAL RECEIPTS AND CREDITS 382 470 88 


a 
NON-BUDGETARY DISBURSEMENTS 


AND CHARGES 1975-76 TABLE 5 
Comparative 
Budget Performance 1975-76 
a a 
3 Months Increase Budget Revised Increase 
1974 1975 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) LOANS AND ADVANCES (Millions of Dollars) 
Water Treatment and Pollution Control 
81 99 18 Facilities 138 142 
— 2 2 Waste Utilization Facilities 10 6 (4) 
62 59 (3) Education Capital Aid Corporation oe 92 — 
21 22 1 Universities Capital Aid Corporation 42 42 — 
44 90 46 Ontario Mortgage Corporation 208 178 (30) 


Ontario (and Student) Housing 
Corporations: 


10 — (10) North Pickering Community —_— — — 
53 2x8: (30) Regular Programs 67 56 (11) 
2 Vi 9 Ontario Housing Action Program 28 2:8) 1 
31 42 11 Ontario Development Corporations AE 60 (17) 

Federal Provincial Winter Capital 
10 19 9 Projects Fund 30 33 3 
Hospital Construction Loans 
20 20 (5) and Assistance 29 29 — 
9 12 3 Tile Drainage Debentures Ke} 16 3 
5 5 — Municipal Improvement Corporation 11 10 (1) 
— 1 1 Algonquin Forestry Authority 6 1 (5) 
Ontario Northland Transportation 
i — (7) Commission _— — —— 
2 2 — Other 1 4 3 
362 407 45 Sub-Total 752 698 (54) 


PENSION FUNDS, DEPOSIT, TRUST 
AND RESERVE ACCOUNTS 


31 35 4 Public Service Superannuation Fund 47 Si 10 
8 1 Motor Vehicle Accident Claims Fund 11 13 2 
— 21 21 Ontario Energy Corporation 25 36 le 
1 4 3 Other 1 4 3 
39 68 29 Sub-Total 84 110 26 
TOTAL DISBURSEMENTS 
401 475 74 AND CHARGES 836 808 (28) 


G 
Ministry of Treasury P ovethment 
(7) Economics and ublicationg 
Intergovernmental 


Ontario Affairs JUNE 30, 1976 


Ontario 
finances 


This is the first progress report on the performance of the 1976 Ontario Budget. It includes a comparison 
of this year’s first quarter results with the results for the same period in 1975-76. 


Based on first quarter results the 1976 Budget is on target. The current outlook for total cash re- 
quirements is $1,234 millon, or $4 million above the original budget forecast. Despite continuing pressure 
on the expenditure side, the Government has held to its spending control target. The measures 
announced in the 1976 Budget to prevent in-year deterioration of expenditure levels have been put in 
place and are working. 


Total Total Net Cash 
1976-77 Spending Revenue Requirements 


ue 


(Millions of Dollars) 


Original Budget Estimate 12,576 11,346 1,230 
Current Estimate UA etshi| 11,347 1,234 
Increase 5 1 4 


ee 


To date, $140 million in potential spending overruns have been identified, largely originating in the 
health area. The Ministry of Health may require $86 million over its original estimate for the operation 
of public hospitals, nursing homes and for swine flu immunization. However, to provide flexibility for 
dealing with these expenditure pressure points, the Management Board has constrained $135 million 
in spending on both budgetary and non-budgetary accounts, generated through the new expenditure 
control system. 


Total revenues stand virtually unchanged from the original budget forecast. The largest change 
in the budgetary account is a reduction of $39 million in post-secondary payments from the federal 
government. This holdback on shared-cost entitlements forms part of the federal restraint program and 
will adversely affect the revenues of all provinces. Upward revisions in the estimates for the revenue 
guarantee, interest on investments and non-budgetary receipts cover this reduction in post-secondary 
payments. 


As stated in the 1976 Budget, the Province will require no new net public borrowing in 1976-77. 
Total cash requirements of $1,234 million can be generated entirely from internal sources. However, the 
Province may lengthen the maturity of its obligations by replacing Treasury Bill proceeds with a long- 
term public bond issue. 


For the first three months ended June 30, 1976 budgetary revenue amounted to $2,134 million or 
11.9 per cent over the same period last year. Budgetary expenditure was $2,825 million, for an increase 
of 18.5 per cent over the same period in 1975-76. 


On the revenue side, overall inflows are on target. Revenue yields from the Budget tax moves are 
expected to be fully reflected in the second quarter. The high growth rate in expenditure is mainly due 
to a speed-up of cash flows to municipalities and school boards. The expenditure growth rate is pro- 
jected to decline in the second quarter of 1976-77. 


EEE 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

= Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1976-77 TABLE 1 
Oe  _____ eee 
Comparative 
Budget Performance 1976-77 
3 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDG ETARY TRANSACTIONS (Millions of Dollars) 
1,907 2,134 227 Revenue (Table 2) 10,814 10,797 (17) 
2380 2,825 442 Expenditure (Table 3) ae Oileeldeoom 46 
476 691 PANS) Budgetary Deficit 977 ~=1,040 63 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


30 36 6 Receipts 185 202 Ay, 
69 94 25 Disbursements 680 636 (44) 
39 58 19 Net Increase in Lending Activity 495 434 (61) 
Special Purpose Accounts (Table 5) 
108 95 (13) Credits 347 348 1 
21 28 I Charges 105 108 3 
Net Increase in Special Purpose 
(87) (67) 20 Accounts (242) (240) 2 
(48) (9) 39 Non-Budgetary Transactions (Net) 253 194 (59) 
428 682 254 NET CASH REQUIREMENTS 1,230 1,234 4 
sf eee 
FINANCING 
Non-Public Borrowing 
266 280 14 Canada Pension Plan 850 850 — 
50 59 9 Teachers’ Superannuation Fund 211 230 19 
54 59 5 Municipal Employees’ Retirement Fund 180 180 —_— 
13 — (13) Winter Capital Projects Fund — — os 
6 8 2 CMHC Pollution Control Loans 34 34 — 
—_— (3) (3) Retirements (29) (29) a 
389 403 14 Net Non-Public Borrowing W246 205 19 


Public Borrowing 
— — — Treasury Bills — Net — — 


—_ = no Public Debentures — Net (37) (37) — 
— — — Net Public Borrowing (37) (37) — 
39 279 240 Reduction in Liquid Reserves 21 6 A) 


5 
428 682 254 TOTAL FINANCING 1,230 1,234 4 


BUDGETARY 
REVENUE 1976-77 TABLE 2 
Comparative 
Budget Performance 1976-77 
3 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
233 376 143 Personal Income Tax (Net of credits) p95 4 -OSO (24) 
179 145 (34) Revenue Guarantee 371 399 28 
Corporation Income Tax 935 935 — 
oe bo Mey { Capital and Premium Taxes 193 193 —— 
340 416 76 Retail Sales Tax dsl  —WASKOR (10) 
122 124 2 Gasoline Tax 530 525 (5) 
18 19 1 Motor Vehicle Fuel Tax 85 85 — 
1 — (1) Mining Profits Tax 100 100 — 
22 3 11 Tobacco Tax 152 52 —_ 
20 14 (6) Succession Duty 62 62 —_ 
if 8 1 Land Transfer Tax 60 60 
— 1 1 Land Speculation Tax 4 5 1 
8 9 1 Race Tracks Tax 44 44 — 
_— — — Income Tax — Public Utilities ff if a 
== — — Other Taxation 4 3 (1) 
Wey We 180 Total Taxation Revenue 6,418 6,407 Cla) 
OTHER REVENUE 
130 141 11 Premiums — OHIP 790 790 —_ 
5 55 (2) LCBO Profits 399 399 —_— 
54 42 (12) Vehicle Registration Fees 221 221 —_— 
26 24 (2) Other Fees and Licences 130 SE) 3 
— 18 18 Ontario Lottery Profits 60 64 4 
10 dt 1 Fines and Penalties 55 55 — 
14 10 (4) Royalties 45 45 — 
6 8 2 Sales and Rentals 30. 35 —_— 
8 9 1 Utility Service Charges 32 32 —_— 
10 8 (2) Miscellaneous 43 43 — 
Silo 326 ut Total Other Revenue Wee) a shal i 7 
FEDERAL GOVERNMENT PAYMENTS 
139 Oo 16 Hospital Insurance 988 988 — 
69 83 14 Canada Assistance Plan 447 448 1 
73 80 7 Medical Care 344 346 2 
43 38 (5) Post-Secondary Education Payments 191 152 (39) 
13 US) 2 Adult Occupational Training 80 81 1 
13 9 (4) Bilingualism Development 30 33 3 
1 1 — Economic Development 24 24 — 
16 3 (13) Rehabilitation of Offenders We aliif, — 
= = —_ Vocational Rehabilitation 2 12 — 
3 — (3) Transit 1 1 — 
1 S 4 Other Federal Payments Sh 39 2 
371 389 18 Total Federal Government Payments cll a mead (30) 
60 78 18 Interest on Investments 415 432 al 
1,907 2,134 227 TOTAL BUDGETARY REVENUE 10,814 10,797 (17) 
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BUDGETARY 
EXPENDITURE 1976-77 TABLE 3 
OE EE EN eS eee 
Comparative 
Budget Performance 1976-77 
3 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 

636 724 88 Health 3,343 3,429 86 

587 743 156 Education 1,970° 11,970 — 

183 212 29 ~+Colleges and Universities 1,168 1,168 a 

158 182 24 Community and Social Services 985 953 (32) 
23 35 aie. Culture and Recreation 144 144 == 

1,587 1,896 309 Sub-Total 7,610 7,664 54 
Resources Development Policy 

ts We 4 Transportation and Communications 985 982 (3) 
52 52 — Natural Resources 212 216 4 
21 30 9 Housing aa 170 (1) 
21 22 1 Agriculture and Food 158 143 (15) 
12 19 7 Environment 97 98 1 

8 10 2 Industry and Tourism 63 63 — 
3 3 — Labour 19 19 a 
1 1 — Energy 4 “i = 
291 314 23 Sub-Total 1,709 1,695 (14) 
Justice Policy 
22 27 5 Solicitor General 129 129 — 
25 26 1 Correctional Services 128 130 2 
22 26 4 Attorney General 112 110 (2) 
7 10 6) Consumer and Commercial Relations 64 64 — 
76 89 13 Sub-Total 433 433 — 
Other Ministries 
Treasury, Economics and Intergovern- 

147 a Ware 30 mental Affairs 464 458 (6) 
66 85 19 Government Services 291 283 (8) 
35 41 6 Revenue 209 206 (3) 

5 9 4 Other 34 S15) 1 

208 B12 59 Sub-Total 998 982 16) 

176 214 38 Public Debt — Interest 870 899 29 
— —_ — Contingency for Salary Awards alia 164 (7) 

2,a83 0 me OeD 442 TOTAL BUDGETARY EXPENDITURE V7 Ole 1 S37 46 


aeRO RENESAS 1 TaN NSE ET EEE ST Se OR EB 
NON-BUDGETARY 


TRANSACTIONS 1976-77 TABLE 4 
a EE 
Comparative 
Budget Performance 1976-77 
____3 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
9 10 1 Education Capital Aid Corporation 52 56 
4 4 —_ Universities Capital Aid Corporation 23 24 1 
Investments in Water Treatment and 
3 4 1 Pollution Control Facilities 19 19 — 
Seon => — Ontario Mortgage Corporation 18 18 — 
2 3 1 Ontario Development Corporations ales tne — 
— == — Loans to Public Hospitals 16 16 _— 
3 4 1 Nuclear Power Generating Station 9 16 U 
oa 1 1 Tile Drainage Debentures 6 6 a 
1 1 -— Municipal Works Assistance 5 5 — 
— — —_— Municipal Improvement Corporation iS) 6 1 
4 4 — Ontario Junior Farmers 4 4 
—= — — Ontario Housing Corporations 3 3 — 
4 5 1 Other 8 12 4 
30 36 6 Sub-Total 185 202 17 
DISBURSEMENTS 
Loans and Investments 
(3) 25 28 Ontario Mortgage Corporation 221 196 (25) 
Investments in Water Treatment and 
ay 30 13 Pollution Control Facilities 143 144 1 
9 12 3 Education Capital Aid Corporation 83 78 (5) 
12 9 (3) Ontario Development Corporations 49 44 (5) 
— 4 4 Ontario Housing Corporations 47 38 (9) 
6 8 2. Universities Capital Aid Corporation 38 32 (6) 
Ff — (7) Ontario Housing Action Program 34 34 —_ 
ti 3 (4) Loans to Public Hospitals 32 29 (3) 
os 1 1 Tile Drainage Debentures 13 ae 4 
13 1 (12) Winter Capital Projects 10 10 —_— 
1 1 — Municipal Improvement Corporation 8 8 — 
a — — Other 2 6 4 
69 94 25 Sub-Total 680 636 (44) 
NET INCREASE IN LENDING ACTIVITY 495 434 (61) 
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NON-BUDGETARY 
TRANSACTIONS 1976-77 


Comparative 
Budget Performance 


3 Months 
1975 1976 


Increase 
(Decrease) 


(Millions of Dollars) 


18 


TABLE 5 
a nn EEE 
1976-77 
Budget Revised Increase 
Estimate Estimate (Decrease) 
CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
13 31 Public Service Superannuation Fund 223 223 —_— 
Teachers’ Superannuation 
oa 5 Adjustment Fund 39 39 —_— 
Province of Ontario Savings 
90 19 Deposits (Net) 31 31 — 
Public Service Superannuation 
_ 1 Adjustment Fund 21 21 — 
2 2 Motor Vehicle Accident Claims Fund 21 21 — 
3 oF Other 12 13 1 
108 95 Sub-Total 347 348 1 
CHARGES 
Payments from Special Purpose Accounts 
11 12 Public Service Superannuation Fund ae a2 — 
6 12 Ontario Energy Corporation 37 ros — 
3 3 Motor Vehicle Accident Claims Fund 13 13 _— 
1 1 Other 3 6 3 
21 28 Sub-Total 105 108 3 
NET INCREASE IN SPECIAL 
87 67 PURPOSE ACCOUNTS 242 240 (2) 


Ministry of Treasury 
7) Economics and Government 
Intergovernmental 


Pui... 
Ontario Affairs SEPTEMBER 30, 1976 | “*on 
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“ie 


_Ontario 
finances 


This is the second progress report on the performance of the 1976 Ontario Budget. It includes a com- 
parison of the first six months’ results in the 1976-77 fiscal year with the same period in 1975-76. 


Ontario’s 1976 Budget remains on target. Based on the results for the first half of the year, the 
revised outlook for cash requirements is $1,237 million, or only $7 million above the original budget plan. 
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1975-76 1976-77 1976-77 Increase Over 1975-76 
Actual Budget Revised Budget Revised 
Results Plan Outlook Plan Outlook 
(Millions of Dollars) % % 
Revenues 9,520 11,346 11,389 19.2 19.6 
Expenditures 11,319 12,576 12,626 ili ale 
Net Cash Requirements 1,799 1,230 1 S/ 


e The current expenditure trend is $50 million over budget. Gross spending overruns of 
$193 million have been largely met by offsetting Government actions to constrain spend- 
ing, totalling $143 million. 


e The target expenditure growth rate for 1976-77 of 10.4 per cent now translates into 
11.1 per cent, as 1975-76 final expenditures were $72 million lower than had been antici- 
pated at the time when the target was struck. Therefore the current projected growth 
rate of 11.5 per cent is close to target. 


e Total revenues are now estimated at $11,389 million, or $43 million over original plan. 


e Net cash requirements of $1,237 million remain within the capacity of internal fund- 
ing sources. 


Since the start of the fiscal year, the Government has identified the need for $193 million in poten- 
tial additional funding for the following major priority areas: operation of public hospitals $100 million, 
other health programs $24 million, fire fighting in Northern Ontario $15 million and further community 
arena grants of $8 million. These spending changes have largely been offset by on-going monitoring of 
all Government programs which have generated savings of $143 million. 


Revenues, in total, are now estimated to be $43 million over the original forecast, but the yields of 
some taxes have altered significantly. Collections from Retail Sales Tax are now estimated at $1,860 
million or $57 million below the original forecast, reflecting mainly the decelerating pace of inflation. 
On the other hand, lottery profits are up by $32 million because of the popularity of Wintario and the 
commencement of the new million dollar provincial lottery. Investment income is also up significantly. 


Actual results for the first six months of this fiscal year show that budgetary revenue amounts to 
$4,720 million or 14.2 per cent over the first half of 1975-76. During the same period, budgetary expen- 
diture was $5,649 million for an increase of only 10.9 per cent. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

; Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1976-77 TABLE 1 
nn nnn ee EEE EaEES ET 
Comparative 
Budget Performance 1976-77 
6 Months Increase Budget Revised _Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
4,134 4,720 586 Revenue (Table 2) 10,814 10,817 3 
5,095 5,649 554 Expenditure (Table 3) 113791 14,681 90 
961 929 (32) Budgetary Deficit 977 ~=1,064 87 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


76 90 14 Receipts 185 205 20 
215 258 43 Disbursements 680 633 (47) 
139 168 29 Net Increase in Lending Activity 495 428 (67) 

Special Purpose Accounts (Table 5) 
127 146 19 Credits 347 367 20 

45 54 9 Charges 105 112 ei 

Net Increase in Special Purpose 
(82) (92) (10) Accounts (242) (255) (13) 
of 16 elo Non-Budgetary Transactions (Net) 203 173 (80) 
VOS i 005 13) NET CASH REQUIREMENTS 12307 23h 7 
ee ee ae ee ere 
FINANCING 
Non-Public Borrowing 
465 493 28 Canada Pension Plan 850 850 — 

50 59 9 Teachers’ Superannuation Fund Zin 230 19 
84 82 (2) Municipal Employees’ Retirement Fund 180 180 — 

15 — (15) Winter Capital Projects Fund — —_ — 
12 19 if CMHC Pollution Control Loans 34 34 — 

(1) (10) (9) Retirements (29) (32) (3) 
625 643 18 Net Non-Public Borrowing i; 2 A Ome Oe. 16 

Public Borrowing 
205 (150) (355) Treasury Bills — Net — (195) (195) 
124 (2) (126) Public Debentures — Net (37) (37) — 
329 (152) (481) Net Public Borrowing (37) (232) (195) 
64 514 450 Reduction in Liquid Reserves 21 207 186 
1,018 1,005 (13) TOTAL FINANCING 1 200m ior 7 


. 


BUDGETARY 
REVENUE 1976-77 TABLE 2 
Comparative 
Budget Performance 1976-77 
6 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
644 849 205 Personal Income Tax (Net of credits) 1,954 1,930 (24) 
179 144 (35) Revenue Guarantee 371 399 28 
Corporation Income Tax 935 935 — 
la ee ie { Capital and Premium Taxes 193 193 _— 
649 878 229 Retail Sales Tax 1,917 1,860 (57) 
260 265 5 Gasoline Tax 530 52d (9) 
of 40 3 Motor Vehicle Fuel Tax 85 85 — 
3 1 (2) Mining Profits Tax 100 100 _— 
51 iit 26 Tobacco Tax 152 152 — 
35 30 (5) Succession Duty 62 62 —_ 
22 24 2 Land Transfer Tax 60 61 1 
1 3 2 Land Speculation Tax 4 6 2 
19 21 2 Race Tracks Tax 44 44 a 
a a _— Income Tax — Public Utilities ai is — 
1 (3) (4) Other Taxation 4 (1) (5) 
2,488 2,802 314 Total Taxation Revenue 6,418 6,354 (64) 
OTHER REVENUE 
270 346 76 Premiums — OHIP 790 790 —_ 
136 152 16 LCBO Profits! 399 325 (74) 
74 61 (13) Vehicle Registration Fees 221 221 — 
50 oo ) Other Fees and Licences 130 207 ake 
10 31 21 Ontario Lottery Profits 60 72 12 
22 pas) 3 Fines and Penalties 55 56 1 
21 18 (3) Royalties 45 45 — 
We 27 10 Sales and Rentals 35 42 if 
iA 23 6 Utility Service Charges 32 32 — 
cata ae — The Provincial Lottery Profits _— 20 20 
19 22 3 Miscellaneous 43 46 3 
636 760 124 Total Other Revenue 1,810 1,856 46 
FEDERAL GOVERNMENT PAYMENTS 
359 448 89 Hospital Insurance 988 1,016 28 
2 197 25 Canada Assistance Plan 447 451 4 
146 3 Pal Medical Care 344 346 2 
84 84 — Post-Secondary Education Payments 191 151 (40) 
35 30 (5) Adult Occupational Training 80 80 — 
14 16 2 Bilingualism Development 30 32 2 
4 4 — Economic Development 24 24 — 
18 8 (10) Rehabilitation of Offenders We Ne —— 
3 2 (1) Vocational Rehabilitation 12 12 — 
3 — (3) Transit 1 1 — 
12 14 2 Other Federal Payments 37 40 
850 976 126 Total Federal Government Payments DailiGal Pah) (1) 
160 182 22 Interest on Investments 415 437 22 
4,134 4,720 586 TOTAL BUDGETARY REVENUE 10,814 10,817 3 


1LLBO gallonage fees of $74 million transferred to Other Fees and Licences 
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BUDGETARY 


EXPENDITURE 1976-77 


i LUE a UEIEIE SISSIES 


Comparative 
Budget Performance 


6 Months Increase 
1975 1976 (Decrease) 
(Millions of Dollars) 
1,369 1,589 220 
1,109 1,204 95 
424 486 62 
382 410 28 
56 73 Ve 
0340 MEO TLO2 422 
461 447 (14) 
tuls 122 if 
67 66 (1) 
45 47 2 
30 41 Wa 
19 22 3 
if 8 1 
1 1 = 
745 754 9 
Oo) 65 12 
54 62 8 
47 55 8 
18 26 8 
172 208 36 
313 314 1 
124 131 if 
79 90 allah 
19 17 (2) 
535 552 alte 
303 one 70 
5,095 5,649 554 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 

Housing 

Agriculture and Food 

Environment 

Industry and Tourism 

Labour 

Energy 


Sub-Total 


Justice Policy 


Solicitor General 

Correctional Services 

Attorney General 

Consumer and Commercial Relations 


Sub-Total 


Other Ministries 


Treasury, Economics and Intergovern- 
mental Affairs 

Government Services 

Revenue 

Other 


Sub-Total 


Public Debt — Interest 
Unallocated Salary Awards 


TOTAL BUDGETARY EXPENDITURE 


1 Reflects transfers to various Ministries 


TABLE 3 
1976-77 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 
3,343 3,454 111 
1,970 1,974 4 
1,168 1,168 — 
985 970 (15) 
144 152 8 
TOlOe Ofe018 108 
985 978 (7) 
212 228 16 
171 Was 2 
158 153 (5) 
97 100 S) 
63 63 — 
19 20 1 
4 4 — 
1,709 1,719 10 
129 141 12 
128 144 16 
112 Wales 5 
64 66 2 
433 468 39 
464 460 (4) 
291 281 (10) 
209 206 (3) 
34 36 2 
998 983 (15) 
870 892 22 
171 101 (70) 1 
11,791 11,881 90 


NON-BUDGETARY 


TRANSACTIONS 1976-77 TABLE 4 
Comparative 
Budget Performance 1976-77 
6 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
25 28 3 Education Capital Aid Corporation 52 Loh 5 
10 10 _ Universities Capital Aid Corporation 23 24 1 
Investments in Water Treatment and 
7 8 1 Pollution Control Facilities 19 19 — 
— — — Ontario Mortgage Corporation 18 21 3 
2 9 4 Ontario Development Corporations aA ws — 
9 10 1 Loans to Public Hospitals 16 16 —_— 
5 11 6 Nuclear Power Generating Station 9 16 7/ 
2 2 — Tile Drainage Debentures 6 6 = 
2 2 a Municipal Works Assistance 5 5 — 
—— 1 1 Municipal Improvement Corporation 5 6 1 
2 2 —- Ontario Junior Farmers 4 4 = 
= — _ Ontario Housing Corporations 3 3 ae 
9 i (2) Other 8 11 3 
76 90 14 Sub-Total 185 205 20 
DISBURSEMENTS 
Loans and Investments 
41 85 44 Ontario Mortgage Corporation 221 196 (25) 
Investments in Water Treatment and 
50 78 28 Pollution Control Facilities 143 146 3 
33 32 (1) Education Capital Aid Corporation 83 78 (5) 
27 15 (12) Ontario Development Corporations 49 44 (5) 
Te 15 8 Ontario Housing Corporations 47 38 (9) 
11 17 6 Universities Capital Aid Corporation 38 32 (6) 
Wi 1 (10) Ontario Housing Action Program 34 32 (2) 
ie 11 (1) Loans to Public Hospitals 32 29 (3) 
5 5 — Tile Drainage Debentures 13 17 4 
Us (3) (18) Winter Capital Projects 10 Tf (3) 
3 1 (2) Municipal Improvement Corporation 8 8 == 
Urban Transportation Development 
or — —_ Corporation — 4 4 
a 1 1 Other 2 2 — 
215 258 43 Sub-Total 680 633 (47) 
139 168 29 NET INCREASE IN LENDING ACTIVITY 495 428 (67) 
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NON-BUDGETARY 


TRANSACTIONS 1976-77 TABLE 5 
ee EEEEEEEEE 
Comparative 
Budget Performance 1976-77 
6 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
38 56 18 Public Service Superannuation Fund eee 223 — 
Teachers’ Superannuation 
— 9 9 Adjustment Fund 39 39 — 
Province of Ontario Savings 
75 28 (47) Deposits (Net) 31 36 5 
Public Service Superannuation 
— 3 3 Adjustment Fund 21 21 — 
6 6 — Motor Vehicle Accident Claims Fund 21 23 2 
8 44 36 Other 2 25 “ies 
127 146 19 Sub-Total 347 367 20 
CHARGES 
Payments from Special Purpose Accounts 
22 24 2 Public Service Superannuation Fund ae oe — 
4 21 9 Ontario Energy Corporation 37 40 3 
6 6 — Motor Vehicle Accident Claims Fund 1) 14 1 
5 3 (2) Other 3 6 3 
45 54 9 Sub-Total . 105 112 7 
NET INCREASE IN SPECIAL 
82 92 10 PURPOSE ACCOUNTS 242 PLES) 13 
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Ministry of Treasury "hye Mey ! 
Economics and “ap, 
Intergovernmental 
Ontario Affairs DECEMBER 31, 1976 


NTR i 
= Ontario 
| finances 


This is the third quarter progress report on the performance of the 1976 Ontario Budget. It includes a 
comparison of the first nine months’ results in the 1976-77 fiscal year with the same period in 1975-76. 


The latest outlook for 1976-77 shows net cash requirements of $1,244 million, up $7 million from 
the September report and only $14 million higher than the original budget estimate. The latest increase 
in cash requirements is attributable to a slight downward revision in Provincial revenue flows. 


1975-76 1976-77 1976-77 Increase Over 1975-76 
Actual Budget Revised Budget Revised 
Results Plan Outlook Plan Outlook 
(Millions of Dollars) % % 
Revenues 9,520 11,346 i lpekeks} 19.2 19.0 
Expenditures 11,319 12,576 12,577 let Valea 
Net Cash Requirements 1,799 1,230 1,244 


e Ontario’s expenditure growth rate for 1976-77 is now projected at 11.1%, right on 
target with the 1976 Budget Plan. ty 


ue f ran 
e The decrease in total spending of $49 million since September 30, 1976 flects the e/g 


stringent squeeze in government administrative costs. \ | a aoe Saket ‘ 
ae oS 
e Total revenues are now projected at $13 million below the original budget ofan Of pans \ 
$11,346 million. \s 70 ts 
Bee ator. % 
e Treasury Bills outstanding have been reduced from $325 million to $130 million} % 
= - % 
Z A 
Expenditure overruns since the last report include additional outlays for fire fighting in Northern... <0 


Ontario, legal aid payments, and crop insurance reimbursements to farmers. In addition, $7 million in 
new loans were authorized to the Ontario Transportation Development Corporation for transportation 
research and development. This spending has been financed solely by savings from government over- 
head and operating efficiencies. Total expenditures are $49 million below the level estimated in the 
September report and are now within one million dollars of the original Estimates. 


The revised revenue estimate is $11,333 million, $13 million below the original budget estimate. The 
overall deterioration is less than 0.2 per cent, but significant adjustments have been made to certain 
revenue items. The most significant change is a $102 million reduction to the Personal Income Tax 
yield reflecting a revised estimate by the federal government in December and corresponding lower 
payments for the balance of the fiscal year. However, the Personal Income Tax adjustment was offset 
by an increase in the federal estimate of the Revenue Guarantee which was raised by $125 million. The 
yield from the Mining Profits Tax has been revised downward to $73 million due to the poorer than 
anticipated performance of world mineral prices. In addition, the Retail Sales Tax has been reduced 
by $10 million to reflect the estimated cost in 1976-77 of the permanent continuation of the production 
machinery tax exemption. The remaining reduction from original budget ($57 million) represents for the 
most part a lesser rate of inflation. 


For nine months ended December 31, 1976 budgetary revenue amounted to $7,236 million, or 
16.1 per cent over the same period last year. Budgetaray expenditure on the other hand was $8,439 
million for an increase of only 10.0 per cent over the same period in 1975-76. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

. Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1976-77 TABLE 1 
nn nnn aE EEE EEEEEESEESEEEESnE EEE 
Comparative 
Budget Performance 1976-77 
9 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
6,234 7,236 1,002 Revenue (Table 2) 10,814 10,744 (70) 
7,675 8,439 764 Expenditure (Table 3) 11,791 11,829 38 
1,441 1,203 (238) Budgetary Deficit 977 1,085 108 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


ee ee 


127 148 7 Receipts 185 205 20 
406 402 (4) Disbursements 680 634 (46) 
279 254 (25) Net Increase in Lending Activity 495 429 (66) 
Special Purpose Accounts (Table 5) 
141 187 46 Credits 347 384 37 
68 82 14 Charges 105 114 9 
Net Increase in Special Purpose 
(73) (105) (32) Accounts (242) (270) (28) 
206 149 (57) |Non-Budgetary Transactions (Net) 253 159 94) 
1,647" “11,352 (295) NET CASH REQUIREMENTS 1,230 1,244 14 
FINANCING 
Non-Public Borrowing 
603 643 40 Canada Pension Plan 850 810 (40) 
169 133 (36) Teachers’ Superannuation Fund 211 243 32 
142 161 19 Municipal Employees’ Retirement Fund 180 180 — 
25 — (25) Winter Capital Projects Fund — — — 
18 27 9 CMHC Pollution Control Loans 34 34 — 
(3) (24) (21) Retirements (29) (38) (9) 
954 940 14) | Net Non-Public Borrowing 1,246 1,229 17) 
Public Borrowing 
260 (195) (455) Treasury Bills — Net — (195) (195) 
274 (30) (304) Public Debentures — Net (37) (37) — 
534 (225) (759) Net Public Borrowing (37) (232) (195) 
159 637 478 Reduction in Liquid Reserves 21 247 226 
1,647 1,852 (295) TOTAL FINANCING 1,230 1,244 14 
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BUDGETARY 
REVENUE 1976-77 TABLE 2 
co ct lea i a oS ee 
Comparative 
Budget Performance 1976-77 
3 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
7,120. 1,306 186 Personal Income Tax (Net of credits) 1,954 1,852 (102) 
256 Zio (43) | Revenue Guarantee Sia 496 125 
Corporation Income Tax 935 895 (40) 
oe oe (ee) { Capital and Premium Taxes 193 193 — 
940 =1,341 401 Retail Sales Tax UH gstske) (67) 
391 392 1 Gasoline Tax 530 518 (12) 
56 60 4 Motor Vehicle Fuel Tax 85 85 — 
3 (6) (9) Mining Profits Tax 100 73 (27) 
(eh 114 on Tobacco Tax 152 52 — 
47 46 (1) Succession Duty 62 62 — 
36 38 2 Land Transfer Tax 60 60 — 
2 5 3 Land Speculation Tax 4 6 2 
29 31 2 Race Tracks Tax 44 44 — 
a = —_ Income Tax — Public Utilities tf if — 
1 (3) (4) Other Taxation 4 (1) (5) 
ai - 4,198 487 Total Taxation Revenue 6,418 6,292 (126) 
OTHER REVENUE 
386 563 ATT Premiums — OHIP 790 790 — 
170 206 36 LCBO Profits’ 399 325 (74) 
78 71 (7) Vehicle Registration Fees 221 221 —— 
136 144 8 Other Fees and Licences 130 202 72 
23 50 Pag Ontario Lottery Profits 60 UZ ale 
33 39 6 Fines and Penalties 55 56 1 
28 27 (1) Royalties 45 45 — 
28 36 8 Sales and Rentals 35 43 8 
28 33 5 Utility Service Charges 32 oo 1 
30 39 9 Miscellaneous 43 48 S 
940 31,208 268 Total Other Revenue 1,810 1,835 20 
FEDERAL GOVERNMENT PAYMENTS 
567 695 128 Hospital Insurance 988 1,024 36 
281 314 33 Canada Assistance Plan 447 447 — 
219 265 46 Medical Care 344 346 2 
124 134 10 Post-Secondary Education Payments 191 154 (40) 
53 50 (3) Adult Occupational Training 80 80 — 
20 26 6 Bilingualism Development 30 33 ) 
10 10 — Economic Development 24 24 — 
25 13 (12) Rehabilitation of Offenders ue A — 
5 iS) —_— Vocational Rehabilitation 12 2 — 
4 —_ (4) Transit 1 —_— (1) 
17 25 8 Other Federal Payments Sf 40 5) 
1320. 1,537 212 Total Federal Government Payments 2 en 3 
258 293 35 Interest on Investments 415 443 28 
6,234 7,236 1,002 TOTAL BUDGETARY REVENUE 10,814 10,744 (70) 


1 LLBO gallonage fees transferred to Other Fees and Licences 
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BUDGETARY 
EXPENDITURE 1976-77 TABLE 3 
Comparative 
Budget Performance 1976-77 
9 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
2,101 2,427 326 Health 3,040 3,439 96 
1,602 1,646 44 Education 1,970" (1:957, (13) 
670 Wie 102 Colleges and Universities TGS) Aer (adi) 
596 646 50 Community and Social Services 985 968 (7) 
Tid 101 24 Culture and Recreation 144 150 6 
5,046 5,592 546 Sub-Total 7,610 7,681 rf 
Resources Development Policy 
675 641 (34) Transportation and Communications 985 969 (16) 
160 180 20 Natural Resources 212 242 30 
113 92 (21) | Housing 171 77 6 
89 108 19 Agriculture and Food 158 157 (1) 
50 64 14 Environment 97 101 4 
29 36 i Industry and Tourism 63 60 (3) 
11 12 1 Labour 19 20 1 
2 2 — Energy 4 4 _— 
1t2o sal 1o5 6 Sub-Total 1,709 1,730 21 
Justice Policy 
90 96 6 Solicitor General 129 142 13 
86 99 aes) Correctional Services 128 144 16 
12 85 we: Attorney General 112 119 il 
28 41 ie! Consumer and Commercial Relations 64 63 (1) 
276 321 45 Sub-Total 433 468 35, 


Other Ministries 
Treasury, Economics and Intergovern- 


379 412 33 mental Affairs 464 456 (<8) 
186 188 2 Government Services 291 283 ( 8) 
121 141 20 Revenue 209 199 (10) 
30 af (3) Other 34 38 4 
716 768 52 Sub-Total 998 976 (22) 
508 623 alts) Public Debt — Interest 870 891 21 
aa = _— Unallocated Salary Awards ia 83 (88) ' 
1,675" 8;439 764 TOTAL BUDGETARY EXPENDITURE Tare pa aeeye®) 38 


1 Reflects transfers to various Ministries 
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TRANSACTIONS 1976-77 TABLE 4 
i rnc SEEDER 
Comparative 
Budget Performance 1976-77 
9 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
41 45 4 Education Capital Aid Corporation 52 Sf 5 
i 16 1 Universities Capital Aid Corporation 23 24 1 
Investments in Water Treatment and 
9 14 5) Pollution Control Facilities 19 19 — 
11 13 2 Ontario Mortgage Corporation 18 21 3 
9 ne 3 Ontario Development Corporations 17 iN — 
9 i (2) Loans to Public Hospitals 16 16 —_ 
if 14 dé Nuclear Power Generating Station 9 18 9 
3 5 2 Tile Drainage Debentures 6 6 —_— 
3 3 — Municipal Works Assistance 5 S) — 
3 4 1 Municipal Improvement Corporation 5 S (2) 
5 5 — Ontario Junior Farmers 4 4 — 
—_— 2 2 Ontario Housing Corporations 3 5 2 
4 — (4) Ontario Land Corporation — == = 
Cre weeee) ea Othey 8 10 2 
127 = 148 21 Sub-Total 185 205 20 
DISBURSEMENTS 
Loans and Investments 
90 132 42 Ontario Mortgage Corporation 221 192 (29) 
Investments in Water Treatment and 
101 ints 14 Pollution Control Facilities 143 146 3 
59 49 (10) Education Capital Aid Corporation 83 78 (5) 
41 ek (18) | Ontario Development Corporations 49 40 (9) 
20 25 2 Ontario Housing Corporations 47 38 (9) 
22 23 1 Universities Capital Aid Corporation 38 33 (5) 
11 3 (8) Ontario Housing Action Program 34 Sy (2) 
20 18 (2) Loans to Public Hospitals 32 34 2 
12 11 (1) Tile Drainage Debentures 13 17 4 
20 (2) (22) Winter Capital Projects 10 1 (9) 
5 3 (2) Municipal Improvement Corporation 8 8 — 
Ontario Transportation Development 
_ — — Corporation — 11 11 
2 2 — Other 2 4 
406 402 (4) Sub-Total 680 634 (46) 


210 254 (25) NET INCREASE IN LENDING ACTIVITY 495 429 (66) 


NON-BUDGETARY 


TRANSACTIONS 1976-77 TABLE 5 
Comparative 
Budget Performance 1976-77 
9 Months Increase Budget Revised Increase 
1975 1976 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
69 97 28 Public Service Superannuation Fund 223 220 — 
Teachers’ Superannuation 
2 14 12 Adjustment Fund 39 39 — 
Province of Ontario Savings 
52 29 (23) Deposits (Net) 31 35 4 
Public Service Superannuation 
— 6 6 Adjustment Fund 21 16 (5) 
8 9 ‘il Motor Vehicle Accident Claims Fund 21 23 2 
a) — — The Provincial Lottery Profits —_ 20 20 
10 32 22 Other 12 28 16 
141 187 46 Sub-Total 347 384 3/ 
CHARGES 
Payments from Special Purpose Accounts 
36 38 2 Public Service Superannuation Fund 52 a2 — 
21 30 9 Ontario Energy Corporation oF 41 4 
8 9 1 Motor Vehicle Accident Claims Fund 13 14 1 
3 5 2 Other 3 i 4 
68 82 14 Sub-Total 105 114 9 
NET INCREASE IN SPECIAL 
1s 105 32 PURPOSE ACCOUNTS 242 270 28 


Government 


Publ: 
Ministry of Treasury Whlications 
(7) Economics and 
Intergovernmental 


Ontario _ Affairs MARCH 31, 1977 
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This is a special issue of Ontario Finances, reporting on the fourth quarter performance of the 1976 
Budget. It includes a comparison of the actual operating results for the first eleven months of this fiscal 
year with those for the same period in 1975-76. These interim figures for 1976-77 will be the figures 
published in the 1977 Budget, the final actual figures for 1976-77 will be reported as usual in the 1976 
Financial Report. 


Net cash requirements for 1976-77 are now projected at $1,388 million, or $158 million higher than 
the original budget. This increase in net cash requirements is entirely due to lower than anticipated 


revenues. 

Esme ROE SE EE A BEE SE TE SS SP ET TL AAT TSO EGE FS ESSE BPS EB SSE EE FETED NU AS LR AS AY AS EA RES SES SEES LOT Bt ABUSES PVE EE 
1975-76 1976-77 1976-77 INgISe See Sera incEe 
Actual Budget Revised Budget Revised 
Results Plan Outlook Plan Outlook 

(Millions of Dollars) % % 

Revenues 9,520 11,346 A ibnak eer 19.2 al the! 

Expenditures 11,319 12,576 12,565 Uilel MeO 

Net Cash Requirements 1,799 1,230 1,388 


e Expenditures are $11 million below the original budget target of $12,576 million. 


e In-year shifts in spending plans have been accomplished to finance $372 million of 
additional requirements for priority areas. 


e Revenues are projected at $11,177 million, $169 million less than the original budget 
plan. 


e The additional $158 million in net cash requirements will not necessitate public borrow- 
ing. In fact, during the 1976-77 fiscal year, Treasury Bills outstanding were reduced by 
$195 million. 


eee al 


The deterioration in the 1976 revenue performance is primarily attributable to a poorer economic 
performance than originally anticipated when the Budget was formulated. The revenues most affected 
are Personal Income Tax, Retail Sales Tax and Corporation Income Tax. These revenues exhibit the 
greatest sensitivity to fluctuations in the economy. Much of the deterioration has been offset by higher 
than forecast payments under the Revenue Guarantee and improvements in non-budgetary Receipts 
and Credits. 


On the expenditure front, increased funding was allocated during the year to cover additional 
requirements for the operation of hospitals and senior citizen facilities, for home renewal grants, fire 
fighting and other priority programs. However, these increases were entirely financed through expendi- 
ture savings from other areas. 


For the eleven months ended February 28, 1977 budgetary revenue amounted to $8,880 million, or 
14.3 per cent over the same period last fiscal year. On the other hand, budgetary expenditure was 
$10,179 million, for an increase of 11.7 per cent over the same period in 1975-76. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 
- Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 


deputy minister Telephone (416) 965-8490 
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AND RELATED FINANCING 1976-77 TABLE 1 
Comparative 
Budget Performance 1976-77 
11 Months Increase Budget Revised Increase 
1975-76 1976-77 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
7,/68 8,880 UslitZ Revenue (Table 2) 10,814 10,567 (247) 
Osa lOM 9 1,066 Expenditure (Table 3) 11,791 11,846 55 
1,345 1,299 (46) Budgetary Deficit 977 1,279 302 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


153 174 2A Receipts 185 211 26 
Bile 480 (33) Disbursements 680 603 (77) 
360 306 __(54) Net Increase in Lending Activity 495 392 (103) 
Special Purpose Accounts (Table 5) 
172 201 99 Credits 347 399 52 
86 103 17 Charges 105 116 i 
Net Increase in Special Purpose 
(86) (168) (82) Accounts (242) (283) (41) 
274 138 (136) Non-Budgetary Transactions (Net) 253 109 (144) 
1,619 1,437 (182) NET CASH REQUIREMENTS 1,230 1,388 158 
ee ene 
FINANCING 
Non-Public Borrowing 
688 704 16 Canada Pension Plan 850 813 (37) 
198 276 78 Teachers’ Superannuation Fund 211 330 119 
145 170 25 Municipal Employees’ Retirement Fund 180 180 — 
32 ao (32) Winter Capital Projects Fund — — — 
28 30 2 CMHC Pollution Control Loans 34 34 — 
(4) (31) Vea Retirements (29) (39) (10) 
1,087 1,149 62 Net Non-Public Borrowing 1,246 1,318 V2 
Public Borrowing 
300 (195) (495) Treasury Bills — Net — (195) (195) 
268 (35) (303) Public Debentures — Net (37) (38) (1) 
568 (230) (798) Net Public Borrowing (37) (233) _ (196) 
(36) 518 554 Reduction in Liquid Reserves 21 303 282 


1,619 1,437 (182) TOTAL FINANCING 1,230)" 15388 158 
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BUDGETARY 
REVENUE 1976-77 TABLE 2 
ee aa a a a Ee a a a Br ene eds Sealant 
Comparative 
Budget Performance 1976-77 
____11 Months Increase Budget Revised Increase 
1975-76 1976-77 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
1,399 1,609 210 Personal Income Tax (Net of credits) 1,954, S762 (172) 
256 213 (43) Revenue Guarantee Si 496 125 
Corporation Income Tax 935 840 (95) 
poe oa Sues) | Capital and Premium Taxes 193 188 (5) 
1,204 1,626 422 Retail Sales Tax 1 ON 70 1,810 (107) 
469 470 1 Gasoline Tax 530 514 (16) 
68 72 4 Motor Vehicle Fuel Tax 85 82 (3) 
33 30 (3) | Mining Profits Tax 100 42 (58) 
92 138 46 Tobacco Tax oe 154 2 
56 55 (1) Succession Duty 62 62 — 
45 46 1 Land Transfer Tax 60 52 (8) 
3 is 2 Land Speculation Tax 4 6 2 
34 Si7/ 3 Race Tracks Tax 44 42 (2) 
7 5 (2) Income Tax — Public Utilities if 5 (2) 
1 (3) (4) Other Taxation 4 (1) (5) 
4,593 5,106 Bike Total Taxation Revenue 6,418 6,074 (344) 
OTHER REVENUE 
493 694 201 Premiums — OHIP 790 790 — 
233 262 29 LCBO Profits ' 399 305 (94) 
129 154 25 Vehicle Registration Fees 221 218 (3) 
154 UAL ud Other Fees and Licences 130 204 74 
34 73 39 Ontario Lottery Profits 60 80 20 
41 46 5 Fines and Penalties 55 53 (2) 
36 to) (1) Royalties 45 43 (2) 
32 44 12 Sales and Rentals SO 46 11 
34 38 4 Utility Service Charges 32 35 3 
38 45 i Miscellaneous 43 59 16 
1,224 15562 338 Total Other Revenue WSO) asks) 23 
FEDERAL GOVERNMENT PAYMENTS 
707 852 145 Hospital Insurance 988 1,025 Si 
352 383 31 Canada Assistance Plan 447 452 5 
265 319 54 Medical Care 344 345 1 
151 151 — Post-Secondary Education Payments 191 190 (1) 
60 65 5 Adult Occupational Training 80 80 — 
21 27 6 Bilingualism Development 30 34 4 
14 10 (4) Economic Development 24 21 (3) 
28 ales! (15) Rehabilitation of Offenders 7 15 (2) 
fi i = Vocational Rehabilitation i 9 (3) 
10 — (10) Transit 1 —_ (1) 
29 39 10 Other Federal Payments Sih 45 8 
1,644 1,866 222 Total Federal Government Payments ee LO 45 
307 346 39 Interest on Investments 415 444 29 
P70o. 6o,co0. | 1;112 TOTAL BUDGETARY REVENUE 10,814 10,567 (247) 


1LLBO gallonage fees of $74 million transferred to Other Fees and Licences 
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BUDGETARY 
EXPENDITURE 1976-77 TABLE 3 
ee eee 
Comparative 
Budget Performance 1976-77 
11 Months Increase Budget Revised Increase 
1975-76 1976-77 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
2,620 2,988 368 Health 3,343 3,430 87 
1,701 1,869 168 Education 1,970 1,990 20 
876 1,003 127 Colleges and Universities 1,168 1,160 (8) 
739 800 61 Community and Social Services 985 954 (31) 
91 122 31 Culture and Recreation 144 150 6 
6,027 6,782 ido Sub-Total 7,610 7,684 74 
Resources Development Policy 
783 762 (21) Transportation and Communications 985 971 (14) 
180 207 Caf Natural Resources 212 245 6x6. 
158 155 (3) Housing 171 169 (2) 
es 139 24 Agriculture and Food 158 170 le 
61 78 il Environment 97 101 4 
35 43 8 Industry and Tourism 63 58 (5) 
14 16 2 Labour 19 20 1 
2 2 —_ Energy 4 4 = 
1:348 1,402 54 Sub-Total 1,709 1,738 29 
Justice Policy 
107 116 9 Solicitor General 129 147 18 
106 121 15 Correctional Services 128 146 18 
86 102 16 Attorney General da2 121 9 
34 50 16 Consumer and Commercial Relations 64 65 1 
333 389 56 Sub-Total 433 479 46 
Other Ministries 
Treasury, Economics and Intergovern- 
392 424 32 mental Affairs 464 514 50 
224 245 21 Government Services 291 305 14 
154 173 19 Revenue 209 199 (10) 
36 33 (3) Other 34 38 4 
806 875 69 Sub-Total 998 1,056 58 
599 (od 12 Public Debt — Interest 870 889 19 
— — — Unallocated Salary Awards ‘lial — GRADY 
9,113 10,179 1,066 TOTAL BUDGETARY EXPENDITURE 11,791 11,846 55 


1 Transferred to Ministries 
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NON-BUDGETARY 
TRANSACTIONS 1976-77 TABLE 4 
EEE 
Comparative 
Budget Performance 1976-77 
11 Months Increase Budget Revised Increase 
1975-76 1976-77 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
47 50 3 Education Capital Aid Corporation 52 57 a 
17 21 4 Universities Capital Aid Corporation 23 24 1 
Investments in Water Treatment and 
10 19 9 Pollution Control Facilities 19 19 = 
11 13 2 Ontario Mortgage Corporation 18 24 6 
10 14 4 Ontario Development Corporations a AE — 
16 7 (9) Loans to Public Hospitals 16 16 
10 18 8 Nuclear Power Generating Station 9 us) 10 
i) 6 1 Tile Drainage Debentures 6 6 = 
3 o) — Municipal Works Assistance 5 5 _ 
5 4 (1) | Municipal Improvement Corporation 5 4 (1) 
5 5 — Ontario Junior Farmers 4 4 — 
—_ 2 2 Ontario Housing Corporations 3 5 2 
5 — (5) Ontario Land Corporation = — — 
9 2 3 Other 8 11 3 
153 174 21 Sub-Total 185 211 26 
DISBURSEMENTS 
Loans and Investments 
103 156 53 Ontario Mortgage Corporation 221 180 (41) 
Investments in Water Treatment and 
129 132 3 Pollution Control Facilities 143 146 3 
The 55 (18) | Education Capital Aid Corporation 83 fat (6) 
47 26 (21) | Ontario Development Corporations 49 30 (19) 
42 33 (9) Ontario Housing Corporations 47 36 (11) 
30 28 (2) Universities Capital Aid Corporation 38 33 (5) 
3 5 (8) Ontario Housing Action Program 34 oA (3) 
26 24 (2) Loans to Public Hospitals 32 34 2 
US 14 (1) Tile Drainage Debentures 13 afi 4 
20 — (25) Winter Capital Projects 10 — (10) 
6 4 (2) Municipal Improvement Corporation 8 15 ié 
4 3 (1) Other 2 4 2 
eA ke) 480 (33) Sub-Total 680 603 (77) 
360 306 (54) NET INCREASE IN LENDING ACTIVITY 495 392 (103) 


| 


NON-BUDGETARY 


TRANSACTIONS 1976-77 TABLE 5 
Comparative 
Budget Performance 1976-77 
11 Months Increase Budget Revised Increase 
1975-76 1976-77 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
93 123 30 Public Service Superannuation Fund 223 242 19 
Teachers’ Superannuation 
i, 18 We Adjustment Fund 39 39 —_— 
Province of Ontario Savings 
48 28 (20) Deposits (Net) 31 40 9 
Public Service Superannuation 
— 7 if Adjustment Fund 21 a (4) 
10 10 —_ Motor Vehicle Accident Claims Fund 21 23 2 
— 5 5 The Provincial Lottery —_ 10 10 
14 80 66 Other 12 28 16 
172 271 99 Sub-Total 347 399 a2 
CHARGES 
Payments from Special Purpose Accounts 
45 47 2 Public Service Superannuation Fund o2 53 1 
26 36 10 Ontario Energy Corporation oT, 40 3 
10 12 2 Motor Vehicle Accident Claims Fund 13 13 — 
— — — The Provincial Lottery — 2 2 
S 8 3 Other 3 8 8) 
86 103 alt Sub-Total 105 116 11 
NET INCREASE IN SPECIAL 
86 168 PURPOSE ACCOUNTS 242 283 41 
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Ministry of Treasury Publican, 
Economics and 

Intergovernmental 
Ontario Affairs JUNE 30, 1977 


\ Ontario 
finances 


This is the first progress report on the performance of the 1977 Ontario Budget. It includes a comparison 
of the first three months’ results in the 1977-78 fiscal year with the same period in 1976-77. 


Net cash requirements for 1977-78 remain unchanged from the original Budget estimate of $1,077 


million. 
1976-77 1977-78 1977-78 
Actual Budget Revised In-Year 
Results Plan Outlook Change 
a EE EEE EE Eee 
(Millions of Dollars) 
Revenues 11,148 12,621 12,529 — 92 
Expenditures 12,466 13,698 13,606 —92 
Net Cash Requirements 1,318 1,077 OVALS NIL 


e The revenue forecast has been revised downward by $92 million, reflecting both a 
weaker than anticipated performance of the Canadian economy in the final quarter of 
1976 and delays in implementing the tax increases announced in the Budget. 


e Despite this downward adjustment in the revenue forecast, however, net cash require- 
ments have been held to target through the application of offsetting expenditure cuts. 


e Net cash requirements for 1977-78 will be financed entirely from internally generated 
funds. The Province will not require any new public market borrowing. 


ee ee errr e—— 


Implementation of the tax increases announced in the recent Budget was delayed by the June 9 
Ontario election and the proposed Environmental Tax has been withdrawn. Also, revenues from Corpo- 
ration Taxes and Retail Sales Tax were lower than expected as a result of the negative real GNP growth 
recorded in the last quarter of 1976. Consequently, the forecast of budgetary revenue has been reduced 
by $125 million. Non-budgetary revenue has been increased by $33 million, however, stemming from 
increases in loan repayments and higher inflows to trust accounts. 


Intensive monitoring of all expenditures under the Government’s restraint program has made pos- 
sible a reordering of priorities and implementation of expenditure cuts amounting to $134 million. This 
action has enabled the Government to offset the revenue forecast adjustment as well as to expand its 
high priority job creation programs, fund additional fire fighting in Northern Ontario and defray ihe 
costs of the election. Reductions in spending have been made in the following areas: Social Field — 
$57 million, Resources Field — $47 million, and General Government — $30 million. 


For the first three months ended June 30, 1977, budgetary revenue amounted to $2,430 million, or 
13.9 per cent above the same period last year. Budgetary expenditure was $3,142 million, for an increase 
of 11.2 per cent over the same period in 1976-77. 


EEE 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister : by the Taxation and Fiscal Policy Branch 

P Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1977-78 TABLE 1 
i nL 
Comparative 
Budget Performance 1977-78 
3 Months Increase Budget Revised Increase 
1976-77. 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
2ASG4 eee 400 296 Revenue (Table 2) 11,983 11,858 (125) 
Pils 8) | 317 Expenditure (Table 3) 12,975 12,908 (67) 
691 712 21 Budgetary Deficit 992 1,050 58 


| 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


36 53 7% Receipts 210 237 27 
94 86 (8) Disbursements 602 576 (26) 
58 33 (25) Net Increase in Lending Activity (A) 392 339 (53) 
Special Purpose Accounts (Table 5) 
95 59 (36) Credits 428 434 6 
28 28 — Charges 121 te2 1 
Net Increase in Special Purpose 
67 31 (36) Accounts (B) 307 312 5 
(9) 2 11) Non-Budgetary Transactions (A-B) 85 27 (58) 
682 714 32 NET CASH REQUIREMENTS ' 1,077 WOK _ 
Seng A ee SS ee en ee 
FINANCING 
Non-Public Borrowing 
280 327 47 Canada Pension Plan 850 850 — 
oS) 62 3 Teachers’ Superannuation Fund 260 260 — 
ee) 64 5 Municipal Employees’ Retirement Fund 190 190 — 
8 16 8 CMHC Pollution Control Loans 43 43 — 
(3) (1) 2 Retirements (8) (8) —_ 
403 468 65 Net Non-Public Borrowing iieerstey Behe hs) — 
Public Borrowing 
— Treasury Bills — Net — = ae 
— _—- — Public Debentures — Net (65) (65) _— 
-—- — — Net Public Borrowing (65) (65) —_— 
(279) (246) 33 Increase in Liquid Reserves 193 193 — 
682 714 32 = 


TOTAL FINANCING OTe, a OKe 


1 Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 


AR ESP PE VDE PIP TERETE SRY NS EF a ON UE RASPES LE SH 
BUDGETARY 
REVENUE 1977-78 


Ee 


Comparative 


Budget Performance 


Increase 
(Decrease) 


305 
(145) 


(8) 


Pi ee ee 


3 Months 

1976-77 1977-78 
(Millions of Dollars) 

376 681 
145 — 
196 188 
416 447 
124 125 
19 21 
33 35 
14 21 
8 10 
1 2 
9 10 
= 1 
1,341 1,541 
141 189 
55 43 
42 28 
24 53 
18 20 
ali 13 
10 12 
8 9 
9 le 
8 18 
326 397 
—- PATE 
15o — 
80 —_— 
38 — 
== 42 
83 Us 
ws) 14 
9 a. 
1 4 
3 5 
5 10 
389 427 
78 65 
2,134 2,430 


TAXATION 


Personal Income Tax (Net of credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital and Premium Taxes 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Succession Duty 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 
Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Ontario Lottery Profits 
Fines and Penalties 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 

Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 


Established Programs Financing 
Hospital Insurance 

Medical Care 

Post-Secondary Education Payments 
Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 
Rehabilitation of Offenders 
Vocational Rehabilitation 

Other Federal Payments 


Total Federal Government Payments 
Interest on Investments 
TOTAL BUDGETARY REVENUE 


TABLE 2 


1977-78 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


2,975 2,975 = 
150 150 = 
996 966 (30) 
260 257 (3) 
110 110 — 

2,041 2,002 (39) 
525 525 = 
104 102 (2) 
215 205 (10) 

56 56 = 
60 60 ae: 
9 9 = 
48 48 = 
8 8 = 
27 3 (24) 


7,584 7,476 (108) 


815 815 = 
331 326 (5) 
296 296 = 
215 217 2 
80 80 = 
60 60 ee 
50 50 = 
45 45 = 
40 40 = 
52 53 1 
1,984 1,982 (2) 
1,106 1,106 ams 
40 40 
25 10 (15) 
15 10 (5) 
170 170 
376 376 — 
91 91 = 
31 31 ae 
25 25 ss 
17 17 = 
14 14 = 
37 42 5 
1,947 1,932 (15) 
468 468 — 


11,983 11,858 (125) 


BUDGETARY 
EXPENDITURE 1977-78 TABLE 3 

Comparative 

Budget Performance 1977-78 
3 Months Increase Budget Revised Increase 
1976-77 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 

724 790 66 Health 3,796 3,743 (53) 

743 940 197 Education DBO 72 h30 — 

212 225 13 Colleges and Universities A2ho. dere — 

182 196 14 Community and Social Services 1,077 ~ 1,076 (1) 
35 50 15 Culture and Recreation 166 166 — 

1,896 2,201 305 Sub-Total! 8,442 8,388 (54) 
Resources Development Policy 

iro 203 28 Transportation and Communications 1,045 1,033 (12) 
52 52 — Natural Resources 225 231 6 
30 25 (5) Housing 201 195 (6) 
22 20 (2) Agriculture and Food 172 168 (4) 
19 21 2 Environment 104 106 2 
10 10 —_ Industry and Tourism 58 56 (2) 

3 4 if Labour 32 31 (1) 
1 1 = Energy 10 10 = 
Sii2Z 336 24 Sub-Total 1:64 mleooU 17) 
Justice Policy 
Tf 28 1 Correctional Services 154 155 1 
26 26 — Solicitor General 147 148 1 
26 29 3 Attorney General on 131 — 
10 10 —_ Consumer and Commercial Relations 64 64 = 
89 93 4 Sub-Total 496 498 2 
Other Ministries 
Treasury, Economics and Intergovern- 

Ws 130 (45) mental Affairs 420 440 20 
85 63 (22) Government Services 287 Pies (14) 
4 41 — Revenue 205 201 (4) 

4 4 — Northern Affairs 120 pills) (5) 
4 14 10 Assembly 15 32 17 
3 3 — Management Board 9 9 a= 
— 1 1 Ombudsman 4 4 _— 
2 2 — Other 10 10 — 

314 258 (56) Sub-Total 1,070 1,084 14 

214 254 40 Public Debt — Interest 1,042 1,042 -- 
= — — Contingency Fund 78 66 (12)3 


2,825 3,142 317 TOTAL BUDGETARY EXPENDITURE 12.9750 12.008 (67) 


1Reflects transfers to various Ministries 
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NON-BUDGETARY 


TRANSACTIONS 1977-78 TABLE 4 
Re ene ee —————e—————e—E———————eEE—————E—EEEEe—E 
Comparative 
Budget Performance 1977-78 
3 Months Increase Budget Revised Increase 
1976-77 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
10 11 1 Education Capital Aid Corporation 62 62 — 
4 4 — Universities Capital Aid Corporation 26 26 —_— 
4 it (3) Investment in Environmental Protection 22 33 11 
3 4 1 Ontario Development Corporations 21 21 — 
4 5 1 Nuclear Power Generating Station 18 24 6 
7 = —_— Loans to Public Hospitals A, 17 —_ 
— 19 19 Ontario Mortgage Corporation AS 13 — 
1 1 — Tile Drainage Debentures if if eas 
4 4 _ Ontario Junior Farmers if it a 
1 1 — Municipal Works Assistance iS 5 — 
— — — Municipal Improvement Corporation 8) S == 
a — — Ontario Housing Corporations 3 10 i 
5 3 (2) Other 4 u 3 
36 ey he Sub-Total 210 237 20 
DISBURSEMENTS 
Loans and Investments 
30 21 (9) Investment in Environmental Protection 164 158 (6) 
20 28 3 Ontario Mortgage Corporation 98 99 1 
12 3 (9) Education Capital Aid Corporation 82 19 (3) 
— —- — Regional and Municipal Public Works 42 30 (12) 
9 8 (1) Ontario Development Corporations 40 40 —_— 
4 4 —_— Ontario Housing Corporations 39 34 (5) 
3 2 (1) Loans to Public Hospitals 38 38 — 
8 12 4 Universities Capital Aid Corporation 35 34 (1) 
1 —— (1) Tile Drainage Debentures 20 20 — 
Ontario Transportation Development 
— 6 6 Corporation 18 18 — 
1 — Municipal Improvement Corporation 8 8 — 
a — — Ontario Land Corporation 8 8 — 
= — — Ontario Energy Corporation 5 5 —_— 
1 1 — Other 5 5 — 
94 86 (8) Sub-Total 602 576 (26) 
58 33 (25) NET INCREASE IN LENDING ACTIVITY 392 339 (53) 


ASE GON RTA OS A PNP ER SAE 
NON-BUDGETARY 


TRANSACTIONS 1977-78 TABLE 5 
Meee ae en EEE 
Comparative 
Budget Performance 1977-78 
3 Months Increase Budget Revised Increase 
1976-77. 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
31 17 (14) Public Service Superannuation Fund 244 244 = 
Teachers’ Superannuation 
5 5 — Adjustment Fund 48 48 —_— 
Province of Ontario Savings 
19 13 (6) Deposits (Net) 40 40 — 
a 4 4 The Provincial Lottery 33 33 _ 
Public Service Superannuation 
1 8) 4 Adjustment Fund 28 33 5 
2 4 2 Motor Vehicle Accident Claims Fund 23 23 — 
3/ 11 (26) Other 12 13 1 
95 59 (36) Sub-Total 428 434 6 
CHARGES 
Payments from Special Purpose Accounts 
12 14 2 Public Service Superannuation Fund 58 58 — 
12 10 (2) | Ontario Energy Corporation 31 33 2 
3 3 —_— Motor Vehicle Accident Claims Fund 15 15 — 
aS = = The Provincial Lottery 11 9 (2) 
1 1 — Other 6 Th 1 
28 28 —_ Sub-Total 121 122 1 
NET INCREASE IN SPECIAL 
67 31 (36) PURPOSE ACCOUNTS 307 312 5 


Gor YamMene 


Ministry of Treasury 
(Y) Economics and 
Intergovernmental 


Ontario Affairs SEPTEMBER 30, 1977 
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This is the second quarter update on the performance of the 1977 Ontario Budget. It provides a revised 
outlook for the remainder of this fiscal year, along with a comparison of the first six months’ performance 
in the 1977-78 fiscal year with the same period in 1976-77. 


The current expenditure outlook of $13,606 million remains unchanged from that presented in the 
June 30, 1977 Ontario Finances. In fact, the Province has been able to accommodate $238 million in 
essential in-year requirements by securing offsetting savings in the original Estimates. Expenditure 
restraint remains the dominant policy theme for Ontario, with spending in the 1977-78 fiscal year 
scheduled to increase by 9.1 per cent, as opposed to the original 1977 Budget target of 9.9 per cent. 
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1977-78 1977-78 
Budget Revised In-Year 
Plan Outlook Change 


(Millions of Dollars) 


Revenues 12,621 12,154 — 467 
Expenditures 13,698 13,606 — 92 
Net Cash Requirements 1,077 1,452 ap Bs 


ae 


By contrast, on the revenue side, there has been a significant deterioration — $467 million — 
from the original Budget plan. Some of this revenue shortfall was predictable, given the lull in the eco- 
nomy, sluggish retail trade and the slump in world metal prices. But the main explanation for this 
unusually large deterioration from forecast lies in the $350 million downward re-estimate by the federal 
government of Ontario’s 1977 personal income tax. Ottawa has informed all of the provinces that it will 
be making corresponding reductions in their entitlements and intends to reduce its payments starting 
immediately. 


Personal income taxes in Canada, except for Quebec, are collected by the federal government on 
behalf of the provinces. Cash payments flow to the provinces on a monthly basis, and are based on a 
federal forecast of total taxes payble. The federal Department of Finance periodically makes upward 
or downward adjustments to its forecast which are then reflected in the income tax payments to the 
provinces. In the past, these in-year adjustments have been 2 or 3 per cent in magnitude; however, 
the error in this year's federal forecast was over 10 per cent. At the October Sth and 6th meeting of 
Ministers of Finance, the provinces expressed concern over this inaccuracy in revenue forecasting 
and the unexpected financing burdens that it placed upon them. Joint discussions to improve the fore- 
casting methodology have been scheduled so that adjustments of this magnitude will not recur in 
future years. 


The revised estimate of net cash requirements now stands at $1,452 million. The Province will be 
able to finance these additional requirements entirely from internal sources without recourse to the 
public bond market. 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

i Frost Building South, Queen’s Park 

| A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 
AND RELATED FINANCING 1977-78 


Comparative 
Budget Performance 


TABLE 1 
ILEAPL A Shekel 4 AORN BRAC gs es LLL StS A PPA PERS LED ed A eet 
1977-78 
Budget Revised Increase 
Estimate Estimate (Decrease) 
BUDGETARY TRANSACTIONS (Millions of Dollars) 
Revenue (Table 2) ldOSSaiika oir (486) 
Expenditure (Table 3) 12,975 12,924 (51) 
Budgetary Deficit 992 »=1,427 435 
NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 
Receipts 210 235 25 
Disbursements 602 561 (41) 
Net Increase in Lending Activity (A) 392 326 (66) 
Special Purpose Accounts (Table 5) 
Credits 428 422 (6) 
Charges 121 121 — 
Net Increase in Special Purpose 
Accounts (B) 307 301 (6) 
Non-Budgetary Transactions (A-B) 85 25 (60) 
NET CASH REQUIREMENTS' LOT Ase Sto 
Beer SE SP ers a CE yo eb rien ease PE heel ates 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 850 900 50 
Teachers’ Superannuation Fund 260 366 106 
Municipal Employees’ Retirement Fund 190 190 o 
CMHC Pollution Control Loans 43 43 — 
Retirements (8) (8) isa 
Net Non-Public Borrowing ipooS 1,491 156 
Public Borrowing 
Treasury Bills — Net eke) weep we 
Public Debentures — Net (65) (66) (1) 
Net Public Borrowing (65) (66) (1) 
Increase (Decrease) in Liquid Reserves 193 (27) (220) 
TOTAL FINANCING I OATAIY Mabey? 375 


6 Months Increase 
1976-77 1977-78 (Decrease) 
(Millions of Dollars) 

4,724 5,091 SiSV// 
5,005 6,175 520 
931 1,084 153 
102 134 32 
260 212 (48) 
158 78 (80) 
146 81 (65) 
54 56 2 
92 25 (67) 

66 53 (13) 
997 entra 140 
492 550 58 
59 62 3 
82 85 3 
19 21 2 
(10) (2) 8 
642 716 us 
(150) — 150 
(2) (1) (1) 
(152) (1) 1S) 
(507) (422) 85 
997 UW lay 140 


‘Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 


REVENUE 1977-78 


ee 


Comparative 
Budget Performance 


6 Months Increase 
1976-77 1977-78 (Decrease) 
(Millions of Dollars) 

849 1,298 449 
145 — (145) 
473 451 (22) { 
1 2 1 
877 944 67 
265 270 5 
40 42 2 
it 92 15 
30 40 10 
24 29 5 
3 4 1 
2A 22 1 
(3) = 3 
2,802 3,194 392 
347 391 44 
qaiZ 125 13 
53 43 (10) 
103 Wilke 10 
31 35 4 
25 28 3 
18 21 3 
27 26 (1) 
23 24 1 
25 29 4 
764 835 71 
= 553 553 
447 en 44 7) 
Wee —_ (zs) 
84 — (84) 
— 84 84 
197 ara (26) 
30 30 — 
16 19 3 
4 8 4 
8 9 1 
2 3 1 
15 19 4 
976 896 (80) 
182 166 16) 
4,724 5,091 367 


TAXATION 


Personal Income Tax (Net of credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital and Premium Taxes 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Succession Duty 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 
Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Ontario Lottery Profits 
Fines and Penalties 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 

Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 
Hospital Insurance 

Medical Care 

Post-Secondary Education Payments 
Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 
Rehabilitation of Offenders 
Vocational Rehabilitation 
Reciprocal Taxation 

Other Federal Payments 


Total Federal Government Payments 
Interest on Investments 
TOTAL BUDGETARY REVENUE 


TABLE 2 
1977-78 
Budget Revised Increase 
Estimate | Estimate (Decrease) 
(Millions of Dollars) 
Paceyibey! |) eh syee) (350) 
150 Was 25 
996 939 (57) 
260 25if (3) 
110 40 (70) 
2,041 1,975 (66) 
525 525 = 
104 90 (14) 
215 205 (10) 
56 65 9 
60 60 = 
9 9 _ 
48 47 (1) 
8 8 asst 
27 3) (24) 
7,584 7,023 (561) 
815 815 — 
331 326 (5) 
296 296 a 
215 212 (3) 
80 80 — 
60 60 — 
50 50 — 
45 46 1 
40 40 = 
52 59 3 
1,984 1,980 (4) 
1,106 1,214 108 
40 40 —— 
25 8 (17) 
us — (15) 
170 170 — 
376 372 (4) 
91 91 — 
31 36 3) 
25 23 (2) 
WH 5 (2) 
14 3 (1) 
— 22 22 
37 42 5 
1,947 2,046 99 
468 448 (20) 
11,983 11,497 (486) 


ee 


BUDGETARY 
EXPENDITURE 1977-78 TABLE 3 
if 
Comparative 
Budget Performance 1977-78 
6 Months Increase Budget Revised Increase 
1976-77 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
1,564. 1,673 109 Health 3,/96 3,640 (156) 
1,204 1,352 148 Education PAGO) | ees) 103 
486 518 32 Colleges and Universities 27s. 14257 (6) 
457 499 42 Community and Social Services OMY a ten 80 
2 106 34 Culture and Recreation 166 195 29 
3000) 414e 365 Sub-Total 8,442 8,492 50 
Resources Development Policy 
431 498 67 Transportation and Communications 1.045, |) 1,022 (23) 
120 126 6 Natural Resources 225 230 5) 
66 68 2 Housing 201 192 (9) 
47 48 1 Agriculture and Food Nite 165 (7) 
40 46 6 Environment 104 104 —_ 
24 20 (4) Industry and Tourism 58 54 (4) 
8 12 4 Labour of 31 (1) 
1 2 1 Energy 10 9 (1) 
737 820 83 Sub-Total 1,847 1,807 (40) 
Justice Policy 
47 5S 6 Correctional Services 154 alwys (37) 
65 64 (1) Solicitor General 147 156 9 
54 62 8 Attorney General 131 130 (1) 
26 29 3 Consumer and Commercial Relations 64 67 3 
192 208 16 Sub-Total 496 470 (26) 
Other Ministries 
Treasury, Economics and Intergovern- 
304 287 (17) mental Affairs 420 423 3 
130 120 (10) Government Services 287 285 (2) 
90 91 1 Revenue 205 196 (9) 
28 39 alu Northern Affairs 120 120 — 
8 19 14 Assembly 15 32 ul 
5 5 _- Management Board 9 8 (1) 
1 2 1 Ombudsman 4 4 — 
4 4 — Other 10 Wi 1 
570 567 (3) Sub-Total 12070) Pe Gro 9g 
373 432 59 Public Debt — Interest 1,042 Ost (5) 
—_ — — Contingency Fund 78 39 (39) 


DOOOMMNONCO 520 TOTAL BUDGETARY EXPENDITURE 12 OS 12,924 (51) 


1 Includes program transfers from the Ministries of Health, Correctional Services and Attorney General. 
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NON-BUDGETARY 
TRANSACTIONS 1977-78 
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Comparative 
Budget Performance 


6 Months 


1976-77 =—1977-78 


Increase 
(Decrease) 


(Millions of Dollars) 


28 30 
10 11 
8 5 

9 8 
11 14 
10 12 
13 41 
2 3 

2 4 

2 2 

1 3 

6 4 
102-134 
| 78 63 
85 50 
32 18 
1 2 
15 15 
15 16 
11 8 
17 18 
5 7 
— 12 
1 2 
— 1 
2607) 242 
158 78 


S 


RECEIPTS 
Repayments of Loans and Investments 


Education Capital Aid Corporation 
Universities Capital Aid Corporation 
Investment in Environmental Protection 
Ontario Development Corporations 
Nuclear Power Generating Station 
Loans to Public Hospitals 

Ontario Mortgage Corporation 

Tile Drainage Debentures 

Ontario Junior Farmers 

Municipal Works Assistance 
Municipal Improvement Corporation 
Ontario Housing Corporations 
Other 


Sub-Total 


DISBURSEMENTS 
Loans and Investments 


Investment in Environmental Protection 
Ontario Mortgage Corporation 
Education Capital Aid Corporation 
Regional and Municipal Public Works 
Ontario Development Corporations 
Ontario Housing Corporations 

Loans to Public Hospitals 

Universities Capital Aid Corporation 
Tile Drainage Debentures 


Ontario Transportation Development 
Corporation 


Municipal Improvement Corporation 
Ontario Land Corporation 
Ontario Energy Corporation 
Other 
Sub-Total 


NET INCREASE IN LENDING ACTIVITY 


TABLE 4 


1977-78 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


62 62 ae 
26 26 ue 
22 33 11 
21 19 (2) 
18 24 6 
17 AZ 
13 13 a 
7 7 = 

a 7 = 

5 5 = 

5 5 = 

3 10 7 

4 7 3 
210 235 25 
164 157 (7) 
98 87 (11) 
82 75 (7) 
42 28 (14) 
40 39 (1) 
39 47 8 
38 33 (5) 
35 33 (2) 
20 20 zt 
18 18 i 
8 6 (2) 

8 8 aa 
5 6 1 
5 4 (1) 
602 561 (41) 


392 326 (66) 
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NON-BUDGETARY 


TRANSACTIONS 1977-78 TABLE 5 
Comparative 
Budget Performance 1977-78 
6 Months Increase Budget Revised —_Increase 
1976-77. 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
56 46 (10) Public Service Superannuation Fund 244 244 — 
Teachers’ Superannuation 
9 10 1 Adjustment Fund 48 48 — 
Province of Ontario Savings 
28 (9) (37) Deposits (Net) 40 40 — 
— 11 11 The Provincial Lottery 33 24 (9) 
Public Service Superannuation 
3 12 9 Adjustment Fund 28 33 5 
6 7 1 Motor Vehicle Accident Claims Fund 23 18 (5) 
44 4 (40) Other 12 15 3 
146 81 (65) Sub-Total 428 422 (6) 
CHARGES 
Payments from Special Purpose Accounts 
24 on, 3 Public Service Superannuation Fund 58 58 = 
21 19 (2) Ontario Energy Corporation 31 32 1 
6 6 — Motor Vehicle Accident Claims Fund 15 15 — 
aa = —_ The Provincial Lottery 11 8 (3) 
3 4 1 Other 6 8 2 
54 56 2 Sub-Total 121 121 — 
NET INCREASE IN SPECIAL 
92 25 (67) PURPOSE ACCOUNTS 307 301 (6) 
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This is the third quarter update on the performance of the 1977 Ontario Budget. It provides a revised 
outlook for the remainder of this fiscal year, along with a comparison of the first nine months’ per- 
formance in the 1977-78 fiscal year with the same period in 1976-77. 


Expenditure performance remains on target at $13,606 million. Total expenditures for the first nine 
months of this fiscal year are up $586 million or 6.5 per cent over the corresponding period in 1976-77. 
The outlook for the last three months reveals only one significant change — the need for an additional 
$103 million contribution to the Teachers’ Superannuation Fund. Substantial scope remains, however, 
to secure year-end savings in other spending areas to accommodate this additional outlay. Con- 
sequently, Management Board of Cabinet will scrutinize thoroughly fourth quarter spending to ensure 
year-end savings. 
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1977-78 1977-78 
Budget Revised In-Year 
Plan Outlook Change 


(Millions of Dollars) 


Revenues 12,621 11,992 — 629 
Expenditures 13,698 13,606 — 92 
Net Cash Requirements 1,077 1,614 + 537 


EEE 


The revenue position, however, has shown a further deterioration of $162 million since the Sep- 
tember 30, 1977 Ontario Finances. This is entirely attributable to yet another downward adjustment by 
the federal government of its personal income tax payments to the Province. In addition to the $350 
million previous reduction, Ontario now must absorb a further $175 million reduction in personal income 
tax flows in this fiscal year. This latest adjustment reflects Ottawa’s revised estimate of the 1977 tax 
yield and the interprovincial distribution of that yield, a reduced estimate of the 1978 tax yield, plus the 
recovery of $100 million in overpayments for the 1976 taxation year. 


The estimates of revenues which the Province collects itself have also been revised, but here the 
increases and decreases balance off. The major changes include a $20 million increase in sales tax 
reflecting the resurgence in consumer purchasing in the fall, and a $39 million reduction in corporation 
tax based on an early sampling of corporations year-end statements. 


The revised estimate of net cash requirements now stands at $1,614 million. This represents an 
increase of $537 million from the original budget plan, due almost entirely to the reduction of $525 
million in personal income tax payments in the fiscal year. With expenditures well under control, how- 
ever, the Province can still finance this level of cash requirements from internal sources, without 
recourse to the public bond market. ‘ 


ete 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

. Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1977-78 TABLE 1 
Comparative 
Budget Performance 1977-78 
9 Months Increase Budget Revised Increase 
1976-77. 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
(230 5 OO0 625 Revenue (Table 2) TWalekske) Wal Sth (652) 
8,538 9,183 645 Expenditure (Table 3) 12,975 12,909 (66) 
1,303 1,323 20 Budgetary Deficit 992 1,578 586 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


148 187 39 Receipts 210 245 35 
403 335 (68) Disbursements 602 576 (26) 
200 148 (107) Net Increase in Lending Activity (A) 392 331 (61) 
Special Purpose Accounts (Table 5) 
187 144 (43) Credits 428 416 (12) 
82 91 9 Charges 121 121 
Net Increase in Special Purpose 
105 53 (52) Accounts (B) 307 295 (12) 
150 95 (55) | Non-Budgetary Transactions (A-B) 85 36 (49) 
1,453 1,418 (35) NET CASH REQUIREMENTS' 1,077 1,614 537 
FINANCING 
Non-Public Borrowing 
643 724 81 Canada Pension Plan 850 863 a3 
133 142 9 Teachers’ Superannuation Fund 260 475 215 
161 169 8 Municipal Employees’ Retirement Fund 190 190 — 
27 35 8 CMHC Pollution Control Loans 43 43 — 
(24) (4) 20 Retirements (8) (8) — 
940 1,066 126 Net Non-Public Borrowing 1sG08 1h5o8 228 
Public Borrowing 
(195) —- 195 Treasury Bills — Net _ _— = 
(30) (62) (32) Public Debentures — Net (65) (66) (1) 
(225) (62) 163 Net Public Borrowing (65) (66) (1) 
(738) (414) 324 Increase (Decrease) in Liquid Reserves 193 (117) (310) 
1,453 1,418 (35) TOTAL FINANCING ALOT Te 1NOAe 53i 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 


a 


SALLE LAAT SUES AAS PE EDN AS SLED DEAS SAP TPH EAE OPE A SAIN EDR PEE BETS 


BUDGETARY 
REVENUE 1977-78 


a 


Comparative 


Budget Performance 


Increase 
(Decrease) 


618 
(138) 


(28) 


9 Months 
1976-77 =1977-78 
(Millions of Dollars) 

1,306 1,924 
Pale 74 
660 632 
(6) 2 
17S42008 184511 
392 401 
61 65 
114 153 
46 54 

38 45 

3) 5 

Sil 33 
(3) 1 
4,198 4,840 
563 595 
206 Zio 
71 68 
144 159 
50 50 

39 43 

27 32 

36 39 

33 iG 

39 45 
1,208 1,283 
—_ 883 
695 29 
265 — 
134 — 
— 126 
314 PUT 
50 53 
26 28 

10 14 
13 — 
5 i) 

— 11 
24 31 
1,536 1,457 
293 280 
i234 97,600 
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TAXATION 


Personal Income Tax (Net of credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital and Premium Taxes 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Succession Duty 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 
Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Ontario Lottery Profits 
Fines and Penalties 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 

Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 
Hospital Insurance 

Medical Care 

Post-Secondary Education Payments 
Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 
Rehabilitation of Offenders 
Vocational Rehabilitation 
Reciprocal Taxation 

Other Federal Payments 

Total Federal Government Payments 


Interest on Investments 
TOTAL BUDGETARY REVENUE 


TABLE 2 


1977-78 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 
2,975 2,450 (525) 


150 175 25 
996 900 (96) 
260 257 (3) 
110 40 (70) 
2,041 1,995 (46) 
525 525 = 
104 89 (15) 
215 215 = 
56 75 19 
60 62 2 
9 8 (1) 
48 46 (2) 
8 8 _— 
27 3 (24) 


815 820 5 
331 321 (10) 
296 ~=—-. 29 (5) 
215 215 = 

80 75 (5) 
60 59 (1) 
50 50 os 
45 47 2 
40 40 a 
52 58 6 
1,984 1,976 (8) 


25 8 (17) 
15 = (15) 
170 167 (3) 
376 384 8 
91 88 (3) 
31 35 4 
25 7) 2 
17 an (17) 
14 13 (1) 
a 22 22 
37 45 8 


BUDGETARY 
EXPENDITURE 1977-78 TABLE 3 
Comparative 
Budget Performance 1977-78 
3 Months Increase Budget Revised Increase 
1976-77. 1977-78 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
2,386 2,572 186 Health 3,796 3,640 (156) 
1,729 1,820 91 Education 2,130 2,344 214 
v2 821 49 Colleges and Universities Wer =. 1h266 (7) 
709 774 65 Community and Social Services 1,077 + =1,148 71 
102 145 43 Culture and Recreation 166 193 27 
5,698 6,132 434 Sub-Total 8,442 8,591 149 
Resources Development Policy 
622 695 73 Transportation and Communications 1,045 1,018 (27) 
174 ee (1) Natural Resources 225 229 4 
92 94 2 Housing 201 189 (12) 
108 116 8 Agriculture and Food 172 165 (7) 
64 68 4 Environment 104 105 1 
36 32 (4) Industry and Tourism 58 54 (4) 
13 19 6 Labour 32 31 (1 
2 g 1 Energy 10 9 (1) 
‘Aditict 1,200 89 Sub-Total 1,847 1,800 (47) 
Justice Policy 
74 80 6 Correctional Services loa 116 (38) 
97 102 5 Solicitor General 147 157 10 
83 90 7 Attorney General 131 130 (1) 
41 44 3 Consumer and Commercial Relations 64 67 3 
295 316 21 Sub-Total 496 470 (26) 
Other Ministries 
Treasury, Economics and Intergovern- 
392 391 (1) mental Affairs 420 417 (3) 
188 171 (17) Government Services 287 289 2 
143 139 (4) Revenue 205 194 (11) 
62 79 ali Northern Affairs 120 119 (1) 
14 23 12 Assembly 15 31 16 
uf il — Management Board 9 8 (1) 
2 6) 1 Ombudsman 4 4 — 
6 U 1 Other 10 Wi 1 
811 820 9 Sub-Total O70 1078 6) 
623 allo 92 Public Debt — Interest 1/0425 1,034 8) 
— —- -— Contingency Fund 78 38 (40) 
—_ — — Last quarter constraints — (97) (97) 


8,538 9,183 645 TOTAL BUDGETARY EXPENDITURE 12,975) 12,909 (66) 


NON-BUDGETARY 


TRANSACTIONS 1977-78 TABLE 4 
Comparative 
Budget Performance 1977-78 
9 Months Increase Budget Revised Increase 
1976-77 1977-78 (Decrease) Estimate Estimate (Decrease) 


(Millions of Dollars) 


ng ey 
yo — 
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— 


— 
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RECEIPTS 

Repayments of Loans and Investments 
Education Capital Aid Corporation 
Universities Capital Aid Corporation 
Investment in Environmental Protection 
Ontario Development Corporations 
Nuclear Power Generating Station 
Loans to Public Hospitals 

Ontario Mortgage Corporation 

Tile Drainage Debentures 

Ontario Junior Farmers 

Municipal Works Assistance 

Municipal Improvement Corporation 
Ontario Housing Corporations 

Other 


Sub-Total 


DISBURSEMENTS 
Loans and Investments 


Investment in Environmental Protection 

Ontario Mortgage Corporation 

Education Capital Aid Corporation 

Regional and Municipal Public Works 

Ontario Development Corporations 

Ontario Housing Corporations 

Loans to Public Hospitals 

Universities Capital Aid Corporation 

Tile Drainage Debentures 

Ontario Transportation Development 
Corporation 

Municipal Improvement Corporation 

Ontario Land Corporation 

Ontario Energy Corporation 

Crop Insurance Commission 

Other 


Sub-Total 
NET INCREASE IN LENDING ACTIVITY 


(Millions of Dollars) 


62 
26 
33 
19 
24 
AE 
24 


245 


157 
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NON-BUDGETARY 


TRANSACTIONS 1977-78 TABLE 5 
Comparative 
Budget Performance 1977-78 
3 Months Increase Budget Revised _Increase 
1976-77 1977-78 (Decrease) Estimate Estimate —_ (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
97 82 (15) Public Service Superannuation Fund 244 243 (1) 
Teachers’ Superannuation 
14 15 1 Adjustment Fund 48 50 2 
Province of Ontario Savings 
29 (4) (33) Deposits (Net) 40 26 (14) 
— at 21 The Provincial Lottery 33 30 (3) 
Public Service Superannuation 
6 20 14 Adjustment Fund 28 32 4 
9 10 1 Motor Vehicle Accident Claims Fund 23 18 (5) 
32 — (32) Other 12 wld 5 
187 144 (43) Sub-Total 428 416 (12) 
CHARGES 
Payments from Special Purpose Accounts 
38 42 4 Public Service Superannuation Fund 58 58 —_ 
30 26 (4) | Ontario Energy Corporation 31 33 2 
9 10 1 Motor Vehicle Accident Claims Fund 15 15 — 
— 6 6 The Provincial Lottery 11 8 (3) 
5 7 2 Other 6 t 1 
82 91 9 Sub-Total 121 121 — 
NET INCREASE IN SPECIAL 
105 53 (52) PURPOSE ACCOUNTS 307 295 (12) 
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A. Ministry of Treasury 
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Ontario 
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This is the first progress report on the performance of the 1978 Ontario Budget. It incorporates all of the 
adjustments that have taken place to the revenue and expenditure forecasts since the Budget was pre- 
sented in March. The current outlook for net cash requirements is $1,390 million, or $335 million above 
the budget target of $1,055 million. There are two major policy changes to the original budget plan. 


e First, on April 25, the Treasurer of Ontario announced that the increase in OHIP pre- 
miums would be partially rescinded and the resulting revenue loss of $145 million would 
be fully recouped by a one point increase in the Corporation Income Tax rate and by 
spending cuts of $73 million. There is no impact on net cash requirements. 


e Second, a joint federal-provincial economic stimulation program was announced on 
April 10. This $433 million program, which reduces the rate of retail sales tax from 7 per 
cent to 4 per cent, for the period April 11 to October 7, is to be financed two-thirds by 
Ottawa and one-third by Ontario. Federal transfers are therefore revised upwards by 
$289 million. The Province’s sales tax revenues are reduced by $144 million and net 
cash requirements rise by a similar amount. 


DN 


1977-78 1978-79 Budget 1978-79 Change 
Actual Original Post-Budget Revised Over 
Results Plan Actions Outlook 1977-78 
(Millions of Dollars) % 
Revenues 11,782 13,500 13,283 13,092 11.1 
Expenditures 13,544 14,555 14,482 14,482 6.9 
Net Cash Requirements 1,762 1,055 1,199 1,390 


ee  ———— 


In addition, the forecast for net cash requirements has been raised by a further $191 million, 
largely because of the lower than anticipated final revenue results for 1977-78. Figures for the 1977-78 
fiscal year, which became available in April, show that March receipts for the Corporation Income Tax 
and Retail Sales Tax were less than forecast in the 1978 Budget. 

Other significant revenue changes are as follows: 

(i) The federal Department of Finance has revised its forecast of Personal Income Tax (PIT) pay- 
ments following the release of the first quarter National Accounts results. Overall, the estimate has been 
reduced by $68 million. However, this adjustment has an effect upon the Transitional Payments portion 
of Established Programs Financing (EPF) payments which are linked to the value of the PIT yield. The 
1978-79 EPF estimate has been increased by $78 million, $29 million of which is a payment of prior years’ 
entitlement following revisions to the 1977-78 estimate. (ii) Increasing competition in the lotteries field 
has led to a decline in ticket sales for the Wintario and Provincial Lotteries. The estimate has been re- 
duced by $10 million for each lottery. 

In contrast to revenues, current expenditures remain on the post-budget target of $14,482. The need 
for an additional $43 million to finance increases in areas such as public debt interest; adult occupa- 
tional training grants; and, the Ontario Youth Employment Program, will be accommodated through 
subsequent constraints. 

To accommodate in-year cash-flow variations, a temporary increase in Treasury Bill offerings to 
$25 million per week has taken place. 

For the first three months ended June 30, 1978, revenues amounted to $2,714 million, or 6.8 per cent 
above the same period last year. Expenditures were $3,475 million, for an increase of 6.7 per cent over 
the same period in 1977-78. 


Te eee 


The Honourable W. Darcy McKeough 


Issued in January, July and October 


minister by the Taxation and Fiscal Policy Branch 

. Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1978-79 TABLE 1 
Comparative 
Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
2,430 2,593 163 Revenue (Table 2) 12,645 12,245 (400) 
3,148 3,396 248 Expenditure (Table 3) 14,005 13,965 (40) 
718 803 85 Budgetary Deficit 13608 ©512720 360 
NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 
53 89 36 Receipts 376 376 _— 
80 53 (27) Disbursements 453 418 (35) 
i (36) (63) Net Increase in Lending Activity (A) 77 42 (35) 
Special Purpose Accounts (Table 5) 
59 32 (27) Credits 479 471 (8) 
28 26 (2) Charges 97 99 2 
Net Increase in Special Purpose 
oil 6 (25) Accounts (B) 382 Sie (10) 
(4) (42) (38) Non-Budgetary Transactions (A-B) (305) (330) (25) 
714 761 47 NET CASH REQUIREMENTS! 1,055 17390 Keio) 
FINANCING 
Non-Public Borrowing 
Sos 355 28 Canada Pension Plan 910 910 oe 
62 69 7 Teachers’ Superannuation Fund 450 ot 61 
64 75 11 Municipal Employees’ Retirement Fund 100 100 —_— 
16 16 — CMHC Pollution Control Loans 56 56 — 
(1) (5) (4) Retirements (19) (19) — 
468 510 42 Net Non-Public Borrowing 1,497 1,558 61 
Public Borrowing 
— 150 150 Treasury Bills — Net a a a 
— (32) (32) Public Debentures — Net (80) (80) — 
— 118 118 Net Public Borrowing (80) (80) — 
(246) (133) 113 Increase in Liquid Reserves 362 88 (274) 
714 761 47 TOTAL FINANCING 10555 23900 335 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 
REVENUE 1978-79 TABLE 2 
coe ee ee ne SS 
Comparative 
Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Milllons of Dollars) TAXATION (Millions of Dollars) 
681 Bie (109) Personal Income Tax (Net of credits) 2,752 2,684 (68) 
= = _ Revenue Guarantee 40 40 — 
Corporation Income Tax 1,045 968 (77) 
188 215 Pal | Capital Tax 242 242 —_— 
Insurance Premiums Tax 85 85 — 
aoe — — Mining Profits Tax 33 33 — 
447 386 (61) Retail Sales Tax 2,165 1,670 (495) 
125 128 3 Gasoline Tax Syehi/ 537 — 
21 23 2 Motor Vehicle Fuel Tax 93 93 — 
— 12 We Reciprocal Taxation 49 48 (1) 
35 58 23 Tobacco Tax 200 261 8 
10 10 — Land Transfer Tax 68 68 —_— 
2 2 — Land Speculation Tax 9 8 (1) 
21 18 (3) | Succession Duty 70 70 —_ 
10 10 — Race Tracks Tax 46 46 eS 
= = — Income Tax — Public Utilities 8 8 _ 
1 1 — Other Taxation 3 3 — 
1,541 1,435 (106) Total Taxation Revenue 7,498 6,864 (634) 
OTHER REVENUE 
189 209 20 Premiums — OHIP 1,120 975 (145) 
43 60 a7 LCBO Profits 350 365 15 
28 43 15 Vehicle Registration Fees 305 282 (23) 
53 55 2 Other Fees and Licences 234 234 —— 
20 15 (5) Ontario Lottery Profits 70 60 (10) 
13 14 1 Fines and Penalties 65 65 — 
42 14 2 Royalties a2 52 
9 10 1 Sales and Rentals 50 55 5 
le 16 4 Utility Service Charges 44 44 
18 22 4 Miscellaneous 61 61 — 
397 458 61 Total Other Revenue 2,001 2,193 (158) 
FEDERAL GOVERNMENT PAYMENTS 
ERGE 373 96 Established Programs Financing 1,492 1,570 78 
— — — Hospital Insurance 39 39 — 
42 47 5 Extended Health Care Services 188 188 — 
80 81 1 Canada Assistance Plan 420 424 4 
14 24 10 Adult Occupational Training 88 102 14 
— vs if Bilingualism Development 37 41 4 
4 1 (3) Economic Development 20 20 —_ 
— 1 1 Vocational Rehabilitation 14 14 _ 
= 96 96 Economic Stimulation —_— 289 289 
10 9 (1) Other Federal Payments 46 49 3 
427 639 212 Total Federal Government Payments 2,344 2,736 392 
65 61 (4) Interest on Investments 452 452 —_ 
2,430 2,593 163 TOTAL BUDGETARY REVENUE 12,645 12,245 (400) 


BUDGETARY 
EXPENDITURE 1978-79 TABLE 3 

Comparative 

Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 

1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 

(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 

Social Development Policy 

790 837 47 Health 3,945 3,941 (4) 

940 962 22 Education 2,399 2,399 _— 

225 241 16 Colleges and Universities 1,369 1,378 9 
196 236 40 Community and Social Services 1,226 1,226 — 
50 58 8 Culture and Recreation 181 181 — 

2,201 2,334 133 Sub-Total 9120 95125 5 
Resources Development Policy 

209 208 (1) | Transportation and Communications 1,060 1,075 15 
52 55 6 Natural Resources 247 253. 6 
20 18 (7) | Housing 201 197 (4) 
20 22 2 Agriculture and Food 176 169 (7) 
21 iy, (4) Environment 127 126 (1) 
10 10 _ Industry and Tourism 62 63 1 

4 6 2 Labour 36 36 _— 
1 1 — Energy 13 13 as 
342 Sor, (5) Sub-Total 1,922 1,932 10 
Justice Policy 
26 27 1 Solicitor General 167 165 (2) 
29 29 — Attorney General 136 139 3 
28 20 (5) Correctional Services 123 124 1 
10 10 — Consumer and Commercial Relations 64 64 —_ 
93 89 (4) Sub-Total 490 492 2 
Other Ministries 
Treasury, Economics and Intergovern- 

130 220 90 mental Affairs 532 541 9 
63 67 4 Government Services 262 260 (2) 
41 40 (1) Revenue 203 197 (6) 

4 9 5 Northern Affairs 140 130 (10) 
14 4 (10) Assembly A7 ie — 
3 3 — Management Board 9 10 1 
1 1 _— Ombudsman 4 4 — 
2 2 —_— Other Al 11 —_— 

258 346 88 Sub-Total Place 2 alte, (8) 

254 290 36 Public Debt — Interest AOC maece tie 21 
— — — Contingency Fund 99 ie (27) 
—_ —_— —- Funds to be Constrained — (43) 

3,148 3,396 248 TOTAL BUDGETARY EXPENDITURE 14,005 13,965 (40) 


| 


a 
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NON-BUDGETARY 


TRANSACTIONS 1978-79 TABLE 4 
Se EE 
Comparative 
Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
19 49 30 Ontario Mortgage Corporation 144 144 — 
11 d2 1 Education Capital Aid Corporation 66 66 = 
1 5 4 Investment in Environmental Protection 33 33 — 
4 4 — Universities Capital Aid Corporation 28 28 — 
5 4 (1) | Nuclear Power Generating Station 23 23 a 
4 3 (1) | Ontario Development Corporations 19 19 _— 
ae — —_ Loans to Public Hospitals 18 18 — 
1 1 —_— Tile Drainage Debentures 9 9 — 
— == —_ Ontario Housing Corporations 9 9 = 
— ome — Municipal Improvement Corporation 5 5 — 
4 4 —_ Ontario Junior Farmers 4 4 a= 
1 1 — Municipal Works Assistance 4 4 Sal 
3 6 3 Other 14 14 —_— 
53 89 36 Sub-Total 376 376 — 
DISBURSEMENTS 
Loans and Investments 
21 35 14 Investment in Environmental Protection 153 153 —_— 
3 —_ (3) | Education Capital Aid Corporation 79 79 — 
8 9 1 Ontario Development Corporations 47 eY/ (10) 
4 2 (2) Ontario Housing Corporations 33 31 (2) 
== SS — Ontario Land Corporation 30 30 —_ 
—_ — — Regional and Municipal Public Works 26 23 (3) 
28 1 (27) Ontario Mortgage Corporation 22 22 — 
Ontario Transportation Development 1 
— — —_ Corporation 20 —_ (20) 
= — Tile Drainage Debentures 18 18 —_ 
—= 6 6 Ontario Energy Corporation 15 15 — 
1 (1) | Municipal Improvement Corporation 5 5 — 
2 — (2) Loans to Public Hospitals _ —_ — 
JZ (12) Universities Capital Aid Corporation a —_ — 
1 me (1) Other 5 iS) —— 
80 5s (27) Sub-Total 453 418 (35) 
27 (36) (63) NET INCREASE IN LENDING ACTIVITY Le 42 (35) 


1 Transferred to Ministry of Transportation and Communications (Table 3) 
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NON-BUDGETARY 


TRANSACTIONS 1978-79 TABLE 5 
a a a a a 
Comparative 
Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
17 14 (3) Public Service Superannuation Fund 297 298 1 
Teachers’ Superannuation 
5 6 1 Adjustment Fund 62 62 — 
Public Service Superannuation 
5 3 (2) Adjustment Fund 31 31 — 
4 3 (1) The Provincial Lottery 30 20 (10) 
Province of Ontario Savings 
ie! 6 (7) Deposits (Net) 28 28 — 
4 4 — Motor Vehicle Accident Claims Fund 18 18 —— 
11 (4) (15) Other 13 14 1 
59 32 (27) Sub-Total 479 471 (8) 
CHARGES 
Payments from Special Purpose Accounts 
14 16 2 Public Service Superannuation Fund 62 62 —_ 
3 3 — Motor Vehicle Accident Claims Fund 18 18 — 
— 3 3. The Provincial Lottery 11 11 — 
10 — (10) Ontario Energy Corporation = — — 
1 4 3 Other 6 8 2 
28 26 (2) Sub-Total 97 99 2 
NET INCREASE IN SPECIAL 
31 6 (25) PURPOSE ACCOUNTS 382 372 (10) 
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This is the second-quarter update on the performance of the 1978 Ontario Budget. It provides a revised 
outlook for the remainder of 1978-79, and also a comparison of the first six months’ performance this 
fiscal year with the same period in 1977-78. 


Net cash requirements for 1978-79 are now projected at $1,496 million, up $106 million from the 
June 30 report and $297 million higher than the post-budget target of $1,199 million. This increase, which 
is entirely due to a drop in revenues, will be financed from internal sources with no net new public 
borrowing this fiscal year. Despite the deterioration, net cash requirements for this fiscal year are pro- 
jected at $266 million lower than last year. 


1977-78 1978-79 Budget 1978-79 Change 
Actual Original Post-Budget Revised Over 
MEAD ee one oelis vee en Sen ONE I 5 AOU een 
(Millions of Dollars) % 
Revenues 11,782 13,500 13,283 12,986 10.2 
Expenditures 13,544 14,555 14,482 14,482 6.9 
Net Cash Requirements 1,762 1,055 1,199 1,496 


ee 


Reflecting the Government's determination to hold the line on expenditures, the forecast of $14,482 
million for 1978-79 remains unchanged. Within this control total, additional funding requirements have 
been met in the following major areas since the June report: Wintario projects $34 million; payments 
to doctors $28 million; general welfare assistance $8 million; equity investment in Syncrude $6 million; 
payments to the Ontario Farm Income Stabilization Fund $4 million; outflows from the Public Service 
Superannuation Fund $6 million; and, payments to local governments $5 million. These increases have 
been accommodated by securing offsetting savings in other government operations. The forecast ex- 
penditure growth rate is 6.9 per cent, less than the current rate of inflation. 


Several adjustments have been made to the revenue forecast as a result of second quarter perfor- 
mance, resulting in a net reduction of $106 million. The estimate for Corporations Income Tax has been 
reduced by $57 million. Corporations are continuing to make installment payments that are based on last 
year’s profits and as yet do not reflect the recent tax rate increase. In addition, refunds so far this year 
have been running at a high rate. Interest income is reduced by $10 million due to a lower level of lend- 
ing and investment activity. Mining Profits Tax is down $8 million, consistent with the current outlook 
for world metal markets. The federal government has revised its estimate of reciprocal taxation 
down by $8 million to take account of a shift in its regional spending pattern. Overall revenue growth 
this year is expected to be 10.2 per cent. The expenditure growth rate is being constrained well below 
this target. 


For the six months ended September 30, 1978, revenues amounted to $5,759 million or 8.5 per cent 
over the first half of 1977-78. During the same period expenditures were $6,870 million, for an increase 
of 6.6 per cent over the same period last fiscal year. 


Sees Snes nee —————————— 


The Honourable Frank S. Miller issued inilanuaty july andi October 


minister by the Taxation and Fiscal Policy Branch 
by Frost Building South, Queen’s Park 
deputy minister Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1978-79 TABLE 1 
Comparative 
Budget Performance 1978-79 
6 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
5,091 5,429 338 Revenue (Table 2) 12,645 12,142 (503) 
6,187 6,662 475 Expenditure (Table 3) 14,005 13,974 (31) 
1,096) 0 e233 137 Budgetary Deficit 173609) 1,832 472 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


134 235 101 Receipts 376 369 (7) 
200 152 (48) Disbursements 453 402 (51) 
66 (83) (149) Net Increase in Lending Activity (A) tone 33 (44) 
Special Purpose Accounts (Table 5) 
81 95 14 Credits 479 475 (4) 
56 56 _ Charges 97 106 9 
Net Increase in Special Purpose 
25 39 14 Accounts (B) 382 369 (13) 
41 (122) (163) | Non-Budgetary Transactions (A-B) (305) (336) (31) 
Ielove wale (26) NET CASH REQUIREMENTS' 1,055 1,496 441 
FINANCING 
Non-Public Borrowing 
550 588 38 Canada Pension Plan 910 910 — 
62 69 ih Teachers’ Superannuation Fund 450 458 
85 83 (2) Municipal Employees’ Retirement Fund 100 100 
24 30 6 CMHC Pollution Control Loans 56 56 —_ 
(5) (10) (5) Retirements (19) (22) (3) 
716 760 44 Net Non-Public Borrowing eye | apes Te 


Public Borrowing 
— 195 195 Treasury Bills — Net 


(1) (32) (31) Public Debentures — Net (80) (80) — 
(1) 163 164 Net Public Borrowing (80) (80) — 
(422) (188) 234 Increase in Liquid Reserves 362 (74) (436) 
IS hoe Aveda (26) TOTAL FINANCING 1,055 1,496 441 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 
REVENUE 1978-79 TABLE 2 
arn en ee 
Comparative 
Budget Performance 1978-79 
6 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
1,298 1,119 (179) Personal Income Tax (Net of credits) 2,752 2,684 (68) 
— — aaa Revenue Guarantee 40 40 tom 
Corporation Income Tax 1,045 911 (134) 
451 494 43 Capital Tax 242 242 — 
Insurance Premiums Tax 85 85 — 
2 4 2 Mining Profits Tax oS 25 (8) 
944 716 (228) Retail Sales Tax 2,165 1,670 (495) 
270 277 if Gasoline Tax 537 537 — 
42 46 4 Motor Vehicle Fuel Tax 93 93 — 
— 24 24 Reciprocal Taxation 49 40 (9) 
92 Walz 25 Tobacco Tax 253 262 9 
28 29 1 Land Transfer Tax 68 68 — 
4 3 (1) Land Speculation Tax 9 4 (5) 
40 31 (9) Succession Duty 70 68 (2) 
22 23 1 Race Tracks Tax 46 46 = 
cara = a Income Tax — Public Utilities 8 8 —_— 
1 1 — Other Taxation 3 3 —~ 
3,194 2,884 (310) Total Taxation Revenue 7,498 6,786 (712) 
OTHER REVENUE 
391 446 55 Premiums — OHIP 1,120 975 (145) 
125 155 30 LCBO Profits 350 365 aks) 
43 63 20 Vehicle Registration Fees 305 282 (23) 
TIS) V22 9 Other Fees and Licences 234 230 (4) 
35 27 (8) Ontario Lottery Profits 70 54 (16) 
28 29 1 Fines and Penalties 65 65 — 
21 25 4 Royalties 52 53 1 
26 24 (2) Sales and Rentals 50 54 4 
24 30 6 Utility Service Charges ae 44 — 
29 31 2 Miscellaneous 61 60 (1) 
835 952 117‘ Total Other Revenue 2,300) 92,182; (169) 
FEDERAL GOVERNMENT PAYMENTS 
553 789 236 Established Programs Financing 1,492 1,569 LAT 
— ==. — Hospital Insurance 39 39 — 
84 94 10 Extended Health Care Services 188 188 — 
180 186 6 Canada Assistance Plan 420 425 5 
31 42 TA Adult Occupational Training 88 102 14 
19 25 6 Bilingualism Development 37 41 4 
8 3 (5) Economic Development 20 15 (5) 
3 4 if Vocational Rehabilitation 14 14 —- 
— 241 241 Economic Stimulation _— 289 289 
18 18 — Other Federal Payments 46 50 4 
896 = 1,402 506 Total Federal Government Payments 2,344 2,732 388 
166 191 25 Interest on Investments 452 442 (10) 
5,091 5,429 338 TOTAL BUDGETARY REVENUE 12,645 12,142 (503) 
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BUDGETARY 
EXPENDITURE 1978-79 
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Comparative 


Budget Performance 


Increase 
(Decrease) 
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6 Months 
1977-78 1978-79 
(Millions of Dollars) 
1,673 1,795 
1,352 1,421 
518 582 
499 536 
106 ie 
4,148 4,446 
510 Silly, 
126 126 
68 65 
48 51 
46 42 
20 22 
2 15 
2 2 
832 840 
64 66 
62 65 
53 56 
29 29 
208 216 
287 363 
120 134 
91 89 
39 51 
19 8 
2) 4 
2 2 
4 4 
567 655 
432 505 
6;187,55 6,662 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 
Housing 
Agriculture and Food 
Environment 
Industry and Tourism 
Labour 
Energy 
Sub-Total 


Justice Policy 

Solicitor General 

Attorney General 

Correctional Services 

Consumer and Commercial Relations 


Sub-Total 


Other Ministries 

Treasury, Economics and Intergovern- 
mental Affairs 

Government Services 

Revenue 

Northern Affairs 

Assembly 

Management Board 

Ombudsman 

Other 


Sub-Total 


Public Debt — Interest 
Contingency Fund 
Funds to be Constrained 


TOTAL BUDGETARY EXPENDITURE 


TABLE 3 


1978-79 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


3,945 3,939 (6) 
2,399 2,384 (15) 
1,369 1,375 6 
1,226 1,234 8 
181 201 20 
9,120 9,133 13 
1,060 1,075 15 
247 ~—-250 3 
201 192 (9) 
176 170 (6) 
127) 20 (7) 
62 61 (1) 
36 35 (1) 
13 12 (1) 
1,922 1,915 (7) 
167-169 2 
136 140 4 
123i 27 4 
64 65 1 
490 501 11 
5325541 
262 258 (4) 
203° 11) 194 (9) 


9 9 = 
4 4 au 

14 11 = 
1,178 1,168 (10) 
1,196 1,218 22 
99 63 (36) 
See es 
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NON-BUDGETARY 
TRANSACTIONS 1978-79 


SS 


Comparative 
Budget Performance 


6 Months 


1977-78 


1978-79 


Increase 
(Decrease) 


(Milllons of Dollars) 


RECEIPTS 
Repayments of Loans and Investments 


Ontario Mortgage Corporation 
Education Capital Aid Corporation 
Investment in Environmental Protection 
Universities Capital Aid Corporation 
Nuclear Power Generating Station 
Ontario Development Corporations 
Loans to Public Hospitals 

Tile Drainage Debentures 

Ontario Housing Corporations 
Municipal Improvement Corporation 
Ontario Junior Farmers 

Municipal Works Assistance 

Other 


Sub-Total 


DISBURSEMENTS 
Loans and Investments 


Investment in Environmental Protection 
Education Capital Aid Corporation 
Ontario Development Corporations 
Ontario Housing Corporations 

Ontario Land Corporation 

Regional and Municipal Public Works 
Ontario Mortgage Corporation 


Ontario Transportation Development 
Corporation 


Tile Drainage Debentures 

Ontario Energy Corporation 
Municipal Improvement Corporation 
Loans to Public Hospitals 
Universities Capital Aid Corporation 
Other 


Sub-Total 
NET INCREASE IN LENDING ACTIVITY 


1Transferred to Ministry of Transportation and Communications (Table 3) 


TABLE 4 
1978-79 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 

144 144 — 
66 67 1 
33 33 — 
28 28 —_— 
23 29 —_— 
19 19 —_ 
18 18 —_ 

9 9 _— 
9 9 _— 
5 4 (1) 
4 4 = 
4 4 oss 
pete eee atl 

376 369 (7) 

153 axe} — 
79 70 (9) 
47 37 (10) 
33 29 (4) 
30 28 (2) 
26 18 (8) 
22 17 (5) 
20 nO) 
18 18 — 
5 21 6 

5) 5 — 
5 6 1 

453 402 (51) 

UT 33 44) 


NON-BUDGETARY 


TRANSACTIONS 1978-79 TABLE 5 
Comparative 
Budget Performance 1978-79 
6 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
46 49 3 Public Service Superannuation Fund 297 301 4 
Teachers’ Superannuation 
10 11 1 Adjustment Fund 62 62 —_ 
Public Service Superannuation 
12 10 (2) Adjustment Fund 31 32 1 
11 7 (4) The Provincial Lottery 30 15 (15) 
Province of Ontario Savings 
(8) 6 14 Deposits (Net) 28 28 — 
7 i —-. Motor Vehicle Accident Claims Fund 18 19 1 
3 5 2 Other 13 18 5 
81 95 14 Sub-Total 479 475 (4) 
CHARGES 
Payments from Special Purpose Accounts 
or 33 6 Public Service Superannuation Fund 62 68 6 
6 7 1 Motor Vehicle Accident Claims Fund 18 18 _ 
ee 5 is) The Provincial Lottery 11 12 1 
19 — (19) | Ontario Energy Corporation oe Se — 
4 11 7 Other 6 8 2 
56 56 == Sub-Total 97 106 9 
NET INCREASE IN SPECIAL 
20 39 14 PURPOSE ACCOUNTS 382 369 (13) 


Go 
12 9N Goverment 
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Ministry of Treasury 
fp 2 and Economics 
Ontario DECEMBER 31, 1978 


Ontario 
finances 


This is the third quarter update on the performance of the 1978 Ontario Budget. It provides a revised 
outlook for the remainder of 1978-79, and also a comparison of the first nine months’ performance in this 
fiscal year with the same period in 1977-78. 


Net cash requirements for 1978-79 are now projected at $1,414 million, down $82 million from the 
September 30th report and $348 million lower than last year. This report incorporates the Government’s 
decision to eontinue with the Treasury Bill program. 


ee reese reece 


1977-78 1978-79 Budget 1978-79 Change 
Actual Original Post-Budget Revised Over 
Results Plan Actions Outlook 1977-78 
(Millions of Dollars) % 
Revenues 11,782 13,500 13,283 13,068 10.9 
Expenditures 13,544 14,555 14,482 14,482 6.9 
Net Cash Requirements 1,762 1,055 1,199 1,414 


During the last quarter the $24 million of overruns identified in the September 30th, 1978, Ontario 
Finances as “Funds to be Constrained” have been absorbed. Consequently, the expenditure outlook re- 
mains unchanged at $14,482 million. Additional spending pressures for social services and public debt 
interest, amounting to $20 million, were offset from further internal savings. 


Also in the third quarter there has been a marked improvement in the Province’s revenue position. In 
particular, the personal income tax is now showing an improvement, with the Federal Department of 
Finance raising the estimate for the 1978 tax year by $31 million. In addition, an audit of the 1977 per- 
sonal income tax returns shows that the Federal Government underpaid Ontario by $20 million in 1977. 
This amount will be paid in March. The Province’s entitlement under Established Programs Financing 
(EPF) has increased reflecting the inclusion of an additional $20 million in the Hospital Insurance portion 
of the EPF program base. Originally, this increase in federal transfers was not expected to take place 
until 1979-80. On the other hand, growing competition in the lottery fields and the start-up costs of 
the new Lottario lottery, have led to a further reduction in the estimate of Wintario lottery profits to $39 
million, a fall of $15 million from the last Ontario Finances. 


For the nine months ended December 31, 1978, revenues amounted to $8,931 million or 9 per cent 
over the same period in 1977-78. Expenditures on the other hand were $10,243 million, for an increase of 
only 6.6 per cent over the same period last fiscal year. 


a), 


The Honourable Frank S. Miller Issued in January, July and October 
Treasurer of Ontario by the Taxation and Fiscal Policy Branch 

; Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1978-79 TABLE 1 
Comparative 
Budget Performance 1978-79 
9 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
7,860 8,460 600 Revenue (Table 2) 12,645 12,207 (438) 
9,201 9,903 702 Expenditure (Table 3) 14,005 13,976 (29) 
1,341 1,443 102 Budgetary Deficit 1,360 1,769 409 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) ~ 


187 316 129 Receipts 376 383 i 
317 260 (57) Disbursements 453 396 (57) 
130 (56) (186) Net Increase in Lending Activity (A) ne. 13 (64) 
Special Purpose Accounts (Table 5) 
144 155 11 Credits 479 478 (1) 
91 80 (11) Charges 97 110 ae) 
Net Increase in Special Purpose 
53 75 22 Accounts (B) 382 368 (14) 
77 (131) 208) Non-Budgetary Transactions (A-B) (305) (355) (50) 
T4165) lest 106) NET CASH REQUIREMENTS' 1,055 1,414 359 
FINANCING 
Non-Public Borrowing 
724 764 40 Canada Pension Plan 910 910 — 
142 188 46 Teachers’ Superannuation Fund 450 486 36 
169 100 (69) Municipal Employees’ Retirement Fund 100 100 — 
40 41 1 CMHC Pollution Control Loans 56 56 —_ 
(9) (14) (5) Retirements (19) (22) (3) 
1,066 1,079 13 Net Non-Public Borrowing ACen ooo 33 
Public Borrowing 
_ 195 195 Treasury Bills — Net — 195 195 
(62) (32) 30 Public Debentures — Net (80) (78) 2 
(62) 163 225 Net Public Borrowing (80) Ay, 197 
(414) (70) 344 Increase in Liquid Reserves 362 233 (129) 
1418. etoile 106) TOTAL FINANCING 1,055 1,414 359 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 
REVENUE 1978-79 


Comparative 
Budget Performance 
9 Months Increase 
1977-78 1978-79 (Decrease) 
(Millions of Dollars) 
1,924 1,883 (41) 
74 44 (30) 
632 739 107 
2 3 1 
1,451 tte (279) 
401 413 12 
65 72 rf 
11 32 21 
153 184 31 
45 48 3 
5 4 (1) 
54 47 (7) 
33 35 2 
1 1 _ 
4,851 4,677 (174) 
595 694 99 
215 254 39 
68 87 19 
159 178 19 
50 29 (21) 
43 46 3 
32 38 6 
39 39 —— 
37 45 8 
45 45 — 
1,283. 1,455 ihe 
883 1,180 297 
29 —_ (29) 
126 141 15 
277 304 An 
53 67 14 
28 34 6 
14 6 (8) 
5 i 2 
— 288 288 
31 26 (5) 
1,446 2,053 607 
250F W210" (5) 
7,860 8,460 


TAXATION 


Personal Income Tax (Net of credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital Tax 

Insurance Premiums Tax 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Reciprocal Taxation 
Tobacco Tax 

Land Transfer Tax 

Land Speculation Tax 
Succession Duty 

Race Tracks Tax 

Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 
Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Ontario Lottery Profits 
Fines and Penalties 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 

Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 
Hospital Insurance 

Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 

Vocational Rehabilitation 

Economic Stimulation 

Other Federal Payments 

Total Federal Government Payments 


Interest on Investments 
TOTAL BUDGETARY REVENUE 


1978-79 


Budget Revised 


Estimate Estimate 


TABLE 2 


Increase 


(Decrease) 


(Millions of Dollars) 


2,752 2,728 
40 44 
1,045 911 
242 242 
85 85 
33 25 
2,165 1,670 
537 «537 
93 93 
49 40 
253 262 
68 67 

9 5 

70 63 
46 47 

8 15 

3 3 
7,498 6,837 
1,120 975 
350 365 
305 290 
234 229 
70 39 
65 64 
52 57 
50 54 
44 47 
61 60 
2,351 2,180 
1,492 1,590 
39 34 
188 188 
420 436 
88 98 
37 44 
20 15 
14 13 
BE: 
46 47 
2,344 2,750 
452 440 
12,645 12,207 


BUDGETARY 
EXPENDITURE 1978-79 TABLE 3 
Comparative 
Budget Performance 1978-79 
3 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Milllons of Dollars) 
Social Development Policy 
2,572 2,765 193 Health 3,945 3,938 (7) 
1,820 1,903 83 Education 2,399 2,383 (16) 
821 925 104 Colleges and Universities 1,369 1,374 = 
774 833 59 Community and Social Services 1,226 1,239 13 
145 150 5 Culture and Recreation 181 206 25 
6,132 6,576 444 Sub-Total 9,120 9,140 20 
Resources Development Policy 
713 745 32 Transportation and Communications 1,060 1,074 14 
173 176 3 Natural Resources 247 249 2 
94 85 (9) Housing 201 183 (18) 
116 76 (40) Agriculture and Food 176 168 (8) 
68 68 — Environment 2 127, — 
32 35 3 Industry and Tourism 62 61 (1) 
19 22 3 Labour 36 36 —— 
3 4 1 Energy 3 12 (1) 
lpekomemlae til (7) Sub-Total 1,922 1,910 (12) 
Justice Policy 
102 106 4 Solicitor General 167 170 3 
90 96 6 Attorney General 136 141 5 
80 87 Tf Correctional Services 123 127 4 
44 45 1 Consumer and Commercial Relations 64 66 2 
316 334 18 Sub-Total 490 504 14 
Other Ministries 
381 488 107 Intergovernmental Affairs 510 518 8 
171 189 18 Government Services 262 259 (3) 
139 136 (3) Revenue 203 196 (7) 
79 94 15 Northern Affairs 140 130 (10) 
10 12 2 Treasury and Economics 22 26 4 
23 12 (11) Assembly 17 22 5 
7 it — Management Board 9 9 _ 
3 3 — Ombudsman 4 4 — 
if 6 (1) Other 11 11 — 
820 947 127 Sub-Total Tesinselsee (3) 
715 835 120 Public Debt — Interest 1,196 1231 35 
— — —_ Contingency Fund 99 16 (83) 


9,201 9,903 702 TOTAL BUDGETARY EXPENDITURE 14,005 13,976 
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NON-BUDGETARY 
TRANSACTIONS 1978-79 
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Comparative 
Budget Performance 


9 Months 


1977-78 


1978-79 


Increase 
(Decrease) 


(Millions of Dollars) 


155 113 
53 4 
22 12 
19 2 
16 — 
10 — 

9 ae 
7 1 
=e (8) 
3 (1) 
6 1 
3 —= 
13 5 

316 129 

115 12 
38 11 
27 — 
14 (8) 
14 14 

3 (1) 
12 (55) 

14 1 

20 20 
1 (2) 

a (15) 
ee (24) 
= (10) 

2 — 

260 (57) 

(56) —_ (186) 


RECEIPTS 
Repayments of Loans and Investments 


Ontario Mortgage Corporation 
Education Capital Aid Corporation 
Investment in Environmental Protection 
Universities Capital Aid Corporation 
Nuclear Power Generating Station 
Ontario Development Corporations 
Loans to Public Hospitals 

Tile Drainage Debentures 

Ontario Housing Corporations 
Municipal Improvement Corporation 
Ontario Junior Farmers 

Municipal Works Assistance 

Other 


Sub-Total 


DISBURSEMENTS 
Loans and Investments 


Investment in Environmental Protection 

Education Capital Aid Corporation 

Ontario Development Corporations 

Ontario Housing Corporations 

Ontario Land Corporation 

Regional and Municipal Public Works 

Ontario Mortgage Corporation 

Ontario Transportation Development 
Corporation 

Tile Drainage Debentures 

Ontario Energy Corporation 

Municipal Improvement Corporation 

Loans to Public Hospitals 

Universities Capital Aid Corporation 

Crop Insurance Commission 

Other 


Sub-Total 
NET INCREASE IN LENDING ACTIVITY 


1 Transferred to Ministry of Transportation and Communications (Table 3) 


TABLE 4 
1978-79 
Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


144 
67 
40 
28 
21 
19 
18 

9 
a 
5 


4 
4 
7 


383 


71 
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NON-BUDGETARY 
TRANSACTIONS 1978-79 TABLE 5 
Comparative 
Budget Performance 1978-79 
9 Months Increase Budget Revised Increase 
1977-78 1978-79 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
82 78 (4) Public Service Superannuation Fund 297 301 4 
Teachers’ Superannuation 
15 16 1 Adjustment Fund 62 61 (1) 
Public Service Superannuation 
20 14 (6) Adjustment Fund 31 32 1 
21 7 (14) |The Provincial Lottery 30 15 (15) 
Province of Ontario Savings 
(4) 22 26 Deposits (Net) 28 33 5 
10 10 — Motor Vehicle Accident Claims Fund 18 18 —_ 
— 8 8 Other 13 18 5 
144 155 11 Sub-Total 479 478 (1) 
CHARGES 
Payments from Special Purpose Accounts 
42 51 9 Public Service Superannuation Fund 62 72 10 
10 11 1 Motor Vehicle Accident Claims Fund 18 18 — 
6 6 — The Provincial Lottery ad 12 1 
26 —_ (26) | Ontario Energy Corporation == — = 
tf 12 5 Other 6 8 2 
91 80 (11) Sub-Total 97 110 13 
NET INCREASE IN SPECIAL 
53 75 22 PURPOSE ACCOUNTS 382 368 (14) 
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This report covers the first quarter’s activity and presents an update on the 1979 Ontario Budget. It 
shows a revised cash requirement estimate of $1,116 million, a reduction of $37 million from the original 
Budget figure. A slight increase of $6 million in the expenditure estimate is more than offset by the im- 
proved revenue performance during the first quarter. 


Also included in this report are unaudited results for the 1978-79 fiscal year. Cash requirements last 
year were $157 million less than the interim results indicated. This improvement reflects the continued 
vigilance of the Government in achieving substantial year-end savings, and also higher than anticipated 
revenues generated by the strong performance of the economy in the first quarter of 1979. As a result, 
net cash requirements last year were $582 million less than in 1977-78. 


rere 


1978-79 1979-80 Change 
Actual Budget Revised In-Year Over 
Results Plan Outlook Change 1978-79 
(Millions of Dollars) % 
Revenues 3;203 14,405 14,448 + 43 9.2 
Expenditures 14,413 15,558 15,564 + 6 8.0 
Net Cash Requirements ~ 1,180 ~ 4,153 1,116 rs7 


eee ee ne eee —— 


Despite a slowdown in economic activity during the second calendar quarter, the buoyant conditions 
which prevailed during the first quarter have contributed to an improvement in the revenue performance 
since the original Budget. The revenue gain is mainly reflected in the retail sales tax which is 
influenced more directly by current economic conditions. Consumer spending early in 1979 proved to be 
stronger than anticipated. However, this trend should be viewed with guarded optimism because of the 
impact of oil price increases and the resulting economic slowdown which is beginning to affect the U.S. 
economy and is particularly evident in the auto sector. This has obvious implications for the export- 
oriented Ontario industry. 


On a more positive note, the expenditure outlook for the remainder of the year appears to be more 
certain. During the course of the first quarter, the Management Board was able to finance additional 
high priority requirements of $140 million by redeploying funds from other programs, and has managed 
to hold the spending level within $6 million of the Budget target. The pressure for additional funds has 
been concentrated in priority areas such as operations of hospitals, extended care, tenancy protection 
and new forest management initiatives. As a result, spending remains on target as the Province moves 
into the second quarter. 


The improved performance recorded at the end of last year strengthened the Province’s liquid re- 
serve position sufficiently to allow the Treasury Bill program to be terminated. This will result in a reduc- 
tion in the Province’s outstanding debt of $325 million. 


For the three months ending June 30, 1979, revenues amounted to $3,275 million, or 20.7 per cent 
above the same period last year. Expenditures were $3,670 million, an increase of 5.6 per cent over the 
corresponding period last year. 


pS LLL 


The Honourable Frank S. Miller 


Issued in January, July and October 


Treasurer of Ontario by the Taxation and Fiscal Policy Branch 

Frost Building South, Queen's Park 
A. Rendall Dick Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 


_  —————_— 


STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1979-80 TABLE 1 
Comparative 
Budget Performance 1979-80 
3 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
Pssyeley SONS 7 444 Revenue (Table 2) 13,446 13,487 41 
3,396 3,605 209 Expenditure (Table 3) WS, Mots) Ne AN a 12 
803 568 (235) Budgetary Deficit 1,659 1,630 (29) 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


89 167 78 Receipts 444 445 1 
5S 39 (14) Disbursements 329 S200) ee) 
(36) (128) (92) Net Increase in Lending Activity (A) ee Gld5) (125) (10) 
Special Purpose Accounts (Table 5) 
32 71 39 Credits S19 516 1 
26 26 _ Charges 124 127 3 
Net Increase in Special Purpose 
6 45 39 Accounts (B) 391 389 (2) 
(42) (173) (131) Non-Budgetary Transactions (A-B) (506) (514) (8) 
761 395 (366) NET CASH REQUIREMENTS' tess aalte (37) 
FINANCING 
Non-Public Borrowing 
355 405 50 Canada Pension Plan 960 960 —_ 
69 83 14 Teachers’ Superannuation Plan 550 550 —_— 
75 _ (75) | Municipal Employees’ Retirement Fund = — — 
16 12 (4) CMHC Pollution Control Loans 70 70 — 
(5) (4) 1 Retirements (26) (26) = 
510 496 (14) | Net Non-Public Borrowing 1,554 1,554 —_ 
Public Borrowing 
150 (170) (320) Treasury Bills — Net (195) (325) (130) 
(32) — 32 Public Debentures — Net (64) (64) — 
118 (170) (288) Net Public Borrowing (259) (389) (130) 
(133) (69) 64 Increase in Liquid Reserves 142 49 (93) 
761 395 366) TOTAL FINANCING 1153 salsio (37) 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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REVENUE 1979-80 
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Comparative 
Budget Performance 


3 Months Increase 
1978-79 1979-80 (Decrease) 
(Millions of Dollars) 

MZ 637 65 
Palo) 273 58 
she 1 1 
386 Sif TA. 
128 141 13 
23 PATE 4 
VE 11 (1) 
58 55 (3) 
10 13 3 
2 = (2) 
10 12 2: 
18 21 3 
1 1 = 
1,435 1,749 314 
209 221 2 
60 79 19 
43 41 (2) 
SS) 62 i 
14 15 1 
US 3 (2) 
14 all 3 
10 ie (3) 
16 14 (2) 
22 50 28 
458 519 61 
373 458 85 
—_— 14 14 
47 ay 5 
81 122 41 
24 18 (6) 
ri 2 (5) 

1 2 1 

1 4 3 
96 —_— (96) 
9 12 3 
639 684 45 
61 85 24 
2593 3,037 444 


TAXATION 


Personal Income Tax (Net of Credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital Tax 

Insurance Premiums Tax 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Reciprocal Taxation 

Tobacco Tax 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Succession Duty 

Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 


OTHER REVENUE 


Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Fines and Penalties 
Ontario Lottery Profits 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 


Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 
Hospital Insurance 

Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 

Vocational Rehabilitation 

Economic Stimulation 

Other Federal Payments 

Total Federal Government Payments 


Interest on Investments 
TOTAL BUDGETARY REVENUE 


TABLE 2 
1979-80 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 

2,971 PO, = 
5 5 = 
995 995 == 
249 249 — 
91 91 == 
50 50 — 
2.295 2,320 25 
607 607 — 
122 122 = 
40 Sif (3) 
292 292 —— 
92 92 = 
49 49 = 
S15) 39 — 
6 6 = 
3 3 == 
7,902 7,924 22 
e035 ROSS — 
412 412 — 
310 310 — 
264 263 (1) 
69 68 (1) 
53 53 — 
58 58 = 
44 43 (1) 
48 48 = 
101 Wali 10 
2,394 2,401 i 
1,834 1,834 — 
30 30 == 
210 210 — 
455 458 3 
100 100 — 
26 26 — 
15 14 1) 
We 13 — 
47 5 10 
PA Rel OM © Para. 12 
420 420 — 
13,446 13,487 AI 


a en 


4 ARR ESR AS RAD AED TR HST TSR BR NP A A PN BS NG EN ES) 


BUDGETARY 
EXPENDITURE 1979-80 TABLE 3 
Seu SNS ELE A The be ea Ne ee eee a ek a tl 
Comparative 
Budget Performance 1979-80 
3 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
837 872 35 Health 4,183 4,248 65 
962 992 30 Education 2 olen 2.494 (21) 
241 258 17 Colleges and Universities 1,430 1,436 6 
236 PSI 21 Community and Social Services ipone po2o ?) 
58 49 (9) Culture and Recreation 189 187 (2) 
2,334 2,428 94 Sub-Total 9,635 9,685 50 
Resources Development Policy 
208 226 18 Transportation and Communications lea ee Tae 1 
‘3}5) 515) —_ Natural Resources 261 267 6 
18 26 8 Housing PPT 224 (3) 
22 25 3 Agriculture and Food 178 165 (13) 
We 22 5 Environment 130 1135 5 
10 it 1 Industry and Tourism 65 64 (1) 
6 6 —_— Labour and Manpower 40 39 (1) 
1 1 —_ Energy 15 15 — 
337 One Bo Sub-Total 2,050 2,044 (6) 
Justice Policy 
Pf 31 4 Solicitor General 175 174 (1) 
29 oo 4 Attorney General 149 148 (1) 
23 23 —— Correctional Services oi iow a 
10 13 3 Consumer and Commercial Relations 64 74 10 
89 100 11 Sub-Total 519 527 8 
Other Ministries 
217 246 29 Intergovernmental Affairs 547 552 5 
67 71 4 Government Services 272 269 (3) 
40 38 (2) Revenue 195 190 (5) 
9 9 —_ Northern Affairs 141 loo (8) 
3 3 — Treasury and Economics 23 22 (1) 
— — — Employment Development Fund 200 165 (35) 
4 4 _— Assembly 19 19 _— 
&) 3 — Management Board 11 11 —_ 
1 1 —_ Ombudsman 4 4 —_ 
2 2 — Other 13 te —_— 
346 Oli 31 Sub-Total ately ule Vas} (47) 
290 328 38 Public Debt — Interest petty VRE )S 5 
— Te _— Contingency Fund 88 90 2 
S396 iaoiGeo 209 TOTAL BUDGETARY EXPENDITURE nips hOlsy asad 12 


FARA AT GARY EBERT EU REF A OAR OA 17 SEINE PC WTAE AL 
NON-BUDGETARY 


TRANSACTIONS 1979-80 TABLE 4 
Comparative 
Budget Performance 1979-80 
3 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Milllons of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
— 105 105 Ontario Energy Corporation 105 105 — 
49 19 (30) Ontario Mortgage Corporation 100 100 — 
12 12 — Education Capital Aid Corporation f2 73 1 
5 4 — Investment in Environmental Protection 35 35 —_— 
4 Sy 1 Universities Capital Aid Corporation 30 30 — 
4 5 1 Nuclear Power Generating Station 25 25 — 
3 3 _— Ontario Development Corporations 18 18 — 
—_ — —_ Loans to Public Hospitals 18 18 — 
—_— — — Ontario Housing Corporations le 1 (12) 
1 1 — Tile Drainage Debentures 10 10 _— 
-— = — Municipal Improvement Corporation 4 4 — 
4 4 — Ontario Junior Farmers 4 3 (1) 
1 1 —_ Municipal Works Assistance 3 3 — 
a _ —_ Ontario Land Corporation —_— 12 12 
6 74 1 Other if 8 1 
89 167 78 Sub-Total 444 445 1 
DISBURSEMENTS 
Loans and Investments 
Sts) 24 (11) Investment in Environmental Protection 153 147 (6) 
— 1 1 Education Capital Aid Corporation 69 69 — 
9 8 (1) Ontario Development Corporations ih 42 5 
—_ 1 1 Ontario Land Corporation 19 15 (4) 
_ 3 3 Tile Drainage Debentures 18 20 2 
2 1 (1) | Ontario Housing Corporations 10 9 (1) 
== — —_ Regional and Municipal Public Works g 9 — 
—_ — — Municipal Improvement Corporation 8 2 (6) 
1 —_ (1) Ontario Mortgage Corporation 4 5 1 
6 — (6) Ontario Energy Corporation — _— — 
_— 1 1 Other a 2 _— 
53 39 (14) Sub-Total 329 320 (9) 
(36) (128) (92) NET INCREASE IN LENDING ACTIVITY (115) (125) (10) 
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NON-BUDGETARY 


TRANSACTIONS 1979-80 TABLE 5 
Comparative 
Budget Performance 1979-80 
3 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
14 14 — Public Service Superannuation Fund 330 331 1 
Superannuation Adjustment Fund 
6 6 —_ Teachers’ Superannuation Plan 67 67 — 
3 3 — Public Service Superannuation Plan 36 36 — 
6 28 22 Province of Ontario Savings Deposits (Net) 28 33 5 
4 3 (1) | Motor Vehicle Accident Claims Fund 16 12 (4) 
3 6 3 The Provincial Lottery 20 20 — 
(4) 11 15 Other 18 17 (1) 
32 71 39 Sub-Total 515 516 1 
CHARGES 
Payments from Special Purpose Accounts 
16 19 3 Public Service Superannuation Fund 80 82 2 
3 3 — Motor Vehicle Accident Claims Fund 21 21 —_ 
3 1 (2) |The Provincial Lottery 11 11 — 
4 3 (1) Other i2 13 1 
26 26 —_ Sub-Total 124 127 3 
NET INCREASE IN SPECIAL 
6 45 39 PURPOSE ACCOUNTS 391 389 (2) 
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This report provides an update on the financial position of the Province at the end of the second fiscal 
quarter and includes a forecast for the remainder of the year. 


Expenditures rose slightly during the second quarter and now stand at $15,623 million, $65 million 
above the Budget plan. So far this year the Province has been able to offset spending increases totalling 
$200 million in priority areas, with savings generated through stringent review of in-year spending by 
the Management Board. The increase over Budget reflects additional funding in areas such as health 
care, flood and storm damage relief, and crop insurance losses from tobacco crop blight. 


1978-79 1979-80 Change 
Actual Budget Revised In-Year Over 
Results Plan Outlook Change 1978-79 
(Millions of Dollars) % 
Revenues 13,233 14,405 14,557 +152 10.0 
Expenditures 14,413 15,558 15,623 + 65 8.4 
Net Cash Requirements 1,180 1,153 1,066 — 87 


En 


Despite this pressure on spending, cash requirements are currently projected to be $1,066 million, 
$87 million below the original Budget. This improvement is due to a stronger than anticipated revenue 
performance during the first half of the fiscal year. As a result, the forecast for budgetary revenue 
has been raised by $178 million over the Budget forecast. The bulk of this improvement is reflected in 
the anticipated yields of the retail sales tax and corporation income taxes which have been boosted by 
$45 million and $70 million respectively. This upward revenue trend may not continue in view of the 
economic outlook and current high interest rates. In fact, because of the generally adverse conditions 
prevailing in the mortgage market, the Province has decided to suspend for the time being Ontario 
Mortgage Corporation’s (OMC) mortgage sales. The program will be reinstated once conditions become 
more settled. This has the effect of reducing the forecast for OMC receipts by $60 million. 


For the six months ending September 30, 1979, revenues amounted to $6,673 million, or 15.9 per 
cent above the same period last year. Expenditures were $7,292 million, an increase of 6.1 per cent 
over the corresponding period last year. 
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The Honourable Frank S. Miller eauediintanuany uly end October 


Treasurer of Ontario by the Taxation and Fiscal Policy Branch 

- Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1979-80 TABLE 1 
Comparative 
Budget Performance 1979-80 
6 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
5,429 6,299 870 Revenue (Table 2) 13,446 13,624 178 
6,662 7,130 468 Expenditure (Table 3) 15,105 15,126 21 
1,233 831 (402) Budgetary Deficit 1,659 1,502 (157) 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


235 219 (16) Receipts 444 386 (58) 
152 107 (45) Disbursements 329 369 40 
(83) (112) (29) Net Increase in Lending Activity (A) (115) (17) 98 
Special Purpose Accounts (Table 5) 
95 155 60 Credits SIS 547 32 
56 55 (1) Charges 124 128 4 
Net Increase in Special Purpose 
39 100 61 Accounts (B) 391 419 28 
(122) (212) (90) Non-Budgetary Transactions (A-B) (506) (436) 70 
uP Fe 619 (492) NET CASH REQUIREMENTS' 13153" | 1066 (87) 
FINANCING 
Non-Public Borrowing 
588 653 65 Canada Pension Plan 960 975 15 
69 83 14 Teachers’ Superannuation Plan 550 550 == 
83 — (83) | Municipal Employees’ Retirement Fund — — — 
30 26 (4) CMHC Pollution Control Loans 70 70 — 
(10) (7) 3 Retirements (26) (26) — 
760 755 (5) Net Non-Public Borrowing 1,554 1,569 15 
Public Borrowing 
195 (325) (520) Treasury Bills — Net (195) (325) (130) 
(32) (29) 3 Public Debentures — Net (64) (64) _— 
163 (354) (517) Net Public Borrowing (259) (389) (130) 
(188) (218) (30) Increase in Liquid Reserves 142 114 (28) 
1,111 619 (492) TOTAL FINANCING 1,153 1,066 (87) 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 


a ———SS aT 


SSRN A EA EL AIMS WA ARNG YW A PN A EA SRT RSE | 


BUDGETARY 


REVENUE 1979-80 


eS 


Comparative 


Budget Performance 


6 Months 

1978-79 1979-80 
(Millions of Dollars) 

DAS M1254 
494 617 
4 4 
Ta Gea a are 
277 307 
46 62 
24 19 
Ales 121 
29 42 
3 — 
23 26 
31 35 
1 1 
2,884 3,665 
446 475 
qketey 185 
63 62 
122 138 
29 31 
27 21 
Pas 29 
24 20 
30 32 
31 66 
952 #£«1,059 
789 938 
a 14 
94 104 
186 235 
42 38 
25 2 
3 2 
4 6 
241 _— 
18 21 
1,402 1,360 
191 215 
5,429 6,299 


Increase 
(Decrease) 


135 


TAXATION 


Personal Income Tax (Net of Credits) 
Revenue Guarantee 
Corporation Income Tax 
Capital Tax 

Insurance Premiums Tax 
Mining Profits Tax 

Retail Sales Tax 

Gasoline Tax 

Motor Vehicle Fuel Tax 
Reciprocal Taxation 

Tobacco Tax 

Land Transfer Tax 

Land Speculation Tax 

Race Tracks Tax 

Succession Duty 

Income Tax — Public Utilities 
Other Taxation 

Total Taxation Revenue 


OTHER REVENUE 
Premiums — OHIP 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Fines and Penalties 
Ontario Lottery Profits 
Royalties 

Sales and Rentals 

Utility Service Charges 
Miscellaneous 

Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 


Established Programs Financing 
Hospital Insurance 

Extended Health Care Services 
Canada Assistance Plan 

Adult Occupational Training 
Bilingualism Development 
Economic Development 
Vocational Rehabilitation 
Economic Stimulation 

Other Federal Payments 


Total Federal Government Payments 
Interest on Investments 
TOTAL BUDGETARY REVENUE 


TABLE 2 


1979-80 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


2,971 2,981 10 
5 5 = 
995 
249 1,405 70 
91 
50 70 20 
2,295 2,340 45 
607 607 aot 
ec 122 Ss 
40 35 (5) 
292 285 (7) 
92 94 2 
49 49 aa 
35 41 6 
6 6 == 
3 4 1 


1,035 1,035 as 
412-412 ies 
310 310 — 
264 263 (1) 

69 65 (4) 
53 47 (6) 
58 58 me 
44 45 1 
48 48 set 
101 112 1 
2,394 2,395 1 
1,834 1,859 25 
30 30 bs 
210 208 (2) 
455 459 4 
100 100 ba 
26 26 an 
15 13 (2) 
13 13 pa 
47 57 10 

2,730 2,765 35 

420 420 a 


13,446 13,624 178 
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Comparative 
Budget Performance 


6 Months Increase 
1978-79 1979-80 (Decrease) 
(Millions of Dollars) 
1,7 ON. OOU 105 
1,421 1,473 ey? 
582 619 37 
536 584 48 
112 105 (7) 
4,446 4,681 235 
517 553 36 
126 139 13 
65 73 8 
51 56 5 
42 56 14 
22 24 2 
15 17 2 
2 3 1 
840 921 81 
66 80 14 
65 72 7 
56 62 6 
29 32 3 
216 246 30 
356 392 36 
134 142 8 
89 88 (1) 
51 49 (2) 
7 7 —_ 
== 14 14 
8 9 1 
4 5 1 
2 2 — 
4 5 1 
655 713 58 
505 569 64 
6,662 7,130 468 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 

Housing 

Agriculture and Food 

Environment 

Industry and Tourism 

Labour and Manpower 

Energy 


Sub-Total 


Justice Policy 

Solicitor General 

Attorney General 

Correctional Services 

Consumer and Commercial Relations 
Sub-Total 


Other Ministries 


Intergovernmental Affairs 

Government Services 

Revenue 

Northern Affairs 

Treasury and Economics 
Employment Development Fund 

Assembly 

Management Board 

Ombudsman 

Other 


Sub-Total 


Public Debt — Interest 
Contingency Fund 


TOTAL BUDGETARY EXPENDITURE 


TABLE 3 


1979-80 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


4,183 4,248 65 
2,515 2,496 (19) 
1,430 1,437 7 
1,318 1,840 22 
189 188 (1) 
9,635 9,709 74 
1134 4152 18 
261 281 20 
97,1) | 224 (3) 
1780 (467 (11) 
130 135 5 
65 66 1 
40 41 1 
15 15 = 
2,050 2,081 31 
175.) {83 8 
149 155 6 
131 139 8 
64 70 6 
519 547 28 
547 «5547 ie 
Dio ere — 
195 197 Q 
141 137 (4) 
23 23 a 
200 165 (35) 
19 19 — 
11 11 Be 

4 4 Li 

13 12 (1) 
1,425 1,387 (38) 
1,388 1,398 10 
88 4 (84) 
15,105 15,126 21 
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NON-BUDGETARY 
TRANSACTIONS 1979-80 TABLE 4 
nn 
Comparative 
Budget Performance 1979-80 
6 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Milllons of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
— 105 105 Ontario Energy Corporation 105 105 = 
128 af (117) Ontario Mortgage Corporation 100 40 (60) 
33 35 , Education Capital Aid Corporation 72 73 1 
17 14 (3) Investment in Environmental Protection 35 35 — 
4 13 1 Universities Capital Aid Corporation 30 30 —_— 
10 12 2 Nuclear Power Generating Station 25 25 — 
6 i 1 Ontario Development Corporations 18 19 1 
12 oe (12) Loans to Public Hospitals 18 18 — 
_ _ —_— Ontario Housing Corporations 13 1 (12) 
3 4 1 Tile Drainage Debentures 10 10 —_ 
1 1 _ Municipal Improvement Corporation 4 4 a 
2 3 1 Ontario Junior Farmers 4 3 (1) 
2 2 — Municipal Works Assistance 3 3 — 
cd _ —_— Ontario Land Corporation “— 12 12 
—_ 9 9 Crop Insurance Commission — — — 
9 3 (6) Other ih 8 1 
235 219 (16) Sub-Total 444 386 (58) 
DISBURSEMENTS 
Loans and Investments 
Lies 60 (12) Investment in Environmental Protection 153 147 (6) 
9 6 (3) | Education Capital Aid Corporation 69 69 — 
17 We _ Ontario Development Corporations 37 42 3) 
13 10 (3) Ontario Land Corporation 19 15 (4) 
if 9 2 Tile Drainage Debentures 18 20 2 
10 2 (8) | Ontario Housing Corporations 10 9 (1) 
— 1 1 Regional and Municipal Public Works 9 9 —_ 
— —_— —_— Municipal Improvement Corporation 8 2 (6) 
6 — (6) | Ontario Mortgage Corporation 4 4 _— 
13 —_ (13) | Ontario Energy Corporation —_— _— _— 
— —_— —_— Crop Insurance Commission —_ 50 50 
5 2 (3) Other 2 2 _— 
152 107 (45) Sub-Total 329 369 40 
(83) (112) (29) NET INCREASE IN LENDING ACTIVITY (115) (17) 98 
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NON-BUDGETARY 
TRANSACTIONS 1979-80 TABLE 5 
nnn EEE asa 
Comparative 
Budget Performance 1979-80 
6 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
49 53 4 Public Service Superannuation Fund 330 330 —_ 
Superannuation Adjustment Fund 
11 11 — Teachers’ Superannuation Plan 67 67 oo 
10 11 1 Public Service Superannuation Plan 36 36 — 
6 56 50 Province of Ontario Savings Deposits (Net) 28 64 36 
it 6 (1) Motor Vehicle Accident Claims Fund 16 12 (4) 
id 12 5 The Provincial Lottery 20 20 _ 
5 6 1 Other 18 18 — 
95 155 60 Sub-Total 515 547 32 
CHARGES 
Payments from Special Purpose Accounts 
33 38 5 Public Service Superannuation Fund 80 82 2 
fis 8 1 Motor Vehicle Accident Claims Fund 21 21 — 
5 3 (2) The Provincial Lottery 11 va —- 
11 6 (5) Other 12 14 2 
56 55 (1) Sub-Total 124 128 4 
NET INCREASE IN SPECIAL 
39 100 61 PURPOSE ACCOUNTS 391 419 28 
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This is the third quarter update on the performance of the 1979 Ontario Budget. It provides a revised 
outlook for the remainder of 1979-80, and also a comparison of the first nine months’ performance this 
fiscal year with the same period in 1978-79. 


Net cash requirements for the current year are projected at $787 million, an improvement of $279 
million over the September 30 report and $366 million over the original Budget plan. 


1978-79 1979-80 Change 
Actual Budget Revised In-Year Over 
Results Plan Outlook Change 1978-79 
(Millions of Dollars) % 
Revenues 13,233 14,405 14,937 + 532 12.9 
Expenditures 14,413 15,558 15,724 + - 166 9.1 
Net Cash Requirements 1,180 1,153 787 — 366 
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The main reason for this significant reduction in cash requirements is the impact of stronger than 
expected economic performance on revenues during the second half of 1979. The greatest effect was 
on corporation taxes and consumption taxes. Corporate profits in 1979 rose by nearly 30 per cent, and 
the forecast of the revenue yield has been increased by $121 million. Relatively high levels of retail 
sales, especially during the second and third calendar quarters have added $55 million to the retail 
sales tax. At the same time, the federal Department of Finance revised the forecast for Ontario’s per- 
sonal income tax by nearly $90 million. 


In addition to the revenue increases based on economic performance, a number of prior years’ 
payments were found to be owing to the Province by the federal government. In total, these amount 
to $114 million of unexpected revenue increases. 


Overall, the spending forecast has increased by $101 million since the end of the second quarter 
and is now $166 million above the Budget level. Spending increases have occurred in areas such as 
health care, student assistance, municipal roads, and disaster relief following the tornado in the Wood- 
stock area. In addition, continuing high interest rates have caused an increase in Public Debt interest. 


The current outlook also incorporates an allowance of $79 million for “Other Contingencies”. 
These are spending items which are expected to materialize during the final quarter of the year. 


For the nine months ended December 31, 1979, revenues amounted to $10,400 million or 16.4 
per cent over the same period in 1978-79. Expenditures, on the other hand, were $10,944 million, for 
an increase of only 6.8 per cent over the same period last year. 
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STATEMENT OF CASH REQUIREMENTS 
AND RELATED FINANCING 1979-80 
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Comparative 
Budget Performance 


9 Months 


1978-79 1979-80 


Increase 
(Decrease) 


(Millions of Dollars) 


BUDGETARY TRANSACTIONS 


Revenue (Table 2) 
Expenditure (Table 3) 


Budgetary Deficit 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


Receipts 
Disbursements 


Net Increase in Lending Activity (A) 


Special Purpose Accounts (Table 5) 


Credits 
Charges 


Net Increase in Special Purpose 
Accounts (B) 


Non-Budgetary Transactions (A-B) 
NET CASH REQUIREMENTS’ 


TABLE 1 


1979-80 


Budget 
Estimate 


Revised Increase 
Estimate (Decrease) 


(Millions of Dollars) 


eee EE 


8,460 9,812 1,352 
9,903 10,647 744 
1,443 835 (608) 

chia nears 1 
9601 5 212 (48) 
(56) (105) 49 
155.0 201 116 
80 85 5 
750: 466) car 
(131) (291) (160) 
11312) 454400 n(768) 
764 ~—s861 97 
188-215 27 
100 = — (100) 
41 35 (6) 
(ay) 143) 1 
1,079 1,098 19 
195 (325) (520) 
(32) | (61). 29) 
163 (386) (549) 
(70), dGa) | ioe 
1312)" (5441) )) (768) 


FINANCING 
Non-Public Borrowing 


Canada Pension Plan 

Teachers’ Superannuation Plan 
Municipal Employees’ Retirement Fund 
CMHC Pollution Control Loans 
Retirements 


Net Non-Public Borrowing 


Public Borrowing 


Treasury Bills — Net 
Public Debentures — Net 


Net Public Borrowing 
Increase in Liquid Reserves 


TOTAL FINANCING 


1 Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 


13,446 13,978 532 
15,105 15,228 123 
1,659 1,250 (409) 
444. 384 = (60) 
329 363 34 
(115) (21) 94 
515 575 60 
124 133 9 
391 442 51 
(506) (463) 43 
1,153 787 (366) 
960 1,001 44 
550). 537) <(13) 
70 60 (10) 
(26) (33) (7) 
1,554 1,565 11 
(195) (325) (130) 
(64) (65) (1) 
(259) (390) (131) 
142 388 «(246 
1,153 787 —_ (366) 
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BUDGETARY 


REVENUE 1979-80 TABLE 2 
tn a a Ke 2 re Ne ce ee Scene es MeN A ret raneal a ee 
Comparative 
Budget Performance 1979-80 
9 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
1,683, 2,127 244 Personal Income Tax (Net of Credits) PREVA ae arto 154 
44 — (44) Revenue Guarantee 5 25 20 
Corporation Income Tax 995 
739 965 226 Capital Tax 249 } se 121 
Insurance Premiums Tax 91 
3 4 1 Mining Profits Tax 50 85 oo 
1,172 1;793 621 Retail Sales Tax 2,295 2,300 Dey 
413 470 57 Gasoline Tax 607 610 3 
72 97 25 Motor Vehicle Fuel Tax 122 126 4 
32 29 (3) | Reciprocal Taxation 40 37 (3) 
184 199 15 Tobacco Tax 292 285 (7) 
48 80 32 Land Transfer Tax 92 94 2 
4 — (4) Land Speculation Tax a — a 
35 39 4 Race Tracks Tax 49 50 
47 39 (8) | Succession Duty 35 41 6 
— —_— — Income Tax — Public Utilities 6 6 — 
1 2 1 Other Taxation 3 4 1 
4,677 5,844 Us lex Total Taxation Revenue 7,902 8,294 392 
OTHER REVENUE 
694 pgs’) 39 Premiums — OHIP 1,035. ~—+1,035 — 
254 288 34 LCBO Profits 412 412 — 
87 86 (1) Vehicle Registration Fees 310 338 28 
178 200 22 Other Fees and Licences 264 271 7 
46 50 4 Fines and Penalties 69 67 (2) 
29 29 — Ontario Lottery Profits 53 47 (6) 
38 46 8 Royalties 58 62 4 
39 35 (4) Sales and Rentals 44 40 (4) 
45 51 6 Utility Service Charges 48 54 6 
45 85 40 Miscellaneous 101 122 21 
1,455 1,603 148 Total Other Revenue 2,394 2,448 54 
FEDERAL GOVERNMENT PAYMENTS 
1,180 1,395 aa Established Programs Financing 1,834 1,818 (16) 
— 24 24 Hospital Insurance 30 30 — 
141 156 15 Extended Health Care Services 210 208 (2) 
304 357 53 Canada Assistance Plan 455 459 4 
67 64 (3) | Adult Occupational Training 100 100 _— 
| 34 2 (32) Bilingualism Development 26 26 — 
| 6 3 (3) | Economic Development 15 13 (2) 
u 9 2 Vocational Rehabilitation 13 14 1 
288 -—— (288) | Economic Stimulation — 30 30 
26 36 10 Other Federal Payments 47 oi, 10 
2,053 2,046 (7) Total Federal Government Payments ANSON CHOS 25 
275 319 44 Interest on Investments 420 481 61 
8460 9,812 1,352 TOTAL BUDGETARY REVENUE 13,446 13,978 532 


BUDGETARY 
EXPENDITURE 1979-80 TABLE 3 
Comparative 
Budget Performance 1979-80 
9 Months Increase Budget Revised Increase 


1978-79 1979-80 (Decrease) 


(Millions of Dollars) 


2,/65 2,968 203 


1,903 1,981 78 
925 S67, 42 
833 912 79 
150 143 (7) 


6,576 6,971 395 


745 796 51 
176 199 23 
85 101 16 
76 79 3 
68 85 17 
35 41 6 
22 26 4 
4 5 1 


106 124 18 
96 109 13 
87 91 4 
45 49 4 

334 373 39 

488 513 25 

189 198 9 

136 136 _ 
94 101 7 
12 13 1 
_ 40 40 
12 13 1 

7 8 1 
3 3 oss 
Sura Saree | 
947 1,032 85 


fee) 
wo 
on 
<e) 
(ee) 
oO 
ms 
oO 
BS 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 
Housing 
Agriculture and Food 
Environment 
Industry and Tourism 
Labour and Manpower 
Energy 
Sub-Total 


Justice Policy 

Solicitor General 

Attorney General 

Correctional Services 

Consumer and Commercial Relations 
Sub-Total 


Other Ministries 

Intergovernmental Affairs 

Government Services 

Revenue 

Northern Affairs 

Treasury and Economics 
Employment Development Fund 

Assembly 

Management Board 

Ombudsman 

Other 


Sub-Total 
Public Debt — Interest 


Contingency Fund — salaries and benefits 


Other Contingencies 
TOTAL BUDGETARY EXPENDITURE 


Estimate Estimate (Decrease) 


(Millions of Dollars) 


4,183 4,256 73 
2,515 2,493 (22) 
1,430 1,441 1 
1,318 1,341 23 

189 203 14 
9,635 9,734 99 
1,134 1,154 20 

261 279 18 

Oo Ti ny 220 (7) 

178 ~—- 162 (16) 

130 131 1 

65 66 1 
40 42 2 
15 15 = 
2,050 2,069 19 

175-188 13 

149-156 7 

131 139 8 

64 70 6 

519-553 34 

547 ~—-550 3 

272 «267 (5) 

195 196 1 

141 139 (2) 

23 23 oi 

200 165 (35) 

19 19 = 

1 11 = 

4 4 a 

13 12 (1) 

1,425 1,386 (39) 

1,388 1,407 19 

88 ate (88) 
ie 79 


15,105 15,228 123 
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NON-BUDGETARY 


TRANSACTIONS 1979-80 


iS 


Comparative 
Budget Performance 


9 Months Increase 
1978-79 1979-80 (Decrease) 


(Millions of Dollars) 


=| 405. , 105 
155 45 (110) 
53 57 4 
22 26 4 
19 20 1 
16 15 (1) 
10 13 3 
9 10 1 
7 8 1 
3 3 ae 
6 6 = 
3 3 an 
13 6 (7) 
S16) 317 1 
115 99 (16) 
38 27 (11) 
27 25 (2) 
14 13 (1) 
14 16 2 
14 2 (12) 
3 1 (2) 
1 1 ue 
12 = (12) 
20 = (20) 
a 25 25 
2 3 1 


RECEIPTS 
Repayments of Loans and Investments 


Ontario Energy Corporation 

Ontario Mortgage Corporation 
Education Capital Aid Corporation 
Investment in Environmental Protection 
Universities Capital Aid Corporation 
Nuclear Power Generating Station 
Ontario Development Corporations 
Loans to Public Hospitals 

Ontario Housing Corporations 

Tile Drainage Debentures 
Municipal Improvement Corporation 
Ontario Junior Farmers 

Municipal Works Assistance 
Ontario Land Corporation 

Other 


Sub-Total 


DISBURSEMENTS 

Loans and Investments 

Investment in Environmental Protection 
Education Capital Aid Corporation 
Ontario Development Corporations 
Ontario Land Corporation 

Tile Drainage Debentures 

Ontario Housing Corporations 
Regional and Municipal Public Works 
Municipal Improvement Corporation 
Ontario Mortgage Corporation 
Ontario Energy Corporation 

Crop Insurance Commission 

Other 


Sub-Total 
NET INCREASE IN LENDING ACTIVITY 


TABLE 4 


1979-80 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


105 105 = 
100 37 (63) 
72 73 1 
35 35 = 
30 30 as 
25 25 = 
18 19 1 
18 18 oi 
13 1 (12) 
10 10 = 

4 4 Ls 

4 4 ea 

3 3 a 
— 12 12 

7 8 1 


153 145 (8) 
69 69 ae 
37 42 5 
19 17 (2) 
18 20 y) 
10 7 (3) 

9 9 ai 
8 9 (6) 
4 = (4) 

= 50 50 

2ny Paes) Ee 

329 363 34 


NON-BUDGETARY 
TRANSACTIONS 1979-80 TABLE 5 
Comparative 
Budget Performance 1979-80 
3 Months Increase Budget Revised Increase 
1978-79 1979-80 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
78 89 11 Public Service Superannuation Fund 330 329 (1) 
Superannuation Adjustment Fund 
16 17 1 Teachers’ Superannuation Plan 67 70 3 
14 16 2 Public Service Superannuation Plan 36 37 1 
22 108 86 Province of Ontario Savings Deposits (Net) 28 90 62 
10 9 (1) Motor Vehicle Accident Claims Fund 16 13 (3) 
é 19 12 The Provincial Lottery 20 20 —_ 
8 13 5 Other 18 16 (2) 
155 271 116 Sub-Total 515 575 60 
CHARGES 
Payments from Special Purpose Accounts 
51 59 8 Public Service Superannuation Fund 80 84 4 
11 11 —_ Motor Vehicle Accident Claims Fund 21 21 — 
6 5 (1) The Provincial Lottery 11 11 — 
12 10 (2) Other 12 aA 5 
80 85 5 Sub-Total 124 133 9 
NET INCREASE IN SPECIAL 
Wo 186 111 PURPOSE ACCOUNTS 391 442 51 
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This is the first quarter update on the performance of the 1980 Ontario Budget. It provides a revised 
outlook for the remainder of the fiscal year, along with a comparison of the first three months’ perform- 
ance for this fiscal year with the same period in 1979-80. Net cash requirements are projected at $961 
million, an increase of $12 million above the original budget forecast owing to a revision to the revenue 
estimate. 


Unaudited results for the 1979-80 fiscal year are reflected in the table below. Net cash requirements 
were $75 million below the interim results reflected in the 1980 Budget due to year-end savings by 
Ministries and also a higher final yield from a wide spectrum of revenue sources. Cash requirements 
last year were $596 million less than in 1978-79, and at the lowest level in 9 years. 
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1979-80 1980-81 Change 
Actual Budget Revised In-Year Over 
Results Plan Outlook Change 1979-80 
(Millions of Dollars) % 
Revenues 15,246 16,172 16,160 = 112 6.0 
Expenditures 15,830 17,121 17,121, 0g 8.2 
Net Cash Requirements 584 949 961 ae We 


Despite continuing upward pressure on the expenditure side, the Government has held to its spend- 
ing control target. To date, $140 million of additional spending requirements in priority areas have been 
identified. Fighting severe forest fires that have occurred in Northern Ontario this year will cost an addi- 
tional $47 million. Assistance to farmers through the new Sow Weaner Pig Stabilization Plan and the 
Farm Interest Assistance Program will require an extra $20 million, while assistance to local govern- 
ments from assuming their share of low cost housing subsidies will cost $20 million. The balance of $53 
million is required mainly to fund increased costs in health care and social services. These additional 
requirements have been met by reallocating funds from other programs and departments to maintain 
the overall spending target. At the same time, the decline in interest rates from the high levels 
experienced earlier this year will reduce public debt interest expenditure by $18 million. 


The slight increase in net cash requirements during the first quarter is the result of a deterioration 
in revenue performance from the original Budget projections. The main cause of the deterioration can 
be found in the recessionary economic situation, which is mainly caused by the deepening recession in 
the United States. 

The revenue estimate for retail sales tax has been reduced by $25 million to reflect this trend. How- 
ever, for the present time, the corporate sector appears to be holding its own and corporation tax 
collections are still reflecting the high profit levels of 1979. The forecast has been increased slightly at 
this time, but some caution is necessary, as the effects of the current recession and feedback from the 
U.S. situation could begin to affect the corporate sector’s financial position by the end of the second 
quarter. 


Overall, the revenue position remains fairly stable. The Budget forecast was based on a recession 
environment prevailing throughout 1980 with recovery commencing by the first quarter of 1981. 

For the three months ending June 30, 1980, revenues amounted to $3,529 million or 7.8 per cent 
above the same period last year. Expenditures were $3,921 million, an increase of 6.8 per cent over the 
corresponding period last year. 
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The Honourable Frank S. Miller leauiedinianuan/ uly endiOctober 


Treasurer of Ontario by the Taxation and Fiscal Policy Branch 

; Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1980-81 TABLE 1 
Comparative 
Budget Performance 1980-81 
3 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
33037 4 73,446 409 Revenue (Table 2) 15/298 015-287, (11) 
3,605 3,851 246 Expenditure (Table 3) 16,709 16,7117 8 
568 405 (163) | Budgetary Deficit 1,411 1,430 19 
NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 
167 58 (109) Receipts 245 254 9 
39 38 (1) Disbursements 233 227 (6) 
128 20 (108) Net Decrease in Lending Activity (A) 12 Pate 15 
Special Purpose Accounts (Table 5) 
71 25 (46) Credits 629 619 (10) 
26 32 6 Charges 179 77 (2) 
Net Increase in Special Purpose 
45 (7) (52) Accounts (B) 450 442 (8) 
173 13 (160) Non-Budgetary Surplus (A + B) 462 469 i 
395 392 (3) NET CASH REQUIREMENTS' 949 961 2 
FINANCING 
Non-Public Borrowing 
405 23 (282) | Canada Pension Plan 550 550 — 
83 93 10 Teachers’ Superannuation Plan 547 547 — 
2 7 (5) CMHC Pollution Control Loans 24 24 — 
(4) (3) 1 Retirements (25) (31) (6) 
496 220 (276) | Net Non-Public Borrowing 1,096 1,090 (6) 
Public Borrowing 
(170) —— 170 Treasury Bills — Net = = = 
— (37) (37) Public Debentures — Net (138) (138) — 
(170) (37) ee Net Public Borrowing (138) (138) — 
(69) (209) (140) Increase (Decrease) in Liquid Reserves 9 (9) (18) 
395 392 (3) TOTAL FINANCING 949 961 he 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 
REVENUE 1980-81 


Comparative 


Budget Performance 


TABLE 2 
asec in Basal ee EON oe St SOI ene NA le eR RA re cB ne ee at oN DA 
1980-81 
Budget Revised Increase 
Estimate Estimate (Decrease) 
TAXATION (Millions of Dollars) 
Personal Income Tax (Net of Credits) 3,430 3,430 —_— 
Revenue Guarantee 10 9 (1) 
Corporation Income Tax 2hOMie 200 20 
Capital Tax 274 274 —_— 
Insurance Premiums Tax 108 108 —_— 
Mining Profits Tax 125 125 — 
Retail Sales Tax 2,670 2,645 (25) 
Gasoline Tax 631 628 (3) 
Motor Vehicle Fuel Tax Keto) 135 — 
Reciprocal Taxation 46 47 1 
Tobacco Tax 291 291 —_— 
Land Transfer Tax 100 98 (2) 
Race Tracks Tax 55 55) —_ 
Succession Duty 8 11 3 
Income Tax — Public Utilities 23 23 —_— 
Other Taxation 4 3 (1) 
Total Taxation Revenue 9180 9,172 (8) 
OTHER REVENUE 
Premiums — OHIP 1,054 1,054 — 
LCBO Profits 423 423 — 
Vehicle Registration Fees 336 336 = 
Other Fees and Licences 290 289 (1) 
Fines and Penalties 70 70 — 
Ontario Lottery Profits 67 67 — 
Sales and Rentals 65 65 _ 
Royalties 64 64 = 
Utility Service Charges a2 52 ses 
Miscellaneous! 167 169 2 
Total Other Revenue 2,588 2,589 1 
FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 1,963 1,963 —_ 
Hospital Insurance i (2) (9) 
Extended Health Care Services 230 230 —_ 
Canada Assistance Plan 506 507 1 
Adult Occupational Training 104 104 — 
Community Service Contribution Program 39 39 — 
Bilingualism Development 60 62 2 
Economic Development 19 19 —_ 
Vocational Rehabilitation 12 13 1 
Other Federal Payments 68 68 — 
Total Federal Government Payments 3,008 3,003 (5) 
Interest on Investments 522 523 1 
TOTAL BUDGETARY REVENUE 15,;298.97 15.287 (11) 


3 Months 
1979-80 1980-81 
(Millions of Dollars) 
637 725 
— 10 
273 363 
1 2 
557 580 
141 149 
20 31 
11 12 
55 62 
13 24 
12 14 
21 8 
— 23 
1 1 
1,749 2,004 
ZO 234 
79 79 
41 44 
62 66 
15 hy 
13 22 
i 13 
As 20 
14 uve 
50 24 
S19 536 
458 491 
14 — 
52 57 
122 142 
18 30 
— 6 
2 34 
2 3 
4 8 
WZ 9 
684 780 
65) 126: 
3,037 3,446 


Increase 
(Decrease) 


88 
10 
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1Includes the Pickering Agreement Settlement 


gens mm AE A eT RF RT 
BUDGETARY 


EXPENDITURE 1980-81 


Comparative 
Budget Performance 


3 Months 


1979-80 


1980-81 


Increase 
(Decrease) 


poaonlow | | 


re) 
NN 
N 
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(es) 
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(Millions of Dollars) 


1,065 
1,009 
281 
294 
57 


2,706 


235 
74 


193 
TY, 
23 
37 

8 


278 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 

Sub-Total 


Resources Development Policy 
Transportation and Communications 
Natural Resources 
Housing 
Environment 
Agriculture and Food 
Industry and Tourism 
Labour and Manpower 
Energy 
Sub-Total 


Justice Policy 


Solicitor General 

Attorney General 

Correctional Services 

Consumer and Commercial Relations 


Sub-Total 


Other Ministries 
Intergovernmental Affairs 
Government Services 
Revenue 
Pensioner Property Tax Grants 
Pensioner Sales Tax Grants 
Northern Affairs 
Treasury and Economics 
Employment Development Fund 
Assembly 
Management Board 
Ombudsman 
Other 


Sub-Total 


Public Debt — Interest 
Contingency Fund 


TOTAL BUDGETARY EXPENDITURE 


TABLE 3 


1980-81 


ee 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


4,717 4,738 21 
2,617 2,615 (2) 
1,526 1,525 (1) 
1,455 1,464 9 
191 188 (3) 
10,506 10,530 24 
1,199 1,176 (23) 
289 331 42 
258 271 13 
185 182 (3) 
182 201 19 
74 73 (1) 
50 51 1 
31 30 (1) 
2,268 2,315 47 
192 191 (1) 
165 164 (1) 
146 155 9 
73 75 2 
576 585 9 
469 461 (8) 
287 =. 285 (2) 
219 218 (1) 
Ota ron as 
A A = 
157 154 (3) 
22 OD a= 
125 125 ao 
22 22 = 
11 11 ed 

5 5 = 

12 12 = 
1,584 1,570 (14) 
1,614 1,596 18) 


161 121 (40) 


16,709 16,717 
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NON-BUDGETARY 


TRANSACTIONS 1980-81 TABLE 4 
Ga Ue EE ee 
Comparative 
Budget Performance 1980-81 
3 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 
Repayments of Loans and Investments 
tz 13 i Education Capital Aid Corporation 76 78 2 
5 12 Te Investment in Environmental Protection oo 31 —_— 
5 5 — Universities Capital Aid Corporation 30 29 (1) 
+} 4 1 Ontario Development Corporations 24 22. (2) 
19 9 (10) | Ontario Mortgage Corporation 23 23 — 
aes _— — Loans to Public Hospitals Le NE — 
1 2 1 Tile Drainage Debentures 2 m2 — 
— 1 1 Ontario Land Corporation 9 is) 6 
1 1 — Municipal Works Assistance 5 o res 
== os — Municipal Improvement Corporation 4 3 (1) 
4 3 (1) Ontario Junior Farmers 4 3 (1) 
aS — — Ontario Housing Corporation 1 1 —_— 
105 — (105) Ontario Energy Corporation =F = = 
3) _ (5) Nuclear Power Generating Station — _ a 
if 8 1 Other 9 15 6 
167 58 (109) Sub-Total 245 254 9 


DISBURSEMENTS 
Loans and Investments 


24 20 (4) Investment in Environmental Protection 126 123 (3) 
8 6 (2) Ontario Development Corporations 37 37 — 
3 1 (2) Tile Drainage Debentures 25 20 (5) 
1 —_ (1) Ontario Land Corporation 24 27 3 

—_— 3 3 Regional and Municipal Public Works 8 8 _— 
1 6 6 Ontario Housing Corporation 7 if — 

—_ —_ —_— Municipal Improvement Corporation 4 4 — 
1 — (1) Education Capital Aid Corporation — =a == 

—_ —_ — Crop Insurance Commission = = = 
1 1 — Other 2 1 (1) 

39 38 (1) Sub-Total 233 227 (6) 

128 20 (108) NET DECREASE IN LENDING ACTIVITY 12 27 1S 


SS 


NON-BUDGETARY 


TRANSACTIONS 1980-81 TABLE 5 
Comparative 
Budget Performance 1980-81 
3 Months increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
14 18 4 Public Service Superannuation Fund 368 368 — 
Superannuation Adjustment Fund 
6 5 (1) Teachers’ Superannuation Plan 81 81 — 
3 4 1 Public Service Superannuation Plan 42 42 oo 
27 (13) (40) Province of Ontario Savings Deposits (Net) 74 64 (10) 
6 3 (3) The Provincial Lottery 23 23 oe 
ae = _— Super Loto 19 19 — 
3 1 (2) | Motor Vehicle Accident Claims Fund 10 10 _— 
12 1h (5) Other le 12 —_ 
71 25 (46) Sub-Total 629 619 (10) 
CHARGES 
Payments from Special Purpose Accounts 
19 22 3 Public Service Superannuation Fund 93 93 == 
Zz 3 1 Superannuation Adjustment Fund AW 17 a 
1 3 2 The Provincial Lottery 26 26 = 
ar — — Super Loto 19 19 aS 
3 3 — Motor Vehicle Accident Claims Fund (Wd 176 _— 
1 1 _— Other if 5 (2) 
26 32 6 Sub-Total 179 177 (2) 
NET INCREASE IN SPECIAL 
45 (7) (52) PURPOSE ACCOUNTS 450 442 (8) 
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This is the second progress report on the performance of the 1980 Ontario Budget. It provides a revised 
outlook for the remainder of 1980-81 and a comparison of the first six months’ performance this fiscal 
year with the same period in 1979-80. 


Net cash requirements are now estimated at $982 million, up $21 million from the June report and 
$33 million higher than the original budget estimate. This increase is attributable to a downward revision 
in the Provincial revenue estimate. 


1979-80 1980-81 Change 
Actual Budget Revised In-Year Over 
Results Plan Outlook Change 1979-80 
(Millions of Dollars) % 
Revenues 15,246 16,172 4 ; 16,139 = 130 5.9 
Expenditures 15,830 “YUY 1782199n teed ae 8.2 
Net Cash Requirements 584 a 949 ; i 982 — 33 


The Province has been able to hold to its expenditure target of $17,121 million despite continued 
pressures. Since the last report a further $24 million in funding requirements have been identified, $11 
million of which are for social service programs. However, these increases have been financed by re- 
directing funds from other programs where savings have been identified. For example, extra fire-fighting 
in Northern Ontario will cost $13 million less than originally anticipated in the June report. 


Overall, the revenue forecast has been reduced by a further $21 million since June. The forecast 
for retail sales tax, a revenue source which is particularly sensitive to changes in economic conditions, 
has been reduced by a further $45 million to a level $70 million below the original projection. However, 
while overall economic performance has been sluggish, the corporate sector appears to be holding up 
well, and corporate taxes continue to show strength with collections running 17 per cent above last year. 
It is apparent that a major inventory adjustment which had such a dramatic effect during the 1975-76 
recession is not required, and the overall health of the sector is good. On the personal tax side, the 
Department of Finance has made an adjustment to its forecast of personal income tax revenue which 
will reduce Provincial transfers by $18 million this year. 


In sum, the financial forecast seems likely to hold steady, assuming economic conditions do not 
deteriorate between now and the end of the fiscal year. 


Actual results for the first six months of the fiscal year show revenues amounting to $7,231 million 
or 8.4 per cent over the first half of 1979-80. During the same period expenditures were $8,207 million 
for an increase of 12.5 per cent. 


The Honourable Frank S. Miller 


Issued in January, July and October 


Treasurer of Ontario by the Fiscal Planning Policy Branch 

r Frost Building South, Queen’s Park 
A. Rendall Dick Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1980-81 TABLE 1 
Comparative 
Budget Performance 1980-81 
6 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
6,299 6,981 682 Revenue (Table 2) 15,298 15,271 (27) 
7,130 8,046 916 Expenditure (Table 3) 16,709 16,721 2 
831 1,065 234 Budgetary Deficit 1,411 1,450 39 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


219 122 (97) Receipts 245 257 2 
107 95 (12) Disbursements 233 224 (9) 
Wile 20 85) Net Decrease in Lending Activity (A) te 33 21 
Special Purpose Accounts (Table 5) 
155 128 (27) Credits 629 611 (18) 
55 66 11 Charges 179 176 (3) 
Net Increase in Special Purpose 
100 62 (38) Accounts (B) 450 435 (15) 
212 89 (123) Non-Budgetary Surplus (A + B) 462 468 6 
619 976 3bi NET CASH REQUIREMENTS! 949 982 33 
ean Ee 1 Bee Peo Ae eevee ds pal Pd be re Sa te a a a 
FINANCING 
Non-Public Borrowing 
653 190 (463) Canada Pension Plan 550 550 
83 93 10 Teachers’ Superannuation Plan 547 547 
26 9 (17) | CMHC Pollution Control Loans 24 24 
(7) (9) (2) Retirements (25) (31) 
755 283 (472) Net Non-Public Borrowing 1,096 1,090 


Public Borrowing 


(325) 325 Treasury Bills — Net — — 
(29) (128) (99) Public Debentures — Net (138) (138) 
(354) (128) 226 Net Public Borrowing (138) (138) 
(218) (821) (603) Increase (Decrease) in Liquid Reserves 9 (30) (39) 
619 976 357 TOTAL FINANCING 949 982 33 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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BUDGETARY 
REVENUE 1980-81 


—— Ee 


Comparative 


Budget Performance 


6 Months 


1979-80 


1,254 


6,299 


1980-81 
(Millions of Dollars) 


1,448 
10 


721 


1 


4,079 


489 
180 
66 
149 
36 


278 
56 
16 
34 

3 
10 
26 


1,528 
Ath 


6,981 


Increase 


(Decrease) 


194 
10 


104 


63 
12 


(24) 
23 


414 


14 


168 


56 


682 


TAXATION 


Personal Income Tax (Net of Credits) 


Revenue Guarantee 
Corporation Income Tax 
Capital Tax 

Insurance Premiums Tax 
Mining Profits Tax 
Retail Sales Tax 
Gasoline Tax 

Motor Vehicle Fuel Tax 
Reciprocal Taxation 
Tobacco Tax 

Land Transfer Tax 

Race Tracks Tax 
Succession Duty 
Income Tax — Public Utilities 
Other Taxation 


Total Taxation Revenue 
OTHER REVENUE 


TABLE 2 


1980-81 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


3,430 3,412 (18) 


10 9 (1) 
1,270 
274 1,683 31 
108 
125 125 a 
2,670 2,600 (70) 
631 626 (5) 
135 132 (3) 
46 47 1 
291 291 — 
100 96 (4) 
55 56 1 
8 13 5 
23 23 coos 
4 3 (1) 


Premiums — OHIP 1,054 1,054 _— 
LCBO Profits 423 430 if 
Vehicle Registration Fees 336 336 — 
Other Fees and Licences 290 296 6 
Fines and Penalties 70 73 3 
Ontario Lottery Profits 67 80 13 
Sales and Rentals 65 65 a 
Royalties 64 64 — 
Utility Service Charges 52 52 —_ 
Miscellaneous' 167 167 —_— 
Total Other Revenue 2,588 2,617 29 
FEDERAL GOVERNMENT PAYMENTS 

Established Programs Financing 1,963 1,960 (3) 
Hospital Insurance ti (2) (9) 
Extended Health Care Services 230 230 — 
Canada Assistance Plan 506 517 11 
Adult Occupational Training 104 104 —_ 
Community Service Contribution Program 39 39 —_ 
Bilingualism Development 60 62 2 
Economic Development 19 17 (2) 
Vocational Rehabilitation 12 12 —_ 
Other Federal Payments 68 71 6) 
Total Federal Government Payments 3,008 3,010 2 
Interest on Investments 522 528 6 


TOTAL BUDGETARY REVENUE 


1|ncludes the Pickering Agreement Settlement 


15;298 19,271 (27) 
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BUDGETARY 
EXPENDITURE 1980-81 TABLE 3 
Comparative 
Budget Performance 1980-81 
6 Months Increase Budget —_ Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
1,900 2,256 356 Health 4,717 4,749 32 
1,473 1,547 74 Education 2,617 2,619 2 
619 669 50 Colleges and Universities 1,526 1,525 (1) 
584 667 83 Community and Social Services 1,455 1,495 40 
105 115 10 Culture and Recreation 191 190 (1) 
4,681 5,254 57S Sub-Total 10,506 10,578 72 
Resources Development Policy 
553 591 38 Transportation and Communications 1,199 1,195 (4) 
139 185 46 Natural Resources 289 334 45 
73 94 21 Housing 258 276 18 
56 74 18 Environment 185 184 (1) 
56 59 3 Agriculture and Food 182 200 18 
24 31 v¢ Industry and Tourism 74 77 3 
17 21 4 Labour and Manpower 50 52 2 
3 5 2 Energy i) 31 _ 
921 1,060 139 Sub-Total 2,268 2,349 81 
Justice Policy 
80 90 10 Solicitor General 192 209 17 
{2 81 9 Attorney General 165 173 8 
62 67 5 Correctional Services 146 156 10 
32 37 5 Consumer and Commercial Relations 73 75 2 
246 275 29 Sub-Total 576 613 37 
Other Ministries 
392 290 (102) Intergovernmental Affairs 469 454 (15) 
142 140 (2) Government Services 287 289 2 
88 98 10 Revenue 219 222 3 
—_ 132 132 Pensioner Property Tax Grants 214 214 _ 
— 40 40 Pensioner Sales Tax Grants 41 41 —_ 
49 62 13 Northern Affairs Gys 154 (3) 
7 8 1 Treasury and Economics 22 23 1 
14 NTs 3 Employment Development Fund 125 125 _ 
9 10 1 Assembly 22 22 _ 
5 6 1 Management Board 11 11 —_ 
2 2 — Ombudsman 5 5 mas 
5 5 — Other 12 13 1 
213 810 97 Sub-Total 15845 A 5Sitc (11) 
569 647 78 Public Debt — Interest 1,614 1,594 (20) 
= a — Contingency Fund 161 14 = (147) 
7,130 8,046 916 12 


TOTAL BUDGETARY EXPENDITURE 16,709 16,721 
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NON-BUDGETARY 


TRANSACTIONS 1980-81 


TT 


Comparative 
Budget Performance 


6 Months Increase 


1979-80 1980-81 (Decrease) 


(Millions of Dollars) 


35 37 2 
14 17 3 
13 13 = 
7 8 1 
11 7 (4) 
= 12 12 
4 5 1 
os 1 1 
2 2 = 
1 1 = 
3 2 (1) 
105 e105) 
12 2) 
12 17 5 


60 55 (5) 
17 13 (4) 
9 7 (2) 
10 5 (5) 
1 3 2 
2 1 (1) 
6 (6) 
2 11 9 
107 95 (12) 
112 27 (85) 


RECEIPTS 
Repayments of Loans and Investments 


Education Capital Aid Corporation 
Investment in Environmental Protection 
Universities Capital Aid Corporation 
Ontario Development Corporations 
Ontario Mortgage Corporation 
Loans to Public Hospitals 

Tile Drainage Debentures 

Ontario Land Corporation 
Municipal Works Assistance 
Municipal Improvement Corporation 
Ontario Junior Farmers 

Ontario Housing Corporation 
Ontario Energy Corporation 
Nuclear Power Generating Station 
Other 


Sub-Total 


DISBURSEMENTS 
Loans and Investments 


Investment in Environmental Protection 
Ontario Development Corporations 
Tile Drainage Debentures 

Ontario Land Corporation 

Regional and Municipal Public Works 
Ontario Housing Corporation 
Municipal Improvement Corporation 
Education Capital Aid Corporation 
Other 


Sub-Total 


NET DECREASE IN LENDING ACTIVITY 


TABLE 4 


1980-81 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


76 78 2 
31 31 — 
30 29 (1) 
24 22 (2) 
23 19 (4) 
17 17 = 
12 12 = 

9 15 6 
5 5 — 
4 4 — 
4 3 1) 
1 1 = 
9 21 12 

245 257 12 

126 = 125 (1) 
37 36 (1) 
25 20 (5) 
24 24 — 

8 8 — 
7 5 (2) 
4 4 — 
2 2 = 

233 224 (9) 

12 33 21 


SRR SAN NAN HY STEN UE A SE RS TEST 
NON-BUDGETARY 


TRANSACTIONS 1980-81 TABLE 5 
Comparative 
Budget Performance 1980-81 
6 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
53 58 5 Public Service Superannuation Fund 368 368 —_ 
Superannuation Adjustment Fund 
11 23 12 Teachers’ Superannuation Plan 81 82 1 
11 t2 1 Public Service Superannuation Plan 42 42 —_ 
56 19 (37) | Province of Ontario Savings Deposits (Net) 74 64 (10) 
2 8 (4) |The Provincial Lottery 23 23 oe 
— — _— Super Loto 19 10 (9) 
6 4 (2) Motor Vehicle Accident Claims Fund 10 10 — 
6 4 (2) Other 12 12 — 
195 128 (27) Sub-Total 629 611 (18) 
CHARGES 
Payments from Special Purpose Accounts 
38 43 5 Public Service Superannuation Fund 93 93 — 
4 6 2 Superannuation Adjustment Fund We A, _— 
3 5 2 The Provincial Lottery 26 26 a 
— 1 1 Super Loto 19 19 —_ 
8 7 (1) Motor Vehicle Accident Claims Fund 17 iz — 
2 4 2 Other 7 4 (3) 
55 66 11 Sub-Total 179 176 (3) 
NET INCREASE IN SPECIAL 
100 62 (38) PURPOSE ACCOUNTS 450 435 (15) 
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This is the third quarter update on the performance of the 1980 Ontario Budget and subsequent 
“Supplementary Measures to Stimulate the Ontario Economy” of November 13, 1980. It includes a 
comparison of the first nine months’ results in the 1980-81 fiscal year with the results for the same 
period in 1979-80. 


The results show an improvement of $78 million in the overall financial position since the November 
“Supplementary Measures” were introduced, with net cash requirements now projected at $981 million. 


1980-81 Change From 
Budget Supplementary Revised Supplementary Budget 
Plan Measures Outlook Measures Plan 
(Millions of Dollars) / oe : Sy 
Revenues 16,172 16,062 fos 240 \+ 178 + 68 
Expenditure dain 17,121 | peel & \QBi 100 + 100 
Net Cash Requirements 949 1,059 981 aero 
& 
7 


The revised forecast for total expenditure is now projected at$1Z,221-7 fiflion, an increase of $100 
million over the original Budget plan. Of this total, $85 million has been provided to the Ministry of 
Health for the operation of hospitals and payments to doctors under OHIP. In addition, funding for 
social assistance programs was enriched by $15 million. Other spending pressures have been financed 
by an internal reallocation of funds. 


The strengthening of the Province’s revenue position is attributable mainly to a payment of monies 
owed by the federal government in respect of 1979 personal income taxes. The net change from the 
original Budget estimate for personal income tax payments is $97 million. In addition, the high level of 
interest rates in recent months has prompted an increase in the projection of interest earnings of 
$11 million. The Province of Ontario Savings Office also appears to be benefiting from this situation 
with deposits now running $20 million above the level last reported. Overall, the revenue forecast is now 
$68 million higher than the original Budget projection and $178 million above the level reported in the 
“Supplementary Measures” despite the revenue loss of $77 million associated with the stimulatory 
sales tax cut announced at that time. 


For the nine months ended December 31, 1980, revenues amounted to $11,202 million or 7.7 per 
cent over the same period last year. Expenditures were $12,400 million, for an increase of 13.3 per cent 
over the same period in 1979-80. 
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STATEMENT OF CASH REQUIREMENTS 


AND RELATED FINANCING 1980-81 TABLE 1 
Comparative 
Budget Performance 1980-81 
9 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) BUDGETARY TRANSACTIONS (Millions of Dollars) 
9,812 10,746 934 Revenue (Table 2) 15,208") 15,004 36 
10,647 12,147 1,500 Expenditure (Table 3) 16,709 16,810 101 
Soom Ol 566 Budgetary Deficit 1,411 1,476 65 


NON-BUDGETARY TRANSACTIONS 
Lending and Investment Activity (Table 4) 


317 207 (110) Receipts 245 at 26 
212 149 (63) Disbursements 233 236 3 
105 58 (47) Net Decrease in Lending Activity (A) 2 35 PX. 
Special Purpose Accounts (Table 5) 
271 249 (22) Credits 629 635 6 
85 104 19 Charges 179 175 (4) 
Net Increase in Special Purpose 
186 145 (41) Accounts (B) 450) 77460) Saad) 
291 203 (88) Non-Budgetary Surplus (A + B) 462 495 33 
544 = 1,198 654 NET CASH REQUIREMENTS! 949 981 32 
rt ee EL PY Ria OL ech Tay) OE ALLY Py ed os PSUR oell | UR ete PON ee 
FINANCING 
Non-Public Borrowing 
861 382 (479) Canada Pension Plan 550 550 — 
215 268 53 Teachers’ Superannuation Plan 547 569 22 
35 16 (19) | CMHC Pollution Control Loans 24 24 “— 
(13) (12) 1 Retirements (25) (23) 2 
1,098 654 (444) Net Non-Public Borrowing 1,096 1,120 24 
Public Borrowing 
(325) (128) 197 Treasury Bills — Net — — — 
(61) —_ 61 Public Debentures — Net (138) (138) — 
(386) (128) 258 Net Public Borrowing (138) (138) — 
168 (672) (840) Increase (Decrease) in Liquid Reserves 9 1 (8) 
544 =1,198 654 TOTAL FINANCING 949 981 32 


1Excludes transactions relating to funds borrowed on behalf of Ontario Hydro 
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REVENUE 1980-81 TABLE 2 
Comparative 
Budget Performance 1980-81 
9 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
2,127 2,400 273 Personal Income Tax (Net of Credits) 3,430 3,527 97 
—_ 9 9 Revenue Guarantee 10 9 (1) 
Corporation Income Tax 1,270 
965 1,087 122 Capital Tax 274 1,683 31 
Insurance Premiums Tax 108 
4 4 cee Mining Profits Tax 125 125 —_ 
1,793 1,910 a7 Retail Sales Tax 26700. 2,520 (147) 
470 476 6 Gasoline Tax 631 622 (9) 
97 100 =) Motor Vehicle Fuel Tax 135 132 (3) 
29 37 8 Reciprocal Taxation 46 ai 5 
199 214 15 Tobacco Tax 291 291 — 
80 65 (15) Land Transfer Tax 100 96 (4) 
39 43 4 Race Tracks Tax 55 56 1 
39 18 (21) Succession Duty 8 23 15 
— 23 23 Income Tax — Public Utilities 23 38 15 
2 1 (1) Other Taxation 4 3 (1) 
5,844 6,387 543 Total Taxation Revenue 9,180 9,179 (1) 
OTHER REVENUE 
133 760 27 Premiums — OHIP 1,054 1,054 — 
288 302 14 LCBO Profits 423 430 i 
86 90 4 Vehicle Registration Fees 336 336 — 
200 217 We Other Fees and Licences 290 288 (2) 
50 54 4 Fines and Penalties 70 7) 3 
29 a2 43 Ontario Lottery Profits 67 89 22 
35 43 8 Sales and Rentals 65 66 1 
46 49 3 Royalties 64 64 = 
51 52 1 Utility Service Charges 52 52 — 
85 88 3 Miscellaneous!’ 167 161 (6) 
1HOOSm al C27 124 Total Other Revenue 2,588 2,613 25 
FEDERAL GOVERNMENT PAYMENTS 
1395) 1,467 72 Established Programs Financing 1,963 1,948 (15) 
24 —_ (24) Hospital Insurance 7 (3) (10) 
156 173 iA Extended Health Care Services 230 230 os 
357 412 ‘shel Canada Assistance Plan 506 530 24 
64 82 18 Adult Occupational Training 104 104 —_ 
— 25 25 Community Service Contribution Program 39 39 — 
2 34 32 Bilingualism Development 60 62 2 
3 4 1 Economic Development 19 17 (2) 
9 14 5 Vocational Rehabilitation 12 15 3 
36 39 3 Other Federal Payments 68 61 (7) 
2,046 2,250 204 Total Federal Government Payments 3,008 3,003 (5 
319 382 63 Interest on Investments 522 539 Ad. 
9,812 10,746 934 TOTAL BUDGETARY REVENUE 15,298 15,334 36 


1Includes the Pickering Agreement Settlement 


BUDGETARY 
EXPENDITURE 1980-81 TABLE 3 
PimaA De (Sia ei POEL SUP ES Sl ct tel i) be es eet ML eee se Renee ke ee Re ected 2 ena 
Comparative 
Budget Performance 1980-81 
9 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
2,968 3,474 506 Health 4,717 4,817 100 
19S19 7 125487, 156 Education 2017 9) 2620 3 
967 1,041 74 Colleges and Universities 52 6R nlp 25 (1) 
912 1,044 132 Community and Social Services 14550 17500 45 
143 154 11 Culture and Recreation 191 204 13 
6,971 7,850 879 Sub-Total 10,506 10,666 160 
Resources Development Policy 
796 872 76 Transportation and Communications 1,199 1,196 (3) 
199 263 64 Natural Resources 289 340 51 
101 131 30 Housing 258 266 8 
85 119 34 Environment 185 184 (1) 
79 93 14 Agriculture and Food 182 201 19 
41 52 us Industry and Tourism 74 79 5 
26 34 8 Labour and Manpower 50 53 3 
5 10 5 Energy 31 31 — 
aoe WIR OVA. 242 Sub-Total 2,200 2,090 82 
Justice Policy 
124 142 18 Solicitor General 192 212 20 
109 127, 18 Attorney General 165 174 9 
91 106 15 Correctional Services 146 TOT, 1 
49 56 vf Consumer and Commercial Relations igs) 76 
373 431 58 Sub-Total 576 619 43 
Other Ministries 
513 436 (77) —Intergovernmental Affairs 469 463 (6) 
198 209 11 Government Services 287 288 1 
136 160 24 Revenue 219 220 1 
— 202 202 Pensioner Property Tax Grants 214 214 — 
— 41 41 Pensioner Sales Tax Grants 41 41 — 
101 109 8 Northern Affairs 157, 154 (3) 
13 13 — Treasury and Economics 22 22 — 
40 31 (9) Employment Development Fund 125 ie (10) 
13 16 3 Assembly 22 25 3 
8 10 2 Management Board 11 12 1 
3 3 — Ombudsman 5 5 — 
7 8 1 Other 2 13 1 
1OS2 9h i.2oo 206 Sub-Total 1584) o72 (12) 
939 1,054 115 Public Debt — Interest O14 it 60a (11) 
= = — Contingency Fund 161 — (161) 


10,647 12,147 1,500 TOTAL BUDGETARY EXPENDITURE 16,709 16,810 101 


NON-BUDGETARY 


TRANSACTIONS 1980-81 TABLE 4 
Comparative 
Budget Performance 1980-81 


93 Months 


1979-80 1980-81 


Increase 
(Decrease) 


(Millions of Dollars) 


57 60 
26 38 
20 20 
13 13 
45 19 
10 9 
8 9 
a 1 
3 3 

3 2 

6 5 
— 6 
105 = 
15 = 
6 22 
O17) ) 207, 
99 89 
25 20 
16 15 
13 9 
1 4 

2 3 

1 1 
27 a 
25 ae 
— 5 
3 3 
212 149 
105 58 


RECEIPTS 
Repayments of Loans and Investments 


uses EE RT ES RES TD ERE 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 


Education Capital Aid Corporation 76 78 2 
Investment in Environmental Protection 31 45 14 
Universities Capital Aid Corporation 30 30 — 
Ontario Development Corporations 24 22 (2) 
Ontario Mortgage Corporation 23 19 (4) 
Loans to Public Hospitals AZ ile — 
Tile Drainage Debentures 2 12 —_ 
Ontario Land Corporation 9 20 11 
Municipal Works Assistance S) 5 
Municipal Improvement Corporation 4 4 — 
Ontario Junior Farmers 4 3 (1) 
Ontario Housing Corporation 1 1 — 
Crop Insurance Commission — 6 6 
Ontario Energy Corporation — GS = 
Nuclear Power Generating Station as ae = 
Other 9 9 em 
Sub-Total 245 271 26 
DISBURSEMENTS 
Loans and Investments 
Investment in Environmental Protection 126 125 (1) 
Ontario Development Corporations 37 36 (1) 
Tile Drainage Debentures 25 PAS) —_ 
Ontario Land Corporation 24 23 (1) 
Regional and Municipal Public Works 8 4 (4) 
Ontario Housing Corporation 5 (2) 
Municipal Improvement Corporation 4 4 — 
Education Capital Aid Corporation — — —— 
Crop Insurance Commission — ee a 
Employment Development Fund _ 10 10 
Other 2 4 2 
Sub-Total 233 236 3 
NET DECREASE IN LENDING ACTIVITY 12 35 23 


NON-BUDGETARY 
TRANSACTIONS 1980-81 TABLE 5 
Comparative 
Budget Performance 1980-81 
9 Months Increase Budget Revised Increase 
1979-80 1980-81 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CREDITS (Millions of Dollars) 
Payments into Special Purpose Accounts 
89 98 9 Public Service Superannuation Fund 368 376 8 
Superannuation Adjustment Fund 
Lvs 39 22 Teachers’ Superannuation Plan 81 80 (1) 
16 19 <6) Public Service Superannuation Plan 42 44 2 
108 58 (50) Province of Ontario Savings Deposits (Net) 74 84 10 
19 18 (1) The Provincial Lottery 23 23 — 
_— — — Super Loto 19 5 (14) 
9 6 (3) | Motor Vehicle Accident Claims Fund 10 10 — 
13 11 (2) Other 12 13 1 
271 249 (22) Sub-Total 629 635 6 
CHARGES 
Payments from Special Purpose Accounts 
59 66 7 Public Service Superannuation Fund 93 91 (2) 
6 1d 5 Superannuation Adjustment Fund ye TE — 
5 VP 7 The Provincial Lottery 26 40 14 
— — — Super Loto 19 5) (14) 
11 10 (1) Motor Vehicle Accident Claims Fund 17 Ws — 
4 5 1 Other i 5 (2) 
85 104 19 Sub-Total 179 175 (4) 
NET INCREASE IN SPECIAL 
186 145 (41) PURPOSE ACCOUNTS 450 460 10 
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This report covers developments in the first quarter and provides an update on the 1981 Ontario Budget 
outlook. Net cash requirements are now forecast at $998 million, or $1 million above the original Budget 
estimate. 


Also included in this report are unaudited results for the 1980-81 fiscal year. Cash requirements 
last year were $146 million below the original Budget Plan. This improvement was due to an increase in 
revenues generated as a result of a stronger than anticipated economy in the latter half of the fiscal 
year coupled with the Government's determination to fund in-year increases, whenever possible, from 
within the original expenditure appropriation. 


eS 


1980-81 1981-82 Change 

Actual Budget Revised In-Year Over 

Results Plan Outlook Change 1980-81 
er ne ed ne 

(Millions of Dollars) % 

Revenues 16,470 18,403 18,495 + 92 i223 
Expenditures eZ 19,400 19,493 + 93 12.9 
Net Cash Requirements 803 997 998 fa 


Oe SS EE 


Currently, $183 million in potential expenditure overruns have been identified. These include $118 
million for the operation of hospitals and $40 million for the recently announced relief programs for 
cattle and hog farmers. Redeploying funds from other programs, where some degree of flexibility is 
available, will finance $90 million of these overruns. The revised expenditure forecast is therefore 
$19,493 million, $93 million more than originally planned. However, the revised expenditure growth 
rate of 12.9 per cent still remains below the projected rate of growth for Gross Provincial Product of 
13.6 per cent. 


The revenue forecast has been increased by $92 million. The main elements of this adjustment 
are a $50 million increase in Gasoline and Motor Vehicle Fuel Taxes, stemming from recent price in- 
creases; an increase of $25 million in interest income, resulting from prevailing high interest rates; and 
various other adjustments totalling $17 million. 


For the three months ending June 30, 1981, revenues amounted to $3,982 million or 12.8 per cent 
above the same period last year. Expenditures were $4,779 million, an increase of 21.9 per cent over the 
corresponding period last year. The high first quarter growth in expenditures is the result of an anomaly 
in 1980-81 cash flows relating to the Province’s decision to accelerate local government payments into 
1979-80 in order to relieve the effects of high interest rates on the local sector. The historical pattern of 
financial flows has been reestablished this year. 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1981-82 TABLE 1 
Comparative 
Budget Performance 1981-82 
3 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CONSOLIDATED REVENUE FUND (Millions of Dollars) 
INFLOWS 
3,446 3,873 427 Budgetary Revenue (Table 2) iter a) 7 fests Tit 
83 109 26 Receipts and Credits (Table 4) 945 960 15 
3,529) 9 53:982 453 Total Revenues 18,403 18,495 92 
CONSOLIDATED REVENUE FUND 
OUTFLOWS 
3,851 4,704 853 Budgetary Expenditure (Table 3) 18,980 19,071 91 
70 Ths 5 Disbursements and Charges (Table 5) 420 422 2 
3,921 4,779 858 Total Expenditures 19,400 19,493 93 
392 797 405 NET CASH REQUIREMENTS 997 998 1 
FINANCING 
Non-Public Borrowing 
123 472 349 Canada Pension Plan 600 600 — 
93 125 32 Teachers’ Superannuation Fund 655 662 
if (2) (9) CMHC Pollution Control Loans Si 5 
(3) (2) 1‘ Retirements (12) (12) ts 
220 593 oie Net Non-Public Borrowing 1,248 1255 i 
Public Borrowing 
= = — Debenture Issues — —_— = 
(37) (19) 18 § Debenture Retirements (61) (61) = 
(37) (19) 18 Net Public Borrowing (61) (61) ore 
(209) (223) (14) Increase (Decrease) in Liquid Reserves 190 196 6 
392 797 405 TOTAL FINANCING 997 998 1 
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REVENUES 
1981-82 TABLE 2 
ET 
Comparative 
Budget Performance 1981-82 
___3 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
725 946 Pon Personal Income Tax (Net of Credits) 4,380 4,380 — 
10 —- (10) Revenue Guarantee ea — came 
Corporation Taxes 
Income Tax Po WAS —_ 
363 366 3 Capital Tax 329 329 — 
Insurance Premiums Tax 118 118 — 
2 2 — Mining Profits Tax 140 140 — 
580 634 54 Retail Sales Tax 2,831 2,828 (3) 
149 151 2 Gasoline Tax 752 793 1 
Sil 33 2 Motor Vehicle Fuel Tax 15S 162 9 
12 15 3 Reciprocal Taxation or 57 = 
62 67 5 Tobacco Tax 343 344 1 
24 41 17 Land Transfer Tax 110 109 (1) 
14 15 1 Race Tracks Tax 60 60 oe 
8 2 (6) Succession Duty 5 5 — 
23 —_ (23) Public Utilities Income Tax 34 34 — 
1 1 — Other Taxation 3 3 — 
2,004 2,273 269 Total Taxation Revenue 10,830 10,877 47 
OTHER REVENUE 
234 237 3 OHIP Premiums 1,194 1,195 1 
126 147 21 Interest on Investments 484 509 25 
79 91 i2 LCBO Profits 621 601 (20) 
44 39 (5) Vehicle Registration Fees 340 340 — 
66 at 11 Other Fees and Licences 186 206 20 
17 18 1 Fines and Penalties a UU a= 
22 26 4 Ontario Lottery Profits 122 122 — 
1 16 3 Sales and Rentals 64 64 — 
20 16 (4) Royalties 78 78 oo 
17 16 (1) Utility Service Charges 60 60 — 
24 39 5 Miscellaneous 105 105 — 
662 722 60 Total Other Revenue Sool Slory 26 
FEDERAL GOVERNMENT PAYMENTS 
491 543 52 Established Programs Financing Aan ao 0 3 
— —_ — Hospital Insurance 9 9 — 
57 64 if Extended Health Care Services 256 256 coe 
142 159 ulif/ Canada Assistance Plan 582 582 -— 
30 33 3 Adult Occupational Training 115 115 — 
6 17 a Community Service Contribution Program 60 60 -— 
34 34 — Bilingualism Development 35 35 —~ 
3 4 1 Economic Development 17 ay. — 
8 6 (2) Vocational Rehabilitation sllifa 17 — 
1 5 4 Crop Insurance 15 15 — 
3 2 (1) Indian Welfare Services 14 14 — 
5 11 6 Other Federal Payments 30 a 1 
780 878 98 Total Federal Government Payments 329i 3,00 4 
3,446 3,873 427 TOTAL BUDGETARY REVENUE 17458 ooo 77 
Non-Budgetary Inflows (Table 4) 
58 68 10 Receipts 290 295 B 
25 41 16 Credits 655 665 10 
83 109 26 945 960 15 
3,529 3,982 453 TOTAL REVENUES 18,403 18,495 92 


EXPENDITURES 
1981-82 TABLE 3 
Comparative 
Budget Performance 1981-82 
3 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
1,065 1,209 144 Health 5,531 5:60 100 
1,009 1,238 229 Education 29738 2,959 (14) 
281 306 25 Colleges and Universities Olen) 1,008 (4) 
294 336 42 Community and Social Services 1,609, eioo2 (1) 
57, 60 3 Culture and Recreation 203 197 (6) 
— 1 1 Social Secretariat 4 4 —_— 
ZLOGW cr loo 444 Sub-Total ORs) © ei i) 
Resources Development Policy 
235 241 6 Transportation and Communications q2o4. 9) 1.245 (9) 
74 78 4 Natural Resources 322 321 (1) 
23 42 19 Housing 288 277 (11) 
Sil 37 6 Environment 202 203 1 
25 37 2 Agriculture and Food 191 230 39 
14 18 4 Industry and Tourism 87 86 (1) 
8 10 2 Labour 56 55 (1) 
1 2 1 Energy 44 43 (1) 
= — — Resources Secretariat 3 3 — 
411 465 54 Sub-Total 2,447 2,463 16 
Justice Policy 
36 38 2 Solicitor General 225 225 — 
36 40 4 Attorney General 184 184 — 
28 32 4 Correctional Services 163 163 — 
16 19 3 Consumer and Commercial Relations 80 80 — 
— — _ Justice Secretariat 1 if —_— 
116 129 13 Sub-Total 653 653 — 
General Government 
104 276 172 Intergovernmental Affairs 655 655 — 
43 163 120 Revenue 522 522 — 
68 72 4 Government Services 294 295 1 
14 2 (2) Northern Affairs 156 156 —_— 
3 3 — Treasury and Economics ps 19 (4) 
8 = (8) EDF — — 7 
— 15 5 BILD 135 135 — 
7 12 9 Board of Internal Economy 36 36 a 
1 1 —_— Legislative and Executive Offices 3 3 a 
4 4 — Management Board 12 12 —_— 
eae 558 306 Sub-Total 1,636" 1,633 (3) 
366 402 36 Public Debt — Interest 1,020 1,826 3 
3 = — Contingency Fund 185 185 — 
3,851 4,704 853 TOTAL BUDGETARY EXPENDITURE 18,980 19,071 91 
Non-Budgetary Outflows (Table 5) 
38 36 (2) Disbursements 226 228 
32 39 vé Charges 194 194 — 
70 75 5 420 422 2 
3,921 4,779 TOTAL EXPENDITURES 19,400 19,493 93 
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DETAILS OF NON-BUDGETARY INFLOWS 


1981-82 TABLE 4 
i na le ls a re ee ee i Re ee 
Comparative 
Budget Performance 1981-82 
3 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 


Repayment of Loans, Advances 
and Investments 


13 13 — Education Capital Aid Corporation 82 82 — 
a2 19 7 Investment in Environmental Protection 65 67 2 
5 <) Universities Capital Aid Corporation 31 31 == 
4 4 —_ Ontario Development Corporations 22 22 — 
9 i 6 Ontario Mortgage Corporation 18 18 cas 
— = — Loans to Public Hospitals 18 18 — 
1 — (1) Ontario Land Corporation 18 17 (1) 
2 2 — _ Tile Drainage Debentures 13 14 1 
1 1 — Municipal Works Assistance 5 5 —— 
fame — — Municipal Improvement Corporation 3 3 a 
3 S — Ontario Junior Farmers 3 3 ark 
6 2 (4) Crop Insurance Commission 1 3 2 
a — — Ontario Housing Corporation 1 1 —_— 
2 2 Other 10 ee oa i) 
58 68 10 TOTAL RECEIPTS 290 295 5 
CREDITS 
Payments into Special Purpose Accounts 
18 18 oe Public Service Superannuation Fund 411 412 1 
Superannuation Adjustment Fund 
14 9 Teachers’ Superannuation Fund 95 99 4 
4 4 —_— Public Service Superannuation Plan 51 51 —- 
Province of Ontario Savings 
(13) (3) 10 Deposits (net) 40 45 5 
3 4 1 The Provincial Lottery 20 25 a 
— 2 2 Super Loto WS 15 — 
1 2 1 Motor Vehicle Accident Claims Fund 7 if — 
U — (7) Other 11 i — 
25 41 16 TOTAL CREDITS 655 665 10 
83 109 26 TOTAL RECEIPTS AND CREDITS 945 960 ike 


DETAILS OF NON-BUDGETARY OUTFLOWS 


1981-82 TABLE 5 
Comparative 
Budget Performance 1981-82 
3 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) DISBURSEMENTS (Millions of Dollars) 
Loans, Advances and Investments 
20 20 —_— Investment in Environmental Protection 126 126 — 
6 9 3 Ontario Development Corporations 35 35 a 
1 3 2 Tile Drainage Debentures 25 25 — 
— _ — BILD 15 15 — 
on — — Ontario Land Corporation 14 14 —_— 
—_ 2 2 Municipal Improvement Corporation 4 4 — 
3 — (3) | Regional and Municipal Public Works 3 3 _ 
ié 1 (6) Ontario Housing Corporation 3 3 —_ 
1 1 ne Other 1 3 2 
38 36 (2) TOTAL DISBURSEMENTS 226 228 2 
CHARGES 
Payments from Special Purpose Accounts 
22 24 2 Public Service Superannuation Fund 105 105 — 
3 5 2 Superannuation Adjustment Fund 26 26 —_ 
3 6 3 The Provincial Lottery 29 29 — 
= — — Super Loto 15 15 — 
3 3 — Motor Vehicle Accident Claims Fund 14 14 _ 
lone tiene SROtnen ce Sap ese 
32 39 7 TOTAL CHARGES 194 194 — 
TOTAL DISBURSEMENTS 
70 75 5 AND CHARGES 420 422 2 
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This report covers developments during the first half of the fiscal year and provides a further update on 
the 1981 Ontario Budget outlook. The current outlook calls for expenditures of $20,075 million and 
revenues of $18,609 million with the resulting net cash requirement figure of $1,466 million, $469 million 
above the Budget plan. 


1980-81 1981-82 Change 
Actual Budget - Revised In-Year Over 
Results Plan Outlook Change 1980-81 
(Millions of Dollars) % 
Revenues 16,470 18,403 18,609 + 206 13.0 
Expenditures 17,273 19,400 20,075 + 675 16.2 
Net Cash Requirements 803 997 1,466 + 469 
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The most significant change was brought about by Ontario’s purchase of a 25 percent interest in 
Suncor, a subsidiary of the U.S.-owned Sun Oil Company. This investment has the immediate effect of 
increasing expenditures by $325 million, one half of the purchase price of $650 million. The remaining 
portion of the agreement will be financed via the Ontario Energy Corporation which will hold all the 
shares, and will not directly affect the Province’s financial position. This initiative by the Province is in 
line with the policies that have recently been promoted for Canadianization of the oil and gas industry 
and is consistent with the objectives of the federal energy program. It is expected that Ontario’s posi- 
tion in any future energy negotiations will be strengthened considerably and a more active participation 
can be expected to follow. 


Expenditures (excluding Suncor) have increased by a further $257 million since the June 30, 
Ontario Finances and are now $350 million higher than the original Budget plan. The increases are 
centered in areas of high priority services and include $175 million for health care programs, $32 million 
for income support payments, $20 million for BILD initiatives and local government payments of $29 
million. Inflation has placed considerable pressure on program costs throughout the government. In 
addition, record high interest rates have caused an increase in the cost of servicing the public debt. 


The revenue outlook showed an improvement of $114 million during the second quarter and, as a 
result, is now $206 million ahead of the original Budget projection. These changes are mainly the result 
of a stronger than anticipated level of economic activity during the second quarter of 1981. The most 
significant increases are in personal income tax, fuel taxes, and interest on investments. The latter 
reflects the continuing high level of interest rates. The increase in net cash requirements of $469 
million will be financed from internal non-public sources of borrowing and reserves. 


For the six months ending September 30, 1981, revenues collected were $8,308 million, 14.9 per- 
cent above the same period last year. Expenditures, on the otthrer-hand, were $9,470 million, an increase 
of 15.4 percent over the first six months of 1980-81. ““4 \2 Ra >» 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1981-82 TABLE 1 
Comparative 
Budget Performance 1981-82 
6 Months _—_—_—_ Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CONSOLIDATED REVENUE FUND (Millions of Dollars) 
INFLOWS 
6,981) 8042" 91,061 Budgetary Revenue (Table 2) 17,458 17,628 170 
250 266 16 Receipts and Credits (Table 4) 945 981 36 
7,231 8,308 1,077 Total Revenues 18,403 18,609 206 
CONSOLIDATED REVENUE FUND 
OUTFLOWS 
8,046 9,307 1,261 Budgetary Expenditure (Table 3) 18,980 19,335 355 
161 163 2 Disbursements and Charges (Table 5) 420 740 320 
8,207 9,470 1,263 Total Expenditures 19,400 20,075 675 
976 1,162 186 NET CASH REQUIREMENTS 997 1,466 469 
pe Eee a a eh eee eelhS # cee lie a ek ea hE elle rd oe al nal Ee de 
FINANCING 
Non-Public Borrowing 
190 472 282 Canada Pension Plan 600 600 
93 25 32 Teachers’ Superannuation Fund 655 662 i 
g (2) (11) | CMHC Pollution Control! Loans 5 5 
(9) (5) 4 Retirements (12) (12) see 
283 590 307 Net Non-Public Borrowing 1,248 1,255 


Public Borrowing 
— — —_— Debenture Issues aa can a 


(128) (22) 106 Debenture Retirements (61) (61) = 
(128) (22) 106 Net Public Borrowing (61) (61) ia 
(821) (594) 227 ‘Increase (Decrease) in Liquid Reserves 190 (272) (462) 
976 1,162 186 TOTAL FINANCING 997 1,466 469 
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REVENUES 
1981-82 TABLE 2 
EE 
Comparative 
Budget Performance 1981-82 
6 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
1,448 1,976 528 Personal Income Tax (Net of Credits) 4,380 4,426 46 
10 -- (10) Revenue Guarantee = =e = 
Corporation Taxes 
Income Tax 15152 7 A;515 —_ 
721 759 38 Capital Tax 329 329 — 
Insurance Premiums Tax 118 118 -- 
4 4 —_ Mining Profits Tax 140 120 (20) 
1.240 1,351 111 Retail Sales Tax 2,831 2,831 _ 
319 369 50 Gasoline Tax oe 796 44 
64 79 15 Motor Vehicle Fuel Tax 153 162 9 
24 28 4 Reciprocal Taxation 57 47 (10) 
138 161 23 Tobacco Tax 343 343 _ 
48 83 SIS) Land Transfer Tax 110 125 Ue 
28 32 4 Race Tracks Tax 60 60 == 
11 5 (6) Succession Duty S 5 _— 
23 — (23) Public Utilities Income Tax 34 34 = 
1 1 — Other Taxation 3 3 — 
4,079 4,848 769 Total Taxation Revenue 10,830 10,914 84 
OTHER REVENUE 
489 498 9 OHIP Premiums 1,194 1,194 — 
iti 337 66 Interest on Investments 484 554 70 
180 204 24 LCBO Profits 621 601 (20) 
66 59 (7) Vehicle Registration Fees 340 340 — 
149 167 18 Other Fees and Licences 186 216 30 
36 Sif 1 Fines and Penalties ita Wil oo 
43 51 8 Ontario Lottery Profits 122 a22 — 
29 33 4 Sales and Rentals 64 64 
32 23 (9) Royalties 78 78 —_— 
33 39 6 Utility Service Charges 60 60 — 
46 80 34 Miscellaneous 105 119 14 
1-074.) © 14526 154 Total Other Revenue 3,331 3,425 94 
FEDERAL GOVERNMENT PAYMENTS 
990 31,063 73 Established Programs Financing 2 Aioee, 102 (45) 
— — — Hospital Insurance 9 9 -- 
115 128 13 Extended Health Care Services 256 256 _ 
278 312 34 Canada Assistance Plan 582 606 24 
56 59 3 Adult Occupational Training atte) 115 — 
Ue) 23 8 Community Service Contribution Program 60 59 (1) 
34 oh 3 Bilingualism Development 35 46 11 
3 5 2 Economic Development Ue, 18 1 
10 8 (2) Vocational Rehabilitation 17 es) (2) 
5 10 iS Crop Insurance 15 15 — 
5 6 1 Indian Welfare Services 14 14 — 
17 15 (2) Other Federal Payments 30 34 4 
1,528 1,666 | 198 Total Federal Government Payments 3,297 3,289 ___ (8) 
6,981 8,042 1,061 TOTAL BUDGETARY REVENUE 17,458 17,628 170 
Non-Budgetary Inflows (Table 4) 
122 136 14 Receipts 290 297 7 
128 130 2 Credits 655 684 29 
250 266 16 945 981 36 
Tyeo 830800 1077 TOTAL REVENUES 18,403 18,609 206 
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EXPENDITURES 
1981-82 TABLE 3 
Pe sesh seal i A Ae ge eS a le BR Ro Aes ea A ee te ee lh 
Comparative 
Budget Performance 1981-82 
6 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
2,256 2,652 396 Health 5,001 5,706 i775 
1554700 1,836 289 Education 2,973 2,976 3 
669 734 65 Colleges and Universities 1,672 1,674 2 
667 769 102 Community and Social Services 1.653 eet 61 
115 115 -- Culture and Recreation 203 205 2 
1 2 1 Social Secretariat 4 4 — 
5,255 6,108 853 Sub-Total 12,036. 12-279 243 
Resources Development Policy 
591 653 62 Transportation and Communications Wace 1 ash7e Ske 
185 199 14 Natural Resources 322 360 38 
383 562 179 Municipal Affairs and Housing’ 288 956 668 
74 89 15 Environment 202 212 10 
59 95 36 Agriculture and Food 191 248 57, 
31 38 7 Industry and Tourism 87 91 4 
21 25 4 Labour 56 60 4 
5 i 2 Energy 44 47 3 
1 1 _ Resources Secretariat 3 3 —_— 
aODO MEE. OOo 319 Sub-Total 2,447 3,264 817 
Justice Policy 
90 102 12 Solicitor General 225 253 28 
81 95 14 Attorney General 184 199 eS) 
67 78 11 Correctional Services 163 174 lit 
37 45 8 Consumer and Commercial Relations 80 86 6 
—_— — — Justice Secretariat 1 1 —- 
275 320 45 Sub-Total 653 is 60 
General Government 
1 2 1 Intergovernmental Affairs 655 5 (650) 
270 226 (44) Revenue 522 534 V2 
140 149 9 Government Services 294 301 Th 
62 64 2 Northern Affairs 156 166 10 
8 9 1 Treasury and Economics 23 21 (2) 
ad — (17) EDF — — — 
— 18 18 BILD keke 155 20 
13 22 5 Board of Internal Economy 36 40 4 
D 2 — Legislative and Executive Offices 3 4 1 
6 8 2 Management Board 12 14 2 
519 500 (19) Sub-Total 1,836 1,240 (596) 
647 710 63 Public Debt — Interest 1,823 1,839 16 
a — — Contingency Fund 185 — (185) 


S046 09307 i al26il TOTAL BUDGETARY EXPENDITURE 18,980 19,335 355 


Non-Budgetary Outflows (Table 5) 
95 89 (6) Disbursements 226 545 319 
1 


66 74 8 Charges 194 195 
161 163 2 420 740 320 
8,207 9,470 1,263 TOTAL EXPENDITURES 19,400 20,075 675 


1Includes transfer of functions from Ministry of Intergovernmental Affairs 
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DETAILS OF NON-BUDGETARY INFLOWS 


1981-82 TABLE 4 
PE a er esac 
Comparative 
Budget Performance 1981-82 
____6Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 


Repayment of Loans, Advances 
and Investments 


37 39 2 Education Capital Aid Corporation 82 82 — 
17 35 18 Investment in Environmental Protection 65 67 2 
13 13 — Universities Capital Aid Corporation 31 31 — 
8 8 — Ontario Development Corporations 22 22 — 
ih 8 1 Ontario Mortgage Corporation 18 18 — 
2 8 (4) Loans to Public Hospitals 18 18 — 
1 1 — Ontario Land Corporation 18 be) (5) 
as 5 — Tile Drainage Debentures 13 13 — 
2 2 — Municipal Works Assistance 5 i — 
1 2 1 Municipal Improvement Corporation 3 3 ne 
2 2 — Ontario Junior Farmers 3 3 _— 
12 8 (4) Crop Insurance Commission 1 9 8 
= —_ —_ Ontario Housing Corporation 1 1 — 
5 3 —_ Other 10 2a es: 
122 136 14 TOTAL RECEIPTS 290 297 7 
CREDITS 
Payments into Special Purpose Accounts 
58 65 i Public Service Superannuation Fund 411 412 1 
Superannuation Adjustment Fund 
23 28 5 Teachers’ Superannuation Fund 95 100 cS 
We 14 2 Public Service Superannuation Plan 51 51 _— 
Province of Ontario Savings 
19 3 (16) Deposits (net) 40 60 20 
8 8 — The Provincial Lottery 25 25 a 
oe 4 4 Super Loto 15 15 — 
4 4 a Motor Vehicle Accident Claims Fund 7 re a 
4 4 — Other 11 14 3 
128 130 2 TOTAL CREDITS 655 684 29 
250 266 16 TOTAL RECEIPTS AND CREDITS 945 981 36 


DETAILS OF NON-BUDGETARY OUTFLOWS 


1981-82 TABLE 5 
Comparative 
Budget Performance 1981-82 
6 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) DISBURSEMENTS (Millions of Dollars) 
Loans, Advances and Investments 
— — — Ontario Energy Corporation — 325 325 
55 49 (6) Investment in Environmental Protection 126 117 (9) 
13 AE 4 Ontario Development Corporations 35 35 —_— 
rf 8 1 Tile Drainage Debentures 25 29 4 
_— 2 2 BILD 15 15 — 
5 5 — Ontario Land Corporation 14 14 —_ 
— 2 2 Municipal Improvement Corporation 4 4 — 
3 —_— (3) | Regional and Municipal Public Works 3 — (3) 
1 1 — Ontario Housing Corporation 3 3 — 
11 5 (6) Other 1 3 2 


ie) 
oO 
oo 
© 
So 
— 


TOTAL DISBURSEMENTS 


CHARGES 
Payments from Special Purpose Accounts 
43 49 6 Public Service Superannuation Fund 
6 10 4 Superannuation Adjustment Fund 
5 6 1 The Provincial Lottery 
1 a (1) Super Loto 
ih 6 (1) Motor Vehicle Accident Claims Fund 
4 3 (1) Other 
66 74 8 TOTAL CHARGES 
TOTAL DISBURSEMENTS 
161 163 2 AND CHARGES 


105 105 — 
26 26 = 
29 29 — 
15 15 Cae 
14 14 == 
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194 195 1 
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This report covers developments during the first nine months of the fiscal year and provides a further 
update on the 1981 Ontario Budget outlook. The current outlook calls for expenditures of $20,311 million 
and revenues of $18,847 million. Net cash requirements for the current year are projected at $1,464 
million, a decrease of $2 million from the September report. 


Siu ies 


1981-82 


udget September 30 Current in-Year 
Outlook Outlook Change 


OS NY OS (Millions of Dollars) 
Revenues 18,403 18,609 18,847 + 444 
Expenditures 19,400 20,075 20,311 [aout 
Net Cash Requirements 997 1,466 1,464 + 467 


The revenue outlook reflects an improvement of $238 million during the third quarter and, as a 
result, is now $444 million ahead of the original Budget projection. The strengthening of the Province’s 
revenue position is attributable mainly to a payment of monies owed by the federal government in 
respect of 1980 personal income taxes. Including revisions to the 1981 personal income tax forecast, 
the net change from the original Budget estimate is $437 million. In addition, the third quarter projection 


of interest earning has been adjusted by a further $30 million, resulting from the prevailing high interest 
rates. 


Expenditures have increased by a further $236 million since the September 30, Ontario Finances. 
Additional funding has been provided for hospital services, social assistance, senior citizens, cultural 
capital grants, school board grants and additional aid to the farming community, which includes the 
recently announced Ontario Farm Adjustment Assistance Program. This brings to $120 million, the 
government’s additional commitment to assist farm producers since July 1. 


For the nine months ending December 31, 1981, revenues collected were $12,856 million, 14.8 per- 
cent above the same period last year. Expenditures on the other hand, were $14,701 million, an increase 
of 18.6 percent over the first nine months of 1980-81. 


Net cash requirements will be financed entirely from internal non-public sources of borrowing and 
reserves. 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1981-82 TABLE 1 
Comparative 
Budget Performance 1981-82 
9 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) CONSOLIDATED REVENUE FUND (Millions of Dollars) 
INFLOWS 
10,746 12,451 TASS Budgetary Revenue (Table 2) 17,458 17,885 427 
456 405 (51) Receipts and Credits (Table 4) 945 962 17 
11,202 12,856 1,654 Total Revenues 18,403 18,847 444 
CONSOLIDATED REVENUE FUND 
OUTFLOWS 
12,147 14,123 1,976 Budgetary Expenditure (Table 3) 18,980 ~19°570 590 
293 ore 325 Disbursements and Charges (Table 5) 420 741° 321 
12,400 14,701 2,301 Total Expenditures 19,400 20,311 911 
1,198 1,845 647 NET CASH REQUIREMENTS 997 1,464 467 
FINANCING 
Non-Public Borrowing 
382 493 111 Canada Pension Plan 600 600 a 
268 307 39 Teachers’ Superannuation Fund 655 670 15 
16 (1) (17) CMHC Pollution Control Loans 5 (1) (6) 
(12) (7) 5 Retirements (12) (13) (1) 
654 792 138 Net Non-Public Borrowing 1,248 1,256 8 


Public Borrowing 


— — Debenture Issues aa are Tas 
(128) (22) 106 Debenture Retirements (61) (61) cm 


(128) (22) 106 Net Public Borrowing (61) (61) at 
(672) (1,075) (403) Increase (Decrease) in Liquid Reserves 190 (269) (459) 
ASS 1845 647 TOTAL FINANCING 997 1,464 467 
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REVENUES 
1981-82 
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Comparative 
Budget Performance 


9 Months 
1980-81 


1981-82 


Increase 
(Decrease) 


(Millions of Dollars) 


DiAOG MleSiI76% 9/4776 
9 = (9) 
1,087 ats187." 7 100 
4 4 = 
oda Oylome | 217 
476 573 97 
100 126 26 
37 37 sale 
214. 249 35 
65 108 43 
43 48 5 
18 5 (13) 
23 ue (23) 

1 1 = 
6,387 7,641 1,254 
760 © 813 53 
382 450 68 
379 461 82 
90 82 (8) 
140 148 8 
54 58 4 
72 89 17. 
43 46 3 
49 39 (10) 
52 61 9 
88 105 17 
Daou) 2520) 1243 
1,467 1,567 100 
tie Ee 19 
412 467 55 
82 90 8 
25 36 11 
34 37 3 

4 7 3 

14 12 (2) 

8 14 6 

9 10 1 

22 26 4 
2,250 2,458 208 
10,746 12,451 1,705 
20 7aw! i209 2 
249 196 (53) 
456 405 (51) 
11,202 12,856 1,654 


TAXATION 


Personal Income Tax (Net of Credits) 


Revenue Guarantee 
Corporation Taxes 

Income Tax 
Capital Tax 

Insurance Premiums Tax 
Mining Profits Tax 
Retail Sales Tax 
Gasoline Tax 
Motor Vehicle Fuel Tax 
Reciprocal Taxation 
Tobacco Tax 
Land Transfer Tax 
Race Tracks Tax 
Succession Duty 
Public Utilities Income Tax 
Other Taxation 


Total Taxation Revenue 
OTHER REVENUE 


OHIP Premiums 

Interest on Investments 
LCBO Profits 

Vehicle Registration Fees 
Other Fees and Licences 
Fines and Penalties 
Ontario Lottery Profits 
Sales and Rentals 
Royalties 

Utility Service Charges 
Miscellaneous 


Total Other Revenue 


FEDERAL GOVERNMENT PAYMENTS 
Established Programs Financing 


Hospital Insurance 


Extended Health Care Services 


Canada Assistance Plan 
Adult Occupational Training 


Community Service Contribution Program 


Bilingualism Development 
Economic Development 
Vocational Rehabilitation 
Crop Insurance 

Indian Welfare Services 
Other Federal Payments 


Total Federal Government Payments 
TOTAL BUDGETARY REVENUE 
Non-Budgetary Inflows (Table 4) 


Receipts 
Credits 


TOTAL REVENUES 


TABLE 2 
1981-82 
88S ee 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 
4,380 4,817 437 
1,515 1,465 (50) 
329 329 —_— 
118 118 — 
140 90 (50) 
2,831 2,811 (20) 
752 796 44 
153 162 9 
Lavi 47 (10) 
343 343 —— 
110 125 15 
60 60 — 
5 5 — 
34 34 —— 
rect Seana he ern 
10,830 11,205 SAS) 
1,194 1,174 (20) 
484 584 100 
621 601 (20) 
340 329 (15) 
186 208 22 
lati 78 1 
122 N22 — 
64 64 
78 78 _ 
60 60 — 
105 126 21 
Stool 3,420 89 
2,147 2,044 (103) 
9 9 —_— 
256 256 _— 
582 626 44 
wae al —_ 
60 57 (3) 
35 46 11 
17 AZ — 
17 17 — 
15 21 6 
14 14 -~ 
30 38 8 
3207, = 23,260 (37) 
17,4587) 17/885 427 
290 311 21 
655 651 (4) 
945 962 17 
18,403 18,847 444 
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EXPENDITURES 
1981-82 
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Comparative 
Budget Performance 


3 Months 


1980-81 


1981-82 


Increase 
(Decrease) 


(Millions of Dollars) 


3,474 4,076 602 
liter Melnick Vi ee 
1,041 1,143 102 
1,044 1,204 160 

154-169 15 
2 3 1 
7,852 91073 1,221 
872 925 53 
263 «280 17 
565 801 236 
119 138 19 
93 178 85 
51 64 13 
34 40 6 
10 17 i 

2 2 ee 
2,009 2,445 436 
142 162 20 
127 145 18 
106 122 16 
56 65 9 

1 1 eae 
432 495 63 
2 3 1 
404. 449 45 
209 += 224 15 
109 122 13 
13 15 2 
31 = (31) 
is 51 51 
21 30 9 

2 3 1 

9 11 2 
800 908 108 
1,054 1,202 148 
12,147 14,123 1,976 
149 463 314 
104 115 11 
OS sau 25 
12,400 14,701 2,301 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 
Health 
Education 
Colleges and Universities 
Community and Social Services 
Culture and Recreation 
Social Secretariat 

Sub-Total 


Resources Development Policy 

Transportation and Communications 

Natural Resources 

Municipal Affairs and Housing’ 

Environment 

Agriculture and Food 

Industry and Tourism 

Labour 

Energy 

Resources Secretariat 
Sub-Total 


Justice Policy 

Solicitor General 

Attorney General 

Correctional Services 

Consumer and Commercial Relations 
Justice Secretariat 


Sub-Total 


General Government 
Intergovernmental Affairs 
Revenue 
Government Services 
Northern Affairs 
Treasury and Economics 
EDF 
BILD 
Board of Internal Economy 
Legislative and Executive Offices 
Management Board 
Sub-Total 


Public Debt — Interest 
Contingency Fund 


TOTAL BUDGETARY EXPENDITURE 


Non-Budgetary Outflows (Table 5) 


Disbursements 
Charges 


TOTAL EXPENDITURES 


1 Includes transfer of functions from Ministry of Intergovernmental Affairs 


TABLE 3 
1981-82 
Budget Revised Increase 
Estimate Estimate (Decrease) 
(Millions of Dollars) 

oe sy TASITE 236 
2,973 3,009 36 
1,672 1,679 7 
1,653 1,742 89 
203 224 21 
4 4 — 
12,036 12,425 389 
1,254 1,288 34 
322 363 41 
288 961 673 
202 220 18 
191 293 102 
87 95 8 
56 60 4 
44 46 2 
3 ! —_ 
2,447 3,329 882 
225 Pay 32 
184 201 ie, 
163 175 12 
80 87 ve 
1 1 — 
653 721 68 
655 5 (650) 
522 5am 15 
294 310 16 
156 167 11 
20 21 (2) 
135 155 20 
36 43 u 
$) 4 1 
12 13 1 
1,836 1,255 — (581) 
1,823 1,840 WE 
185 — (185) 
18,980 19,570 590 
226 544 318 
194 197 3 
420 741 321 
19,400 20,311 911 
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DETAILS OF NON-BUDGETARY INFLOWS 


1981-82 TABLE 4 
Fo A a EER a ca A nnn ELTTTSEFISaEEEGRERSTIEDE 
Comparative 
Budget Performance 1981-82 
9 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) RECEIPTS (Millions of Dollars) 


Repayment of Loans, Advances 
and Investments 


60 63 3 Education Capital Aid Corporation 82 82 —_ 
38 39 1 Investment in Environmental Protection 65 67 2 
20 20 —_— Universities Capital Aid Corporation 31 31 —_— 
13 24 a Ontario Development Corporations 22 36 14 
19 25 6 Ontario Mortgage Corporation 18 18 — 
9 9 —_ Loans to Public Hospitals 18 18 —_— 
1 1 — Ontario Land Corporation 18 7 (11) 
9 10 1 Tile Drainage Debentures 13 13 — 
3 3 — Municipal Works Assistance 5 5 — 
2 2 _ Municipal Improvement Corporation 3 3 — 
3) 5 —_— Ontario Junior Farmers 3 3 — 
6 (1) (7) Crop Insurance Commission 1 8 7 
as _— — Ontario Housing Corporation 1 6 5 
221) uae 3) sOther Wy aes ae 
207 209 2 TOTAL RECEIPTS 290 311 21 
CREDITS 
Payments into Special Purpose Accounts 
98 109 11 Public Service Superannuation Fund 411 413 2 
Superannuation Adjustment Fund 
39 45 6 Teachers’ Superannuation Fund 95 99 4 
19 21 2 Public Service Superannuation Plan 51 53 (2 
Province of Ontario Savings 
58 (16) (74) Deposits (net) 40 35 (5) 
18 14 (4) The Provincial Lottery 20 20 5) 
— 7 7 Super Loto 15 10 (5 
6 6 — Motor Vehicle Accident Claims Fund 7 rf = 
qa 10 (1) Other 11 14 3 
249 196 (53) TOTAL CREDITS 655 651 (4) 
456 405 (51) TOTAL RECEIPTS AND CREDITS 945 962 17 


SGU ATER EAP RAEN ELAN CPN SAY TE EERE TT TEST HE 
DETAILS OF NON-BUDGETARY OUTFLOWS 


1981-82 TABLE 5 
Comparative 
Budget Performance 1981-82 
9 Months Increase Budget Revised Increase 
1980-81 1981-82 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) DISBURSEMENTS (Millions of Dollars) 
Loans, Advances and Investments 
cad 325 325 Ontario Energy Corporation — 325 325 
89 74 (15) Investment in Environmental Protection 126 Alas) (11) 
20 26 6 Ontario Development Corporations 35 re he: — 
15 22 7 Tile Drainage Debentures 25 29 4 
— 8 8 BILD 15 15 _— 
9 9 — Ontario Land Corporation 14 15 1 
1 3 2 Municipal Improvement Corporation 4 4 —_ 
4 oo (4) | Regional and Municipal Public Works 3 _— (3) 
5} 2 (1) Ontario Housing Corporation 3 3 —_— 
5 — (5) Employment Development Fund — = at 
3 (6) (9) Other 1 3 2 
149 463 314 TOTAL DISBURSEMENTS 226 544 318 
CHARGES 
Payments from Special Purpose Accounts 
66 75 9 Public Service Superannuation Fund 105 103 (2) 
11 16 5 Superannuation Adjustment Fund 26 26 _— 
12 7 (5) The Provincial Lottery 29 32 3 
— — — Super Loto 15 12 (3) 
10 g (1) Motor Vehicle Accident Claims Fund 14 Us 1 
) 8 3 Other 5 9 4 
104 iS 11 TOTAL CHARGES 194 197 3 
TOTAL DISBURSEMENTS 
253 578 325 AND CHARGES 420 741 a2 
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This report covers developments during the first quarter of the fiscal year and presents an update 
on the 1982 Ontario Budget outlook. It includes a comparison of the first three months’ results in the 
1982-83 fiscal year with the same period in 1981-82. The current outlook calls for expenditures of 
$22,777 million and revenues of $20,199 million. Net cash requirements are now estimated at $2,578 
million, $346 million higher than the original budget estimate. This increase is entirely attributable to a 
downward revision in the provincial revenue forecast. 


1982-83 
Budget e Current In-Year 
Plan > Outlook Change 
(Millions of Dollars) 
Revenue 20,545 20,199 © —346 
Expenditure 22,777 1 0o7 Nil 
Net Cash Requirements 2,232 +346 


eS 


A number of adjustments have been made to the revenue forecast, resulting in a net reduction 
of $346 million. Payments from the federal government are now forecast at $3,092 million. The major 
change, a reduction of $167 million in established programs financing, primarily results from adjust- 
ments to prior years’ entitlements. Reflecting the continued sluggishness in the economy, especially 
consumer demand, the retail sales tax estimate has been reduced by $137 million. Estimated annual 
revenue from fuel taxes has also been reduced by $85 million reflecting lower consumption and dealer 
markups. On the other hand, personal income tax is now estimated at $5,662 million, $78 million above 
the budget figure. This revision reflects an increase in the 1981 tax base incorporated in the forecast, 
and the 1982-83 impact of the June federal budget. 


The expenditure forecast of $22,777 million for 1982-83 remains unchanged. Within this total, $80 
million in additional funding requirements have been accommodated by offsetting savings in other 
areas. The major approved expenditure increase is a $78 million payment in respect of the Massey 
Ferguson Limited Act - 1981. Ontario met its commitment following the cessation of dividend pay- 
ments by Massey Ferguson. 


For the three months ending June 30, 1982, revenues collected were $4,503 million, 13.1 per cent 
above the same period last year. Expenditures were $5,570 million, an increase of 16.6 per cent over 
the first three months of 1981-82. 


Projected net cash requirements can be financed entirely from internal non-public sources of bor- 
rowings and reserves. 


The Honourable Frank S. Miller ested INTUEnUETywury and Ocleber 


Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Tom Campbell Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1982-83 TABLE 1 
iy hud Bia hed Mc SS EE a a ee 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
3,982 4,503 521 Revenue 20,545 20,199 (346) 
4,779 5,570 791 Expenditure PPE DPE TTETE _ 
(97, ul, 067, 270 NET CASH REQUIREMENTS CRE EA ea RS 346 
eater sR ea ree se sc ee he ce al atk Mi Lh a een Rl ine ee a Seth nn ae, 
FINANCING 
Non-Public Borrowing 
472 548 76 Canada Pension Plan 15200 715820 120 
125 128 2 Teachers’ Superannuation Fund 748 806 58 
(4) (1) 3 Retirements (84) (84) — 
593 675 82 Net Non-Public Borrowing 1,864 2,042 178 


Public Borrowing 
— — — Debenture Issues aay ad aaa 


(19) — 19 Debenture Retirements (47) (47) — 
(19) — 19 Net Public Borrowing (47) (47) — 
223 392 169 Reduction in Liquid Reserves 415 583 168 
797 1,067 270 TOTAL FINANCING 2232. Zore 346 
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REVENUE 
1982-83 TABLE 2 
ST re ee ee 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) TAXATION (Millions of Dollars) 
946 =: 1,308 362 Personal Income Tax (Net of Credits) 5,584 5,662 78 
Corporation Taxes 
Income Tax 995 995 — 
366 339 (27) Capital Tax 363 363 —_— 
Insurance Premiums Tax Iss eke) — 
2 2 — Mining Profits Tax 40 20 (20) 
634 733 99 Retail Sales Tax 3,677 3,540 (137) 
151 196 45 Gasoline Tax 931 871 (60) 
33 42 9 Motor Vehicle Fuel Tax 215 190 (25) 
15 12 (3) Reciprocal Taxation 52 46 (6) 
67 96 29 Tobacco Tax 428 428 —_— 
41 po (18) Land Transfer Tax 125 100 (25) 
15 17 2 Race Tracks Tax 65 65 — 
3 4 1 Other Taxation 5) 9 4 
DOTS Oe 499 Total Taxation Revenue 126188 12,422) 1191) 
OTHER REVENUE 
PRM 273 36 OHIP Premiums 140255 4,387 (15) 
91 105 14 LCBO Profits 530 530 _ 
147 129 (18) Interest on Investments 460 480 20 
39 iii (2) Vehicle Registration Fees 293 293 — 
43 48 5 LLBO Fees, Licences and Permits 185 185 — 
34 48 14 Other Fees and Licences 214 219 5 
26 24 (2) Ontario Lottery Profits 1kee “eYe — 
18 18 — Fines and Penalties 78 78 -—— 
16 12 (4) Sales and Rentals 73 73 —_ 
16 18 2 Royalties 70 71 1 
16 22 6 Utility Service Charges 66 66 = 
39 27 (12) Miscellaneous 107 108 1 
ee 761 39 Total Other Revenue 3.610 3,027 12 
878 867 (11) Payments from the Federal Government SASa ooo. (151) 
41 52 W Payments into Trust Accounts 763 749 
68 51 (17) Repayments of Loans and Advances oi 309 
3,982 4,503 521 TOTAL REVENUE 20,545 20,199 (346) 
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EXPENDITURE 
1982-83 TABLE 3 
ag Leer), dW Rie a eee be ae Nie LE ake name et Lee 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
121 2A 52 240 Health 6,579" ~'6i587 8 
1238971917385 147 Education Revie oe9S 2 
336 433 97 Community and Social Services 1,972 1,970 (2) 
306 340 34 Colleges and Universities 1,860 i357 (3) 
49 54 2) Citizenship and Culture 222 219 (3) 
1 1 — Social Secretariat 5 5 —_ 
3,142 3/665 523 Sub-Total 13,929 13,931 2 
Resources Development Policy 
241 316 15 Transportation and Communications 1,414 1,441 Zn 
317 323 6 Municipal Affairs and Housing 1,018 1,002 (16) 
a 1 it Ontario Renter Buy Program 75 UW) —_ 
Hit 93 16 Natural Resources 361 357 (4) 
57 50 (7) Environment 346 342 (4) 
43 40 (3) Agriculture and Food 284 280 (4) 
2 4 2 Energy 67 64 (3) 
== 28 28 Ontario Energy Corporation 62 62 — 
19 15 (4) Industry and Trade 102 177 Tas) 
21 26 5 Tourism and Recreation 89 84 (5) 
11 13 2 Labour 66 69 3 
— q 1 Resources Secretariat 4 4 _— 
788 910 122 Sub-Total 3,888 3,957 69 
Justice Policy 
38 59 21 Solicitor General 285 284 (1) 
40 49 9 Attorney General 219 219 _— 
32 43 11 Correctional Services 185 184 (1) 
22 30 8 Consumer and Commercial Relations 104 103 (1) 
_ ~ -— Justice Secretariat 1 1 — 
132 181 49 Sub-Total 794 791 (3) 
General Government 
163 209 46 Revenue 605 606 1 
72 74 2 Government Services 366 364 (2) 
12 18 6 Northern Affairs 179 178 (1) 
35 37 2 Treasury and Economics 193 192 (1) 
15 3 (12) EDF/BILD 170 170 —_— 
== ce _— Short-Term Job Creation 171 171 _— 
12 8 (4) Board of Internal Economy 37 oy _ 
4 5 1 Management Board 16 16 — 
1 1 — _Intergovernmental Affairs i fg as 
1 1 — Legislative and Executive Offices 4 4 
StS 356 41 Sub-Total 1,748 1.045 (3) 
402 458 56 Public Debt Interest Pee PANE _— 
— — — Contingency Fund 246 181 (65) 
vamey Vener go) 791 TOTAL EXPENDITURE Palen WAT ler al Mak —_ 
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REPAYMENTS OF LOANS AND ADVANCES 


1982-83 TABLE 4 
ee 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
13 14 1 Education Capital Aid Corporation 87 87 — 
19 9 (10) Investment in Environmental Protection 70 70 _ 
5 6 1 Universities Capital Aid Corporation 32 32 _— 
4 3 (1) Ontario Development Corporations 22 22 _— 
15 5 (10) | Ontario Mortgage Corporation 19 18 (1) 
a — _— Loans to Public Hospitals 15 15 — 
2 2 — Tile Drainage Debentures 15 ike _— 
— as — Ontario Land Corporation 15 ae) — 
2 6 4 Crop Insurance Commission 10 10 — 
8 ri (1) Other 26 25 (1) 
68 52 (16) TOTAL 311 309 (2) 
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PAYMENTS INTO TRUST ACCOUNTS 
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1982-83 TABLE 5 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
18 40 22 Public Service Superannuation Fund 494 494 ao 
18 16 (2) Superannuation Adjustment Fund 189 189 — 
Province of Ontario Savings Office — 
(3) (16) (13) Net Deposits 28 18 (10) 
4 3 (1) Provincial Lottery Trust Fund 20 20 — 
2 2 — Super Loto Trust Fund 10 10 — 
2 6 5 Other oe 18 (4) 
41 52 11 TOTAL 763 TAQ (14) 
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PAYMENTS FROM THE FEDERAL GOVERNMENT 


1982-83 TABLE 6 
SR 
Comparative 
Budget Performance 1982-83 
3 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 

543 502 (41) Established Programs Financing 1,979 1,812 (167) 
-— _- — _ Hospital Insurance — 11 11 
64 72 8 Extended Health Care Services 288 288 — 

159 190 31 Canada Assistance Plan 681 681 —_ 
33 35 2 Adult Occupational Training 124 124 —_— 
34 36 2 Bilingualism Development 37 38 1 

4 i 3 Economic Development 22 24 2 

6 s (1) | Vocational Rehabilitation 22 22 — 
—_— — — Sewerage Construction Program 20 20 — 
17 — (17) | Community Services Contribution Program 2 2 — 
5 —_ (5) Crop Insurance 16 16 — 

2 3 1 Indian Welfare Services 15 15 —_ 
11 17 6 Other Federal Payments 37 39 2 
878 867 (11) TOTAL 8,243 3,092 (151) 
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This report covers developments during the first nine months of the fiscal year and provides a further 
update on the 1982 Ontario Budget outlook. Net cash requirements for the current year are projected 
at $2,676 million, an increase of $118 million from the September report. 


1982-83 
Budget Current In-Year 
Plan Outlook Change 
(Millions of Dollars) 
Revenue 20,545 20,242 — 303 
Expenditure PPT 22,918 +141 
Net Cash Requirements 2,232 2,676 +444 


a 


The overall revenue position shows a slight improvement of $23 million during the third quarter, 
but at $20,242 million it remains $303 million below the original Budget forecast. 

Estimated revenue from taxation sources declined $83 million this quarter to $12,325 million. Further 
deterioration in the outlook for corporate profits is reflected in a $30 million reduction in corporate 
income tax revenue. The estimate of gasoline tax revenue is reduced an additional $20 million in light 
of the moderation in gasoline prices and lower consumption. A recovery by the federal government of 
an overpayment under the public utilities income tax agreement is reflected this quarter by a $15 million 
loss in revenue. The impact of the October 1982 Federal Economic Statement and continued weakness 
in employment and personal income performance have reduced the estimate of 1982 personal income 
tax revenue. However, offsetting this revision is an increase in the expected adjustment payment for 
prior years. The resulting change is a net reduction of $18 million in the forecast of personal income tax 
revenue. 

In conjunction with the revision to the personal income tax forecast, and based on updated popula- 
tion input, the estimate of established programs financing payments increased by $81 million. The growth 
in projected Provincial expenditures on social welfare programs is reflected by a $38 million increase 
in the forecast of payments under the cost-shared Canada Assistance Plan. 

Overall expenditures have increased by $141 million since the September 30th, Ontario Finances. 
The largest single increase is additional funding of $70 million this fiscal year for special job-creation 
programs. This amount reflects the projected cash flow under two programs. The Governments of Canada 
and Ontario are contributing equally to the $200 million Canada-Ontario Employment Development pro- 
gram and an additional $50 million has been allocated by the Province towards temporary job-creation 
projects. Also, increased funding has been provided for regional economic development programs and 
small business development grants. The other major increase in spending is an anticipated $65 million 
reimbursement to insured farmers for tobacco crop losses in 1982. 

For the nine months ending December 31, 1982, revenues collected were $14,264 million, 11.0 per 
cent above the same period last year. During the same period expenditures were $16,607 million for an 
increase of 13.0 per cent. 

Net cash requirements will be financed entirely from internal non-public sources of borrowing and 
reserves. 


nO 


The Honourable Frank S. Miller Issued in January, July and October 
Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Tom Campbell Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 


aaa A D  R 
Te esses 


(ARAL SERRE GANTT SAE IE AT SEE NSS SRT RS RTI AS BPD LN a TU RRA 


STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 
AND RELATED FINANCING 1982-83 


i ____ ____ e 


Comparative 


Budget Performance 


9 Months 
1981-82 1982-83 


Increase 
(Decrease) 


(Millions of Dollars) 
12,856 14,264 1,408 
14,701 16,607 1,906 


Revenue 
Expenditure 


TABLE 1 


1982-83 


Budget Revised Increase 
Estimate Estimate (Decrease) 


(Millions of Dollars) 
20,545 20,242 (303) 
PTT Peis’ 141 


1,845 2,343 498 NET CASH REQUIREMENTS Zoe MEL OLO 444 
FINANCING 
Non-Public Borrowing 
493 1,123 630 Canada Pension Plan 12007) 115320 120 
307 489 182 Teachers’ Superannuation Fund 748 875 127 
(8) (79) (71) Retirements (84) (84) —_ 
LOZ Ooo 741 Net Non-Public Borrowing 1,864 2,111 247 
Public Borrowing 
a —_— -—— Debenture Issues = == <r 
(22) (42) (20) Debenture Retirements (47) (46) 1 
(22) (42) (20) Net Public Borrowing (47) (46) 1 
OMS 852 (223) | Reduction in Liquid Reserves 415 611 196 
1,845 2,343 498 TOTAL FINANCING 2282 2iGl0 444 
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REVENUE TABLE 2 
PS RR Ce nee eee eee ee 
Comparative 
Budget Performance 1982-83 
9 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Milllons of Dollars) TAXATION (Milllons of Dollars) 


3,176 4,131 955 Personal Income Tax (Net of Credits) 5,584 5,910 326 
Corporation Taxes 


Income Tax 995 815 (180) 
1,187 931 (256) Capital Tax 363 350 (10) 
Insurance Premiums Tax 133 133 — 
4 10 6 Mining Profits Tax 40 20 (20) 
let. \ 2,542 415 Retail Sales Tax 3,677 3,420 (257) 
5fo 641 68 Gasoline Tax 921 851 (80) 
126 140 14 Motor Vehicle Fuel Tax 215 190 (25) 
37 39 2 Reciprocal Taxation 52 51 (1) 
249 330 81 Tobacco Tax 428 428 — 
108 76 (32) Land Transfer Tax 125 95 (30) 
48 52 4 Race Tracks Tax 65 65 — 
—_ — — Public Utilities Income Tax -— (15) (15) 
6 9 3 Other Taxation 5 9 4 
7,641 8,901 1,260 Total Taxation Revenue 12 Ol oamtcwco (288) 
OTHER REVENUE 
813 959 146 OHIP Premiums 1 A02ZHEI. oor (45) 
346 384 38 LCBO Profits 530 530 —_ 
450 387 (63) Interest on Investments 460 510 50 
82 84 2 Vehicle Registration Fees 293 298 5 
130 163 33 LLBO Fees, Licences and Permits 185 208 23 
133 143 10 Other Fees and Licences 214 204 (10) 
89 86 (3) | Ontario Lottery Profits tou, la (20) 
58 56 (2) Fines and Penalties 78 76 (2) 
46 44 (2) Sales and Rentals 13 54 (19) 
39 45 6 Royalties 70 67 (3) 
61 15 14 Utility Service Charges 66 66 SS 
105 81 (24) Miscellaneous 107 113 6 
2002) 2,007 195 Total Other Revenue 3,615 3,600 (15) 
2,458 2,399 (59) Payments from the Federal Government 3,243 3,252 9 
196 284 88 Payments into Trust Accounts 763 761 (2) 
209 173 (36) Repayments of Loans and Advances 311 304 (7) 
12,856 14,264 1,408 TOTAL REVENUE 20,545 20,242 (303) 
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EXPENDITURE TABLE 3 
Pema Bs ee eA YT, See Pe ad I GS a he Ni an a ae 
Comparative 
Budget Performance 1982-83 
9 Months Increase Estimate Estimate (Decrease) 
1981-82 1982-83 (Decrease) Budget Revised _Increase 
(Milllons of Dollars) POLICY FIELDS AND MINISTRIES (Millions of Dollars) 
Social Development Policy 
4,080 4,798 718 Health 6,579 6,686 107 
2418. 125724 243 Education 3,291 3,239 (52) 
1,204 1,468 264 Community and Social Services WAZ 2,105 os 
Waesss 4) PAS 133 Colleges and Universities Ueeksra? 4) ,f8%s}0) (10) 
137 158 21 Citizenship and Culture 222 PENS (7) 
3 3 — Social Secretariat 5 6 1 
9,045 10,424 1,379 Sub-Total 13,929 14,101 iii 
Resources Development Policy 
926° 1,086 160 Transportation and Communications 1,414 1,434 20 
803 816 13 Municipal Affairs and Housing 1,018 1,003 (15) 
_ ei 20 Ontario Renter Buy Program 03 65 (10) 
271 297 26 Natural Resources 361 374 les} 
208 203 (5) Environment 346 338 (8) 
203 178 (25) Agriculture and Food 284 331 47 
ils 24 if Energy 67 58 (9) 
325 57 (268) Ontario Energy Corporation 62 62 — 
71 141 70 Industry and Trade 102 168 66 
59 69 10 Tourism and Recreation 89 96 if 
41 48 if Labour 66 68 2 
2 2 — Resources Secretariat 4 4 —_ 
2,926 2,948 ee Sub-Total 3,888 4,001 113 
Justice Policy 
166 195 29 Solicitor General 285 290 5 
146 165 19 Attorney General 219 231 12 
122 147 23 Correctional Services 185 209 24 
73 88 15 Consumer and Commercial Relations 104 118 14 
1 1 — Justice Secretariat 1 1 —_ 
508 596 88 Sub-Total 794 849 55 
General Government 
449 522 78 Revenue 605 621 16 
230 292 62 Government Services 366 375 9 
121 136 15 Northern Affairs 179 178 (1) 
122 130 8 Treasury and Economics 193 195 2 
51 66 15 EDF/BILD 170 166 (4) 
— 90 90 Short-Term Job Creation 171 241 70 
30 28 (2) Board of Internal Economy 37 42 8) 
11 12 1 Management Board 16 us 1 
3 5 2 Intergovernmental Affairs is % — 
%) 3 ca Legislative and Executive Offices 4 4 aH 
1,020 1,284 264 Sub-Total 1,748 1,846 98 
M202 | B55 153 Public Debt Interest Pie tel (51) 
_— —_— _ Contingency Fund 246 — (246) 
14,701 16,607 1,906 TOTAL EXPENDITURE C2 Tieng le 141 


REPAYMENTS OF LOANS AND ADVANCES TABLE 4 


Comparative 


Budget Performance 1982-83 
____9Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Milllons of Dollars) 
63 66 3 Education Capital Aid Corporation 87 87 — 
39 18 (21) Investment in Environmental Protection 70 71 1 
20 21 1 Universities Capital Aid Corporation 32 32 ass 
24 13 (11) | Ontario Development Corporations 22 24 2 
25 9 (16) | Ontario Mortgage Corporation 19 19 — 
9 8 (1) Loans to Public Hospitals 15 Als) — 
10 13 3 Tile Drainage Debentures iS) 15 — 
1 — (1) Ontario Land Corporation IS alo (2) 
(1) 4 5 Crop Insurance Commission 10 a (10) 
19 21 2 Other 26 28 2 
209 lite (36) TOTAL Silt 304 (7) 
SEERA WERT TLE LGD BLUE EPL OD DOUALA TEL EMITS OU ESTA TASER lL EE 
De Ao ena SU sa oat ee eer eeu ML UMUC 
PAYMENTS INTO TRUST ACCOUNTS TABLE 5 
Comparative 
Budget Performance 1982-83 
9 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Millions of Dollars) 
109 185 76 Public Service Superannuation Fund 494 494 — 
66 66 _— Superannuation Adjustment Fund 189 189 — 
Province of Ontario Savings Office — 
(16) (8) 8 Net Deposits 28 18 (10) 
21 29 8 Lottery Trust Funds 30 38 8 
16 12 (4) Other 22 22 — 


196 284 88 TOTAL 763 761 (2) 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 6 
Comparative 
Budget Performance 1982-83 
9 Months Increase Budget Revised Increase 
1981-82 1982-83 (Decrease) Estimate Estimate (Decrease) 
(Millions of Dollars) (Milllons of Dollars) 
1,567 1,384 (183) Established Programs Financing 1,979 1,893 (86) 
_— _— _ Hospital Insurance — 11 11 
192 215 23 Extended Health Care Services 288 288 — 
467 567 100 Canada Assistance Plan 681 756 75 
90 104 14 Adult Occupational Training 124 124 —_— 
37 36 (1) Bilingualism Development 37 38 1 
ve 15 8 Economic Development 22 21 (1) 
12 19 ik Vocational Rehabilitation 22 PAS 3 
—_ a2 12 Sewerage Construction Program 20 20 — 
36 1 (35) | Community Services Contribution Program 2 2 —_— 
14 9 (5) Crop Insurance 16 16 — 
10 11 1 Indian Welfare Services 15 iwé 2 
26 26 — Other Federal Payments 37 41 4 
2,458 2,399 59) TOTAL 3,243 3,252 9 


Publications 


Ministry of Treasury 


Ontario | and Economics JUNE 30, 1983 


TS, 
cy AE Ww eae, 


a A = 6 160 > O ntario 
finances 


U7 b 


This report covers the first quarter’s activity and presents an update on the performance of the 1983 
Ontario Budget. Net cash requirements are now forecast at $2,713 million, $18 million higher than 
originally anticipated. An increase of $66 million in the expenditure estimate is largely offset by an 
improved revenue performance in the first quarter. Also included in the report are the unaudited results 
for the 1982-83 fiscal year. Cash requirements last year were $70 million less than the interim results 
indicated in the 1983 Budget. 


1982-83 1983-84 

Actual Budget Current In-Year 

Results Plan Outlook Change 
A ee eee se = lr 

(Millions of Dollars) 

Revenues 20,433 22,015 22,063 +48 
Expenditures 22,911 24,710 24,776 +66 
Net Cash Requirements 2,478 2,695 2,713 16 


ca ee eee 


The revenue picture shows a $48 million improvement in the first quarter, with total revenues esti- 
mated at $22,063 million. On the taxation side, a strengthening in consumer demand and the effects 
of recent price changes are reflected in a $9 million increase in fuel taxes. Higher than anticipated re- 
funds in the first quarter reduced the estimate of corporation taxes by $30 million. Changes to the 
other revenue sources, including increases in lottery profits and interest on investments, resulted in 
a net improvement of $20 million. 


The expenditure forecast of $24,776 million is $66 million higher than the original Budget forecast 
and reflects mainly increased funding in the Ministry of Transportation and Communications for muni- 
cipal roads and rapid transit construction and increased spending by the Ministry of Consumer and 
Commercial Relations for compensation to Re-Mor investors and also to conduct the Special Exam- 
ination of trust companies. 


Ontario’s special job-creation programs included in the 1983 Budget are to be financed mainly 
from the $300 million in constraints to be found during the course of the fiscal year. In this first quarter, 
$262 million in constraints have so far been identified. These include a reduction in own-account 
operating budgets amounting to $90 million, constraints in selected programs of $142 million and the 
acceleration of $30 million in loan repayments from Crown corporations. 


To date, the Province has secured $600 million of its $1 billion public borrowing target. A new de- 
benture placement produced $300 million while the treasury bill program has generated another $300 
million. 


The Honourable Larry Grossman, Q.C. Issued in January, July and October 
Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Tom Campbell Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1983-84 TABLE 1 
($ million) 
ie DISTAL ei hd ie a ee en ee ei ee Se 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


5558 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 20,890 20,901 11 
Deposits into Trust Accounts 834 841 7 
Repayments of Loans 29) 321 30 
Total Inflows (Table 2) 22,015 22,063 48 
Consolidated Revenue Fund Outflows 
Budgetary Expenditure 24,288 24,383 95 
Payments out of Trust Accounts 226 214 (12) 
Loans and Investments 196 179 (17) 
Total Outflows (Table 3) 24,710 24,776 66 
NET CASH REQUIREMENTS 2,695 2,713 18 
es ee eS eee 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1,240 1,240 — 
Teachers’ Superannuation Fund 850 850 — 
Retirements (10) (10) — 
Net Non-Public Borrowing 2,080 2,080 — 
Public Borrowing 
Treasury Bills/Debenture Issues 1,000 1,000 — 
Retirements (267) (267) — 
Net Public Borrowing 733 133 = 
Increase in Liquid Reserves 118 100 (18) 


TOTAL FINANCING 2,695 ahi 18 
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REVENUES TABLE 2 
($ million) 
oa hat ea a a Se Ne eel eS SPI Le ie ee eS 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
TAXATION 
Personal Income Tax 6,295 6,295 == 
Less Tax Credits ___ (250) ___ (250) eS laeer 
Personal Income Tax (Net) 6,045 6,045 = 
Corporation Taxes 
Income Tax deioe WV O2 (30) 
Capital Tax 373 373 — 
Insurance Premiums Tax 153 15S — 
Mining Profits Tax 35 35 — 
Retail Sales Tax 3,881 3,881 — 
Gasoline Tax 880 887 7 
Motor Vehicle Fuel Tax 193 195 2 
Reciprocal Taxation 69 70 1 
Tobacco Tax 539 5338 _— 
Land Transfer Tax 130 130 — 
Race Tracks Tax 70 70 — 
Other Taxation i 7 — 
135501 13,481 (20) 


OTHER REVENUE 


OHIP Premiums 1,474 1,474 — 
LCBO Profits 550 550 — 
Interest on Investments 395 404 9 
Vehicle Registration Fees 270 270 — 
LLBO Fees, Licences and Permits 230 230 — 
Other Fees and Licences 200 200 _ 
Ontario Lottery Profits 114 124 10 
Fines and Penalties is 75 — 
Royalties (h3} 76 1 
Utility Service Charges 70 70 — 
Sales and Rentals 65 63 (2) 
Miscellaneous We 114 2 
3,630 3,650 20 
Payments from the Federal Government 
(Table 4) 3,09 3,770 11 
Deposits into Trust Accounts (Table 5) 834 841 7 
Repayments of Loans (Table 7) 291 321 30 
TOTAL INFLOWS 22,015 22,063 48 
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EXPENDITURES TABLE 3 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 


Health UNE 7,516 — 
Education 3,436 3,418 (18) 
Community and Social Services 2,261 2,250 
Colleges and Universities 2,045 2,038 ( 
Citizenship and Culture 194 194 — 
Social Secretariat 12 15 3 
15,464 15,431 (33) 
Resources Development Policy 
Transportation and Communications 1,476 1,481 5 
Municipal Affairs and Housing 1,071 1,068 (3) 
Natural Resources 394 380 (14) 
Environment 314 303 (11) 
Agriculture and Food 295 279 (16) 
Energy SH 122 (15) 
Tourism and Recreation 121 109 (12) 
Industry and Trade 105 103 (2) 
Labour 71 GS 2 
Resources Secretariat 3 3 — 
3,987 3,921 (66) 
Justice Policy 
Solicitor General 294 289 (5) 
Attorney General 239 233 (6) 
Correctional Services 219 224 5 
Consumer and Commercial Relations 120 133 ANS) 
Justice Secretariat 1 1 — 
873 880 7 
General Government 
Revenue 630 626 (4) 
Government Services Bie 364 (9) 
Treasury and Economics 225 212 (13) 
BILD 115 165 (10) 
Short-Term Job Creation 242 242 — 
Northern Affairs 158 Wey (1) 
Board of Internal Economy 41 41 — 
Management Board is 16 (1) 
Intergovernmental Affairs ie Fi — 
Legislative and Executive Offices 4 4 — 
MB f2 1,834 (38) 
Public Debt Interest 2,610 2,609 (1) 
Contingency Fund 204 169 (35) 
Constraints to be reported (300) (68) 232 
TOTAL OUTFLOWS' 24,710 24,776 66 


‘Includes Payments out of Trust Accounts, Table 6, and Loans and Investments, Table 8. 


PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Established Programs Financing 2,293 2,293 _— 
Extended Health Care Services 316 316 — 
Canada Assistance Plan 795 795 — 
Skills Training 166 166 — 
Bilingualism Development 38 45 if 
Crop Insurance 36 36 — 
Vocational Rehabilitation 23 23 a 
Economic Development 22 22 _ 
Indian Welfare Services 19 19 — 
Community Services Projects 1 5 — 
Legal Aid 11 clit _ 
Other 29 33 4 
TOTAL 3,759 3700 il 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Public Service Superannuation Fund 535. 541 6 
Superannuation Adjustment Fund 210 211 1 
Interprovincial Lottery Trust Fund 42 42 — 
Province of Ontario Savings Office — Net Deposits 25 25 -— 
Other ee ae — 
TOTAL 834 841 Ul 
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PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Public Service Superannuation Fund oo 124 (11) 
Superannuation Adjustment Fund 53 52 (i) 
Interprovincial Lottery Trust Fund Une ite — 
Motor Vehicle Accident Claims Fund We il — 
Other 4 4 — 
TOTAL 226 214 (12) 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Education Capital Aid Corporation 92 92 — 
Investment in Environmental Protection 47 47 — 
Universities Capital Aid Corporation 34 34 — 
Ontario Land Corporation 29 29 — 
Ontario Development Corporations ez 37 15 
Tile Drainage Debentures alte 17 — 
Ontario Housing Action Program 15 15 — 
Ontario Northland Transportation Commission a is) 15 
Loans to Public Hospitals 14 14 — 
Other 21 21 — 
TOTAL 291 321 30 


LOANS AND INVESTMENTS TABLE 8 
($ million) 
1983-84 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Investment in Environmental Protection 69 71 
Ontario Energy Corporation 39 28 (11) 
Ontario Development Corporations 30 28 
Tile Drainage Debentures 30 25 (5) 
BILD il) 15 es 
Ontario Land Corporation 5 S — 
Municipal Improvement Corporation 4 3 (1) 
Other 4 4 — 

TOTAL 196 179 (17) 
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This is the second progress report on the 1983 Ontario Budget. It covers developments during the first 
half of the fiscal year and provides a forecast on the year-end Budget outlook. 


Ontario’s 1983 Budget remains on target. Based on the results for the first half of the year, the re- 
vised outlook for net cash requirements is $2,703 million, $8 million above the original Plan. The June 
30, Ontario Finances had identified $262 million of the $300 million in-year constraint target. The balance 
of $38 million has now been accomplished. 


1983-84 
Budget — “Current : In-Year 
Plan Outlook Change 
(Millions of Dollars) 
Revenues 22,015 22,305 +290 
Expenditures 24,710 25,008 + 298 
Net Cash Requirements 2.695 2,703. ohne) 


a 


Estimated expenditures are increased a further $232 million since the June 30, Ontario Finances 
and are now forecast at $25,008 million. This is primarily due to additional payments for health care, 
social assistance, and fire fighting activities. For example, an additional $98 million is required to 
accommodate the increased caseload of provincial income support programs. Health care programs 
require increased funding of $78 million mainly for payments to doctors and hospital operations. An 
abnormally dry summer has caused forest fire fighting costs to increase a further $18 million over the 
Budget estimate. 


The revenue picture shows an improvement of $242 million in the second quarter, with total reve- 
nues now estimated at $22,305 million, an increase of $290 million from the Budget plan. Adjustments to 
taxation revenue estimates this quarter have resulted in a net reduction of $10 million. The estimate of 
corporate taxes is decreased by $74 million, while strengthening retail sales have lead to a $50 million 
increase in the retail sales tax estimate. Reflecting the collection of prior year’s accounts, the estimate 
for OHIP premiums has been increased by $15 million. 


The revised estimate for Federal payments is $3,971 million, $201 million over last quarter’s fore- 
cast and $212 million above the Budget plan of $3,759 million. Established Programs Financing and 
Extended Health Care payments are recalculated in respect of 1983-84 and prior years by $145 million 
as a result of revised GNP and population figures. This puts the federal EPF contribution to health, 
designated by Ottawa, at about 41 per cent of total spending. Flow-through of federal funding for Skills 
Training is increased by $8 million based on a federal re-estimate of funds available to the Province. 
These funds are committed to training in advanced technologies in Ontario’s community colleges. Pay- 
ments under the Canada Assistance Plan are increased by $45 million, reflecting increased social 
assistance spending. 


To date, the Province has secured $858 million of its $1 billion public borrowing target. 
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The Honourable Larry Grossman, Q.C. eeuedanmlanuanlunsand october 
Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Tom Campbell Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1983-84 TABLE 1 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 20,890 Z1eOS PS 
Deposits into Trust Accounts 834 849 ali) 
Repayments of Loans 291 351 60 
Total Inflows (Table 2) Pees UNS) 22,305 290 
Consolidated Revenue Fund Outflows 
Budgetary Expenditure 24 288 24,613 325 
Payments out of Trust Accounts 226 Bile Ct) 
Loans and Investments 196 180 (16) 
Total Outflows (Table 3) 24,710 25,008 298 
NET CASH REQUIREMENTS 2,695 Ses: 8 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1,240 1,240 — 
Teachers’ Superannuation Fund 850 aks) (75) 
Retirements (10) (10) —_ 
Net Non-Public Borrowing 2,080 2,005 (75) 
Public Borrowing 
Treasury Bills/ Debenture Issues 1,000 1,000 = 
Retirements (267) (267) — 
Net Public Borrowing 733 (33 — 
Increase in Liquid Reserves 118 35 (83) 
TOTAL FINANCING 2,695 2,703 8 
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REVENUES TABLE 2 
($ million) 
ss a a a ee ee 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
TAXATION 
Personal Income Tax 6,295 6,295 — 
Less Tax Credits ___ (250) ___ (250) hE Wes: 
Personal Income Tax (Net) 6,045 6,045 — 
Corporation Taxes 
Income Tax A132 1,028 (104) 
Capital Tax 373 373 — 
Insurance Premiums Tax se 5S, — 
Mining Profits Tax 35 35 — 
Retail Sales Tax 3,881 Chih 50 
Gasoline Tax 880 899 19 
Motor Vehicle Fuel Tax 193 195 2 
Reciprocal Taxation 69 64 (5) 
Tobacco Tax 53S 541 8 
Land Transfer Tax 130 130 — 
Race Tracks Tax 70 70 — 
Other Taxation il if — 
oO) 13,471 (30) 


OTHER REVENUE 


OHIP Premiums ene 1,489 1S 
LCBO Profits 550 550 _ 
Interest on Investments 395 410 ls 
Vehicle Registration Fees 270 270 _— 
LLBO Fees, Licences and Permits 230 230 — 
Other Fees and Licences 200 196 (4) 
Ontario Lottery Profits 114 114 — 
Fines and Penalties iS tS — 
Royalties Us iS — 
Utility Service Charges 70 70 — 
Sales and Rentals 65 65 — 
Miscellaneous WZ 119 i 
3,630 3,663 Se) 

Payments from the Federal Government 
(Table 4) S209 3,971 212 
Deposits into Trust Accounts (Table 5) 834 849 15 
Repayments of Loans (Table 7) 291 351 60 
TOTAL INFLOWS 22,015 22,305 290 


EXPENDITURES TABLE 3 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 


Health 7,516 £-5¢6 60 
Education 3,436 3,417 (19) 
Community and Social Services 2,261 2,379 118 
Colleges and Universities 2,045 2,046 1 
Citizenship and Culture 194 199 5 
Social Secretariat ect lS! eee hal) 
15,464 15,630 166 
Resources Development Policy 
Transportation and Communications 1,476 oe 45 
Municipal Affairs and Housing 1,071 1,060 (11) 
Natural Resources 394 409 1) 
Environment 314 307 (7) 
Agriculture and Food 295 274 (21) 
Energy 13a 122 (15) 
Tourism and Recreation 121 114 (7) 
Industry and Trade 105 106 1 
Labour a US 4 
Resources Secretariat 3 3 — 
3,987 3,991 4 
Justice Policy 
Solicitor General 294 300 6 
Attorney General 239 250 11 
Correctional Services 219 225 6 
Consumer and Commercial Relations 120 143 23 
Justice Secretariat pees! ce ik as 
873 919 46 
General Government 
Revenue 630 635 5 
Government Services 873 371 (2) 
Treasury and Economics 225 Ze (3) 
BILD 175 179 4 
Short-Term Job Creation 242 242 —— 
Northern Affairs 158 158 — 
Board of Internal Economy 41 41 — 
Management Board le 17 — 
Intergovernmental Affairs if 7 —_ 
Legislative and Executive Offices 4 4 a 
1,872 1,866 (6) 
Public Debt Interest 2,610 2,568 (42) 
Contingency Fund 204 34 (170) 
Constraints to be reported (300) — 300 
TOTAL OUTFLOWS' 24,710 25,008 298 


‘Includes Payments out of Trust Accounts, Table 6, and Loans and Investments, Table 8. 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Established Programs Financing 2,293 2,428 135 
Extended Health Care Services 316 326 10 
Canada Assistance Plan 795 840 45 
Skills Training 166 174 8 
Bilingualism Development 38 45 if 
Crop Insurance 36 36 — 
Vocational Rehabilitation 23 25 2 
Economic Development 22 21 (1) 
Indian Welfare Services 19 19 — 
Community Services Projects lid 11 = 
Legal Aid 11 11 — 
Other 29 35 6 
TOTAL 3,/09 3,971 22 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
Dei eee SS 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Public Service Superannuation Fund 535 541 6 
Superannuation Adjustment Fund 210 211 1 
Interprovincial Lottery Trust Fund 42 50 8 
Province of Ontario Savings Office — Net Deposits 25 20 -— 
Other 22 22 _ 
TOTAL 834 849 15 
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PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 
1983-84 

Budget Revised Increase 

Estimate Estimate (Decrease) 
NN —— 
Public Service Superannuation Fund 135 124 (ia) 
Superannuation Adjustment Fund 53 Sit 
Interprovincial Lottery Trust Fund ie 16 (1 
Motor Vehicle Accident Claims Fund 17 19 2 
Other 4 5 1 

TOTAL 226 215 (1A) 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 
ee ee eee 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Education Capital Aid Corporation 92 92 — 
Investment in Environmental Protection 47 47 
Universities Capital Aid Corporation 34 34 _ 
Ontario Land Corporation 29 54 25 
Ontario Development Corporations 22 42 20 
Tile Drainage Debentures ne Ne — 
Ontario Housing Action Program 15 15 — 
Ontario Northland Transportation Commission — 15 15 
Loans to Public Hospitals 14 14 — 
Other 21 21 — 
TOTAL 291 351 60 


LOANS AND INVESTMENTS TABLE 8 
($ million) 
a ee ee ee 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Investment in Environmental Protection 69 a 2 
Ontario Energy Corporation 39 28 (11) 
Ontario Development Corporations 30 28 (2) 
Tile Drainage Debentures 30 26 (4) 
BILD 15 as — 
Ontario Land Corporation 5 5 — 
Municipal Improvement Corporation 4 3 (1) 
Other “2 4 Ta 
TOTAL 196 180 (16) 
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This is the third quarter report on the performance of the 1983 Ontario Budget. It covers developments 
during the first nine months of this fiscal year and provides a revised outlook for the remainder of 1983-84. 


1983-84 
Budget Current In-Year 
Plan Outlook Change 
(Millions of Dollars) 
Revenues 22,015 22,389 +374 
Expenditures 24,710 25,095 +385 
Net Cash Requirements 2,695 “2,706 eh 


ee 


The 1983 Budget plan remains on target. On the basis of results to December 31, 1983, the revised 
outlook for net cash requirements is $2,706 million, $11 million above the original Budget forecast. 


Net expenditure increases since the September 30, Ontario Finances amount to $87 million, bring- 
ing the estimated 1983-84 expenditures to $25,095 million. These increases are related in particular to 
additional payments for health care, legal aid support and social assistance. For example, an additional 
$24 million is required for hospital operations and drug benefit plan payments. In order to reduce the 
backlog of cases, funding for legal aid is increased by $16 million. An increase of $15 million for the 
Family Benefits and General Welfare Assistance reflects the recently announced 5 per cent rate increase. 


Total revenues are revised upwards by $84 million in the third quarter, to $22,389 million. On the 
taxation side, higher consumption has resulted in a $53 million increase in gasoline and motor vehicle 
fuel tax revenue. Personal income tax is reduced by $86 million to reflect the latest federal re-estimate 
for the 1983 tax year and prior year adjustments. The corporate income tax estimate is reduced by $46 
million due to continuing refunds attributable to loss carry-over provisions. As well, monthly installment 
payments are not yet fully reflecting the corporate profit recovery. 


The revised estimate for federal payments is $4,018 million, $47 million above last quarter. The 
estimate of payments undeg Established Programs Financing (EPF) is $23 million higher as a result of 
reductions in the personal and corporate income tax inputs to the EPF formula. Federal transfers for the 
Canada Assistance Plan and the Vocational Rehabilitation Agreement are increased by $16 million and 
$9 million respectively, reflecting increased Provincial spending that is shareable under these Agree- 
ments. The forecast of interest on investments is increased an additional $33 million, to reflect a re- 
estimate of short-term investment earnings. Se, abate in this quarter’s forecast is the $25 million 
fine that was recently levied against the Amway | orporation and an $18 million addition to expected 
payments into the Interprovincial Lottery Trust Fund, reflecting a surge in lottery ticket sales. 


To date, the Province has secured $950 million of its $1 billion public borrowing target. 


The Honourable Larry Grossman, Q.C. lecuedintantan wuly andloctoban 


Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Tom Campbell Toronto M7A 1A7 
Deputy Treasurer Telephone (416) 965-8490 
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2A age 2 PRATT SAT EI ERNE STEPS 
STATEMENT OF PROVINCIAL NET CASH REQUIREMENTS 


AND RELATED FINANCING 1983-84 TABLE 1 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 20,890 21,164 274 
Deposits into Trust Accounts 834 865 of 
Repayments of Loans 291 360 69 
Total Inflows (Table 2) 22 0ie 22,389 374 
Consolidated Revenue Fund Outflows 
Budgetary Expenditure 24,288 24,703 415 
Payments out of Trust Accounts 226 212 (14) 
Loans and Investments 196 180 (16) 
Total Outflows (Table 3) 24,710 25,095 385 
NET CASH REQUIREMENTS __ 2,695. _ 2,706 ad 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1,240 1,240 — 
Teachers’ Superannuation Fund 850 TES (75) 
Retirements (10) (10) — 
Net Non-Public Borrowing 2,080 2,005 (75) 
Public Borrowing 
Treasury Bills/Debenture Issues 1,000 1,000 — 
Retirements (267) (267) — 
Net Public Borrowing 733 733 — 
Increase in Liquid Reserves 118 32 (86) 
TOTAL FINANCING 2,695 2,706 ub 
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REVENUES TABLE 2 
($ million) 
TTT Gh i a eR ee ee 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
TAXATION 
Personal Income Tax! 6,045 5,959 (86) 
Corporation Taxes 1,658 1,508 (150) 
Mining Profits Tax 35 35 = 
Retail Sales Tax 3,881 3,931 50 
Gasoline Tax 880 946 66 
Motor Vehicle Fuel Tax 193 201 8 
Reciprocal Taxation 69 64 (5) 
Tobacco Tax 533 550 We 
Land Transfer Tax 130 130 — 
Race Tracks Tax 70 70 — 
Other Taxation 7 i — 
13,501 13,401 (100) 


OTHER REVENUE 


OHIP Premiums aia 1,489 15 
LCBO Profits 550 550 — 
Interest on Investments 395 443 48 
Vehicle Registration Fees 270 284 14 
LLBO Fees, Licences and Permits 230 232 2 
Other Fees and Licences 200 200 — 
Ontario Lottery Profits 114 114 _ 
Fines and Penalties Ves) 100 25 
Royalties io te) — 
Utility Service Charges 70 80 10 
Sales and Rentals 65 oi (8) 
Miscellaneous 112 121 9 
3,630 3,745 tS 

Payments from the Federal Government 
(Table 4) 3,759 4,018 259 
Deposits into Trust Accounts (Table 5) 834 865 31 
Repayments of Loans (Table 7) 291 360 69 
TOTAL INFLOWS 22,015 22,389 374 


EL 
1Net of Tax Credits of $273 million. 
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EXPENDITURES TABLE 3 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 


POLICY FIELDS AND MINISTRIES 
Social Development Policy 


Health COV 7,593 ras 
Education 3,436 3,439 3 
Community and Social Services 2,261 2,397 136 
Colleges and Universities 2,045 2,046 1 
Citizenship and Culture 194 201 vf 
Social Secretariat 12 11 (1) 
15,464 15,687 223 
Resources Development Policy 
Transportation and Communications 1,476 itoZ3 47 
Municipal Affairs and Housing 1,071 fOS2 (19) 
Natural Resources 394 410 16 
Environment 314 307 (7) 
Agriculture and Food 295 289 (6) 
Energy 137 123 (14) 
Tourism and Recreation 121 114 (7) 
Industry and Trade 105 107 2 
Labour 71 76 5 
Resources Secretariat 3 3 * edliiers 
3,987 4,004 ule 
Justice Policy 
Solicitor General 294 296 2 
Attorney General 239 266 27 
Correctional Services 219 227 8 
Consumer and Commercial Relations 120 156 36 
Justice Secretariat 1 Tahal 
873 946 ie 
General Government 
Revenue 630 630 — 
Government Services 373 371 (2) 
Treasury and Economics 225 213 (12) 
BILD es) 180 5 
Short-Term Job Creation 242 242 — 
Northern Affairs 158 158 — 
Board of Internal Economy 41 45 4 
Management Board Ut ie — 
Intergovernmental Affairs Uf i — 
Legislative and Executive Offices 4 4 ~ 
1,872 1,867 (5) 
Public Debt Interest 2,610 PLIES (57) 
Contingency Fund 204 38 (166) 
Constraints to be reported (300) — 300 
TOTAL OUTFLOWS' 24,710 25,095 385 


‘Includes Payments out of Trust Accounts, Table 6, and Loans and Investments, Table 8. 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 
pisgeel act Pei) s a SS 
1983-84 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Established Programs Financing 2,293 2,451 158 
Extended Health Care Services 316 326 10 
Canada Assistance Plan 795 856 61 
Skills Training 166 174 8 
Bilingualism Development 38 45 7 
Crop Insurance 36 36 a 
Vocational Rehabilitation 23 34 11 
Economic Development 22 20 (2) 
Indian Welfare Services 19 19 _— 
Community Services Projects 11 7 (4) 
Legal Aid 11 11 = 
Other 29 39 10 

TOTAL SHOo 4,018 259 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
pa ee 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
 — —— —— 
Public Service Superannuation Fund 535 541 6 
Superannuation Adjustment Fund 210 212 2 
Interprovincial Lottery Trust Fund 42 68 26 
Province of Ontario Savings Office — Net Deposits 25 22 (3) 
Other 22 22 — 
TOTAL 834 865 oi 
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PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 
ee —<—<—$—$—$$$ 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
NN $$ 
Public Service Superannuation Fund 135 hee (13) 
Superannuation Adjustment Fund 53 50 (3) 
Interprovincial Lottery Trust Fund 17 16 (1) 
Motor Vehicle Accident Claims Fund uve 19 2 
Other 4 5 1 
TOTAL 226 Allie (14) 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 
1983-84 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Education Capital Aid Corporation 92 92 — 
Investment in Environmental Protection 47 52 5 
Universities Capital Aid Corporation 34 34 — 
Ontario Land Corporation 29 54 25 
Ontario Development Corporations 22 46 24 
Tile Drainage Debentures ll ali — 
Ontario Housing Action Program ifs) 15 -—— 
Ontario Northland Transportation Commission — 15 ih) 
Loans to Public Hospitals 14 14 -— 
Other 21 21 — 
TOTAL 291 360 69 


LOANS AND INVESTMENTS ates TABLE 8 
($ million) 
1983-84 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Investment in Environmental Protea n 69 71 2 
Ontario Energy Corporation ars 39 29 (10) 
Ontario Development Corporations 30 28 (2) 
Tile Drainage Debentures ~ 30 26 (4) 
BILD its io — 
Ontario Land Carseranen 5 5 aa 
Municipal Improvement Corporation 4 1 (3) 
Other 4 5) 1 


TOTAL 196 180 (16) 
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This report covers developments during the first quarter of the fiscal year and presents an 
update on the 1984 Ontario Budget outlook. Net cash requirements are now forecast at 
$2,028 million, $11 million lower than originally anticipated. 


Also included in this report are the unaudited results for the 1983-84 fiscal year. Cash 
requirements last year were $61 million less than the interim results indicated in the 1984 
Budget. 
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1984-85 

1983-84 —_ 

Actual Budget Current In-Year 

Results Plan Outlook Change 

(Millions of Dollars) 

Revenue 22,647 24,762 24,773 + 11 
Expenditure 24,936 26,801 26,801 - 
Net Cash Requirements 2,289 2,039 2,028 —11 


The 1984-85 revenue outlook shows an $11 million improvement in the first quarter, 
with total revenues estimated at $24,773 million. A revision in the forecast of loan 
repayments from the Ontario Land Corporation increased revenues by $5 million. 
Changes to other revenue sources, including increases in lottery profits, interest on 
investments and various shared-cost programs, resulted in a further net improvement of 
$6 million. 


The expenditure forecast of $26,801 million for 1984-85 remains unchanged. In 
accordance with the Budget strategy, all additional funding requirements have been 
accommodated by offsetting savings in other areas. In the first quarter, internally 
financed funding initiatives included additional support for psychiatric hospitals, arts 
support grants and increased Lottario funding for capital projects. In addition, the $60 
million commitment towards a new American Motors assembly plant will result in a cash 
outlay of $11 million in 1984-85. This project will be financed within the existing BILD 


allocation. 


The Budget plan, to finance net cash requirements entirely from internal non-public 
sources of borrowing and reserves, remains on target . 


ee 
The Honourable Larry Grossman, Q.C. Issued in January, July and October 


Treasurer of Ontario by the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park 
Toronto M7A 1Y7 
m Il 
Tom Campbe Telephone (416) 965-8490 
Deputy Treasurer 
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REQUIREMENTS AND RELATED FINANCING 1984-85 TABLE 1 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 23,476 23,482 6 
Deposits into Trust Accounts 961 961 - 
Repayments of Loans 325 330 3 
Total Inflows (Table 2) 24,762 24,773 14 


Consolidated Revenue Fund Outflows 


Budgetary Expenditure 26,359 26,359 = 
Payments out of Trust Accounts 2511 252 1 
Loans and Investments 191 190 (1) 
Total Outflows (Table 3) 26,801 26,801 - 
NET CASH REQUIREMENTS 2,039 2,028 (11) 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1226 F220 - 
Teachers’ Superannuation Fund 960 960 ra 
Retirements (Gin) (11) ~ 
Net Non-Public Borrowing 2,169 2,169 - 


Public Borrowing 


Treasury Bills / Debenture Issues = 
Retirements (96) (96) = 


Net Public Borrowing (96) (96) = 
Increase in Liquid Reserves 34 45 tal 
TOTAL FINANCING 2,039 2,028 (11) 
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REVENUE TABLE 2 
($ million) 


MUN ee 


Budget Revised Increase 
Estimate Estimate (Decrease) 


a a SS ES 


TAXATION 
Personal Income Tax! 6,952 6,952 - 
Corporation Taxes 1,942 1,942 = 
Mining Profits Tax 45 45 = 
Retail Sales Tax 4,239 4,239 - 
Gasoline Tax 976 976 = 
Motor Vehicle Fuel Tax 228 228 - 
Reciprocal Taxation 69 67 (2) 
Tobacco Tax 583 583 - 
Land Transfer Tax 141 141 - 
Race Tracks Tax 63 63 = 
Other Taxation 24 24 ~ 
15,262 15,260 (2) 
OTHER REVENUE 
OHIP Premiums 1,597 1,597 
LCBO Profits 554 554 
Interest on Investments 440 443 
Vehicle Registration Fees 329 329 = 
LLBO Fees, Licences and Permits 251 251 - 
Other Fees and Licences 228 228 - 
Royalties 146 146 
Ontario Lottery Profits 118 120 2 
Fines and Penalties 96 96 - 
Utility Service Charges 32 92 - 
Sales and Rentals 78 78 ~ 
Miscellaneous 97 98 1 
4,026 4,032 6 
Payments from the Federal Government (Table 4) 4,188 4,190 2 
Deposits into Trust Accounts (Table 5) 961 961 - 
Repayments of Loans (Table 7) 325 330 5 
TOTAL INFLOWS 24,762 24,773 hi 
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1 Net of Tax Credits of $257 million 
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EXPENDITURE TABLE 3 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


POLICY FIELDS AND MINISTRIES 


Social Development Policy 


Health 8,245 8,250 S 

Education 3223 B23 - 

Community and Social Services 2,540 2,541 1 

Colleges and Universities 2,103 PaO 

Citizenship and Culture 172 75 3 

Social Secretariat | 2 12 - 
16,295 16,304 9 


Resources Development Policy 


Transportation and Communications 1,539 1,536 (3) 
Municipal Affairs and Housing 1,036 1,036 = 
Natural Resources 423 424 1 

Agriculture and Food 335 335 = 
Environment Si ene — 
Tourism and Recreation 138 139 

Energy 116 115 (1) 
Industry and Trade 106 104 2 
Labour 74 74 - 
Resources Secretariat 4 4 - 


Justice Policy 


Solicitor General 307 307 - 
Attorney General 266 269 3 
Correctional Services 228 230 2D 
Consumer and Commercial Relations 129 131 2 
Justice Secretariat 2 7 - 


General Government 


Revenue 637 636 (1) 
Treasury and Economics 28 26 (2 
BIED: 

Transformation and Training 400 400 = 

Short-term Job Creation 102 102 = 
Government Services 384 384 = 
Northern Affairs 159 159 = 
Board of Internal Economy 44 44 = 
Management Board 18 18 = 


Legislative and Executive Offices 


‘int 


4 = 


Intergovernmental Affairs 8 9 1 
1,791 1,789 (2) 

Public Debt Interest 2,953 25s = 
Pensions 589 589 = 
Contingency Fund 158 148 (10) 
TOTAL OUTFLOWS' 26,801 26,801 - 


1 Includes Payments out of Trust Accounts, Table 6 and Loans and Investments, Table 8. 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
I ee a a i ee eee ee 
Established Programs Financing 2,545 2,545 = 
Extended Health Care Services 355 S55 = 
Canada Assistance Plan 909 909 cA 
Young Offenders 18 18 = 
National Training Act 156 156 = 
Bilingualism Development 45 45 = 
Vocational Rehabilitation 34 Bill = 
Economic Development 28 28 = 
Crop Insurance 23 23 = 
Legal Aid 21 21 = 
Indian Welfare Services 20 20 = 
Other 59 39 Zz 
TOTAL 4,188 4,190 2 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
a 
Public Service Superannuation Fund 590 590 - 
Superannuation Adjustment Fund 230 230 = 
Interprovincial Lottery Trust Fund 95 95 = 
Province of Ontario Savings Office — 
Net Deposits Zo 25 = 
Other 2 21 = 
TOTAL 961 961 - 
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PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
a aes pe ee I a aa a or og tr aed ee eles SNe eae 
Public Service Superannuation Fund 150 150 _ 
Superannuation Adjustment Fund 67 67 = 
Interprovincial Lottery Trust Fund 22 7p - 
Motor Vehicle Accident Claims Fund 8 8 = 
Other 4 5 1 
TOTAL 251 252 1 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Education Capital Aid Corporation 98 98 = 
Environmental Projects 55 55 
Ontario Land Corporation oy ays 5 
Universities Capital Aid Corporation 36 36 = 
Ontario Development Corporations 23 23 = 
Tile Drainage Debentures 21 24 - 
Public Hospitals 9 9 = 
Ontario Northland Transportation 
Commission 4 4 = 
Other if Pay = 
TOTAL 325 330 5 


LOANS AND INVESTMENTS TABLE 8 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Environmental Projects 60 60 a 
BILD 35 55 = 
Ontario Energy Corporation ei ! 28 28 = 
Ontario Development Corporations a) yf 4%" * 28 28 ae 
Tile Drainage Debentures Wabi ene ee ore, 25 = 
Ontario Land Corporation ligt na tas 8 * 8 - 
Municipal Improvement Corporation _ rane 1 (1) 
Other . 5 5 of 
TOTAL 191 190 (1) 
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This is the second progress report on the 1984 Ontario Budget. It covers 
developments during the first half of this fiscal year and provides a revised outlook for 
the remainder of 1984-85. 


Net cash requirements are now estimated at $1,816 million, $223 million lower than 
the original plan. This improvement is attributable to an overall increase in the provincial 
revenue outlook since the budget. 


ae 


1984-85 
ee en Ee eee 
Budget Current in-Year 
Plan Outlook Change 
(Millions of Dollars) 
Revenue 24,762 24,985 +223 
Expenditure 26,801 26,801 nil 
Net Cash Requirements 2,039 1,816 e239 


pe 


A number of changes occurred in the revenue outlook, resulting in a $212 million 
improvement during the second quarter. Strengthened consumer spending resulted in a 
$70 million increase in the retail sales tax revenue forecast. Increases in the forecasts of 
tobacco tax revenues, LCBO profits and federal payments have resulted in a further 
improvement of $94 million this quarter. In addition, non-budgetary revenues have been 
revised up by $34 million. 


The original Budget expenditure estimate of $26,801 million remains on target 
despite expenditure increases in high priority areas. In accordance with Budget strategy, 
all expenditure increases have been accommodated by securing offsetting reductions. 
The largest increases in expenditures this quarter occurred in social programs. Reflecting 
the recently announced rate increase to take effect January 1, 1985, the Family Benefits 
Allowance (FBA) and General Welfare Assistance (GWA) Program expenditures have been 
increased by $15 million. A further $8 million has been provided for the Hospital Capital 
Program. The expenditures for the Ontario Drug Benefit Plan increased by $9 million. A 
loan of $12 million to the Metro Toronto Convention Centre for capital equipment and a 
grant of $7 million to the Ontario Waste Management Corporation for operations, are 
also incorporated in this report. 


The Budget Plan, to finance net cash requirements entirely from non-public sources of 
borrowing, remains on target. 


On 


The Honourable Larry Grossman, Q.C. Issued in January, July and October 
Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen's Park 
Brock A. Smith Toronto M7A 1Y7 


Deputy Treasurer Telephone (416) 965-8490 
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REQUIREMENTS AND RELATED FINANCING 1984-85 TABLE 1 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 23,476 23,660 184 
Deposits into Trust Accounts 961 971 10 
Repayments of Loans 325 354 29 
Total Inflows (Table 2) 24,762 24,985 NS 


Consolidated Revenue Fund Outflows 


Budgetary Expenditure 26,359 26,352 (7) 
Payments out of Trust Accounts 251 252 1 
Loans and Investments 191 197 6 
Total Outflows (Table 3) 26,801 26,801 - 
NET CASH REQUIREMENTS 2,039 1,816 (223) 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 12220 17220 - 
Teachers’ Superannuation Fund 960 1,030 70 
Retirements (11) (11) = 
Net Non-Public Borrowing 2,169 2,239 70 


Public Borrowing 
Treasury Bills / Debenture Issues = - = 


Retirements (96) (96) - 
Net Public Borrowing (96) (96) - 
Increase in Liquid Reserves 34 a27 293 
TOTAL FINANCING 2,039 1,816 (223) 
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REVENUE TABLE 2 
($ million) 


Budget Revised Increase 
Estimate Estimate (Decrease) 


888 SS eee 


TAXATION 

Personal Income Tax! 6,952 6,952 - 
Corporation Taxes 1,942 1,942 - 
Mining Profits Tax 45 45 = 
Retail Sales Tax 4,239 4,309 70 
Gasoline Tax 976 976 - 
Motor Vehicle Fuel Tax 228 228 - 
Reciprocal Taxation 69 67 (2) 
Tobacco Tax 583 603 20 
Land Transfer Tax 141 141 - 
Race Tracks Tax 63 63 = 
Other Taxation 24 24 - 
15,262 15,350 88 

OTHER REVENUE 
OHIP Premiums 1,597 1,597 - 
LCBO Profits 554 600 46 
Interest on Investments 440 453 13 
Vehicle Registration Fees 329 329 = 
LLBO Fees, Licences and Permits 254 251 - 
Other Fees and Licences 228 228 - 
Royalties 146 146 - 
Ontario Lottery Profits 118 122 4 
Fines and Penalties 96 96 - 
Utility Service Charges 92 92 - 
Sales and Rentals 78 78 - 
Miscellaneous 97 100 3 
4,026 4,092 66 
Payments from the Federal Government (Table 4) 4,188 4,218 30 
Deposits into Trust Accounts (Table 5) 961 971 10 
Repayments of Loans (Table 7) o25 354 29 
TOTAL INFLOWS 24,762 24,985 223 
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1 Net of Tax Credits of $257 million 
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EXPENDITURE TABLE 3 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Se Ee 


POLICY FIELDS AND MINISTRIES 


Social Development Policy 


Health 8,245 8,268 23 
Education 3225 Be22 4) | 
Community and Social Services 2,540 2,562 DY. 
Colleges and Universities 203 2alOs - 
Citizenship and Culture 72 176 4 
Social Secretariat 22 2 - 
16,295 16,345 50 
Resources Development Policy 
Transportation and Communications 1,539 1,534 (5) 
Municipal Affairs and Housing 1,036 1,035 (1) 
Natural Resources 423 428 5 
Agriculture and Food B35 328 (7) 
Environment BZ 314 2 
Tourism and Recreation 138 Iss Wi 
Energy 116 115 (1) 
Industry and Trade 106 106 a 
Labour 74 TS 1 
Resources Secretariat 4 4 - 
4,083 4,094 ia 
Justice Policy 
Solicitor General 307 3}724 14 
Attorney General 266 274 8 
Correctional Services 228 232 4 
Consumer and Commercial Relations 129 134 5 
Justice Secretariat 2 2 - 
932 963 31 
General Government 
Revenue 637 638 | 
Treasury and Economics 28 DY, (1) 
BILD: 
Transformation and Training 400 400 = 
Short-term Job Creation 102 102 
Government Services 384 387 3 
Northern Affairs 159 iS (2) 
Board of Internal Economy 44 46 Z 
Management Board 18 18 a 
Legislative and Executive Offices 11 11 
Intergovernmental Affairs 8 10 2 
1,791 1,796 5 
Public Debt Interest 2,953 2,940 (13) 
Pensions 589 593 4 
Contingency Fund 158 70 (88) 
TOTAL OUTFLOWS' 26,801 26,801 - 


eee eee 
1 Includes Payments out of Trust Accounts, Table 6 and Loans and Investments, Table 8. 


RAR ELLUSIONIST TT LD SE 


RSS SIT SEE ee 


ee eee ————————————————— 
SSSA ET APTN TRI SV LO DEUTER 


PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Established Programs Financing 2545 2,545 - 
Extended Health Care Services B55 355 = 
Canada Assistance Plan 909 926 7. 
Young Offenders 18 18 - 
National Training Act 156 156 = 
Bilingualism Development 45 54 9 
Vocational Rehabilitation 31 32 | 
Economic Development 28 28 = 
Crop Insurance 23 23 = 
Legal Aid 21 P| = 
Indian Welfare Services 20 20 = 
Other a7 40 5 
TOTAL 4,188 4,218 30 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Public Service Superannuation Fund 590 588 (2) 
Superannuation Adjustment Fund 230 IAS) 27 
Interprovincial Lottery Trust Fund 35 95 = 
Province of Ontario Savings Office — 
Net Deposits 25 10 (15) 
Other 21 21 = 
TOTAL 961 971 10 


ava RNS AES EN AA TES A AINSI AE 


PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
eee ee ee 
Public Service Superannuation Fund 150 148 (2) 
Superannuation Adjustment Fund 67 68 
Interprovincial Lottery Trust Fund 22 22 = 
Motor Vehicle Accident Claims Fund 8 8 = 
Other 4 6 2 
TOTAL 251 252 1 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
Education Capital Aid Corporation 98 98 
Environmental Projects 52 55 = 
Ontario Land Corporation By? 67 15 
Universities Capital Aid Corporation 36 36 = 
Ontario Development Corporations 23 27 4 
Tile Drainage Debentures 21 21 ~ 
Public Hospitals 9 2) = 
Ontario Northland Transportation 
Commission 4 4 - 
Other 27 37 10 
TOTAL 325 354 29 


LOANS AND INVESTMENTS TABLE 8 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Environmental Projects 60 56 (4) 
BILD 35 35 = 
Ontario Energy Corporation 28 28 - 
Ontario Development Corporations 28 wT (1) 
Tile Drainage Debentures 25 25 - 
Metro Toronto Convention Centre = 2 12 
Ontario Land Corporation 8 8 = 
Municipal Improvement Corporation 2 1 (1) 
Other 5 5 o 
TOTAL 191 197 6 


S44 he 


Publication 
Vv, Ministry of Treasury 


Ontario and Economics DECEMBER 31, 1984 


CAL GN 
WR 


- 75. ..  QOntario 
finances 


This is the third progress report on the 1984 Ontario Budget. It covers developments during the 
first nine months of this fiscal year and provides a revised outlook for the remainder of 1984-85. 


Net cash requirements are now estimated at $1,801 million, an improvement of $15 million over the 
September 30 report and $238 million lower than the original Budget Plan. 


1984-85 
Budget Current In-Year 
Plan Outlook Change 
(Millions of Dollars) 
Revenue 24,762 25,025 + 263 
Expenditure 26,801 26,826 +25 
Net Cash Requirements 2,039 1,801 —238 


On the basis of the third quarter results, there has been a net increase of $40 million in forecast 
revenues, which are now $263 million higher than the Budget projection. 


Strong consumer spending has resulted in a further $100 million increase in the estimate of retail 
sales tax revenues this year, $170 million above the Budget forecast. Corporate income tax revenues 
are now forecast to be $75 million above the Budget estimate. 


Increases in the forecast for other revenues such as vehicle registration fees, interest on investments 
and shared-cost federal payments have resulted in a further improvement of $69 million in the 
revenue forecast. Loan repayments increased $31 million. 


At the same time, the forecast for the personal income tax (PIT) has been revised downward 
following notification from the federal Department of Finance that it overestimated 1983 and 1984 
revenues. As aresult, projected PIT revenues have been adjusted down by $395 million. This has been 
partly offset by payments under the Established Program Financing formula which adjusts for the 
lower federal PIT estimate and for revised GNP and population data. 


The revised forecast for total expenditures is now projected at $26,826 million, an increase of $25 
million over the original Budget plan. The largest increases in expenditures occurred in social 
programs. Reflecting the January 1, 1985 rate increase and current caseload estimates, the Family 
Benefits Allowance and General Welfare Assistance program expenditures have been increased by 
$45 million since the original Budget. In addition, senior citizens will receive a further $10 million 
under the GAINS Program. Public Debt Interest expense is now forecast at $2,929 million, or $24 
million below the Budget estimate, reflecting lower net cash requirements and reduced interest rates. 


The Budget plan to finance net cash requirements entirely from non-public sources of borrowing 
remains on target. 


Be eo 


The Honourable Larry Grossman, Q.C. Issued quarterly 
Treasurer of Ontario by the Fiscal Planning Policy Branch 

Frost Building South, Queen's Park 
Brock A. Smith Toronto M7A 1Y7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF PROVINCIAL NET CASH 


REQUIREMENTS AND RELATED FINANCING 1984-85 TABLE 1 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 23,476 23,072 196 
Deposits into Trust Accounts 961 968 7, 
Repayments of Loans 325 385 60 
Total Inflows (Table 2) 24,762 25,025 263 


Consolidated Revenue Fund Outflows 


Budgetary Expenditure 26,359 26,381 22 
Payments out of Trust Accounts 251 Zo 
Loans and Investments 191 194 3 
Total Outflows (Table 3) 26,801 26,826 25 
NET CASH REQUIREMENTS 2,039 1,801 (238) 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1,220 1p220 - 
Teachers’ Superannuation Fund 960 035 7§ 
Retirements (11) (11) 3 
Net Non-Public Borrowing 2,169 2,244 WS 


Public Borrowing 
Treasury Bills / Debenture Issues 7 = 7 


Retirements (96) (96) - 
Net Public Borrowing (96) (96) ~ 
Increase in Liquid Reserves 34 347 313 


TOTAL FINANCING 2,039 1,801 (238) 
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REVENUE TABLE 2 
($ million) 


Budget Revised Increase 
Estimate Estimate (Decrease) 
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TAXATION 
Personal Income Tax! 6,952 6,557 (395) 
Corporation Taxes 1,942 PAD iS 
Mining Profits Tax 45 45 = 
Retail Sales Tax 4,239 4,409 170 
Gasoline Tax 976 976 = 
Motor Vehicle Fuel Tax 228 228 = 
Reciprocal Taxation 69 67 (2) 
Tobacco Tax 583 603 20 
Land Transfer Tax 141 141 - 
Race Tracks Tax 63 63 = 
Other Taxation 24 24 - 
157262 15,130 (132) 
OTHER REVENUE 
OHIP Premiums 1,597 1597, - 
LCBO Profits 554 600 46 
Interest on Investments 440 500 60 
Vehicle Registration Fees 329 339 10 
LLBO Fees, Licences and Permits PAS, 256 5 
Other Fees and Licences 228 228 - 
Royalties 146 146 - 
Ontario Lottery Profits 118 113 (5) 
Fines and Penalties 96 91 (5) 
Utility Service Charges 92 o2 = 
Sales and Rentals 78 78 - 
Miscellaneous 97 107 10 
4,026 Ava ay; 2s 
Payments from the Federal Government (Table 4) 4,188 4,395 207 
Deposits into Trust Accounts (Table 5) 961 968 Wf 
Repayments of Loans (Table 7) 325 385 60 
it ls Se ee 
TOTAL INFLOWS 24,762 25,025 263 


SS ee 


1 Net of Tax Credits of $285 million 
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EXPENDITURE TABLE 3 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 


POLICY FIELDS AND MINISTRIES 


Social Development Policy 


Health 8,245 8,270 NS 
Education Br223 B28 - 
Community and Social Services 2,540 2,601 61 
Colleges and Universities 2103 2,104 1 
Citizenship and Culture i7Z 176 4 
Social Secretariat 12 2 = 
16,295 16,386 91 
Resources Development Policy 
Transportation and Communications 1,539 1,540 j 
Municipal Affairs and Housing 1,036 1 O35) (1) 
Natural Resources AD 430 7 
Agriculture and Food Be 5) 328 (7) 
Environment 33) 72 S72 - 
Tourism and Recreation 138 155 ld 
Energy 116 1s (1) 
Industry and Trade 106 106 = 
Labour 74 75 | 
Resources Secretariat 4 4 - 
4,083 4,100 17 
Justice Policy 
Solicitor General 307 314 7 
Attorney General 266 276 10 
Correctional Services 228 24) 13 
Consumer and Commercial Relations 129 138 9 
Justice Secretariat 2 z - 
932 971 39 
General Government 
Revenue 637 657 20 
Treasury and Economics 28 28 = 
BILD: 
Transformation and Training 400 400 = 
Short-term Job Creation 102 92 (10) 
Government Services 384 384 ~ 
Northern Affairs 159 157 (2) 
Board of Internal Economy 44 48 4 
Management Board 18 18 = 
Legislative and Executive Offices 11 14 
Intergovernmental Affairs 8 10 2 
1,791 1,805 14 
Public Debt Interest 2,953 2,929 (24) 
Pensions 589 593 4 
Contingency Fund 158 42 (116) 
TOTAL OUTFLOWS' 26,801 26,826 25 


1 includes Payments out of Trust Accounts, Table 6 and Loans and Investments, Table 8. 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
me a abc le ns dr eae PE OR Sk Amro 
Established Programs Financing 2,545 2,701 156 
Extended Health Care Services 355 359 4 
Canada Assistance Plan 909 938 29 
Young Offenders 18 2 (16) 
National Training Act 156 156 = 
Bilingualism Development 45 64 19 
Vocational Rehabilitation Bi 41 10 
Economic Development 28 28 = 
Crop Insurance 23 Dis = 
Legal Aid 21 21 - 
Indian Welfare Services 20 20 - 
Other 37, 42 5) 
TOTAL 4,188 4,395 207 
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DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
Budget Revised Increase 
Estimate Estimate (Decrease) 
a Ir a aE ae ee tn eS 
Public Service Superannuation Fund 590 588 (2) 
Superannuation Adjustment Fund 230 255 25 
Interprovincial Lottery Trust Fund 95 110 15 
Province of Ontario Savings Office — 
Net Deposits 2 - (25) 
Other 21 15 (6) 
TOTAL 961 968 7 
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PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
a a 
Public Service Superannuation Fund 150 148 (2) 
Superannuation Adjustment Fund 67 67 - 
Interprovincial Lottery Trust Fund 22 22 = 
Motor Vehicle Accident Claims Fund 8 8 = 
Other 4 6 2 
TOTAL 251 251 _ 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Education Capital Aid Corporation 98 98 = 
Environmental Projects 55 55 = 
Ontario Land Corporation 52 67 15 
Universities Capital Aid Corporation 36 36 = 
Ontario Development Corporations 23 30 U 
Tile Drainage Debentures 21 21 - 
Public Hospitals 9 9 = 
Ontario Northland Transportation 

Commission 4 10 6 

Crop Insurance Commission - 19 19 
Other 27 40 13 
TOTAL 325 385 60 


LOANS AND INVESTMENTS TABLE 8 
($ million) 

Budget Revised Increase 

Estimate Estimate (Decrease) 
Environmental Projects 60 56 (4) 
BILD B85 35 - 
Ontario Energy Corporation 28 28 = 
Ontario Development Corporations 28 27 (1) 
Tile Drainage Debentures 25 25 = 
Metro Toronto Convention Centre - V 2 
Ontario Land Corporation 8 6 (2) 
Municipal Improvement Corporation 2 - (2) 
Other 5 5 = 
TOTAL 191 194 3 
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This fourth quarter issue of Ontario Finances reflects the 1984-85 year-end financial position and 
displays the changes from the original Budget plan. 

Interim net cash requirements were $1,702 million, $337 million below the original Budget and 
$587 million below the 1983-84 level. 

1984-85 

1983-84 

Actual Budget In-Year 

Results Plan Interim Change 
eee BAI ee ne ee eee ee I eee 

(Millions of Dollars) 

Revenue 22,647 24,762 25,189 +427 
Expenditure 24,936 26,801 26,891 +90 
Net Cash Requirements 2 ,289 2,039 1702 ==333}7/ 
eee Oe ee he eee ee 
HIGHLIGHTS OF THE 1984 FISCAL YEAR 

The improved revenue performance of $427 million resulted from the continuing strength of 
Ontario’s economic recovery. Overall, expenditures were up by $90 million over the original Budget 
estimate, an increase of 0.3 per cent. The majority of the in-year revenue improvements were applied 
to the reduction of net cash requirements. 

MAJOR DEVELOPMENTS DURING THE FOURTH QUARTER 

The personal income tax (PIT) revenue was revised downwards by a further $304 million following 
a re-estimate of Ontario’s 1984 entitlements by the federal government. This reduction was partly 
offset by a compensating increase of $71 million under the Established Programs Financing 
Agreement. Additional Ontario initiatives in job training and other cost-shared programs resulted in 
a $40 million increase to other federal transfers. 

The strong economy increased corporation income tax revenues by $231 million. A $27 million 
increase in lottery revenues resulted from increased sales of Lotto 6/49. 

Net expenditure increases since the third quarter Ontario Finances amount to $65 million, bringing 
the 1984-85 expenditures to $26,891 million. However, in this quarter, expenditure increases 
amounting to some $227 million were accommodated primarily through year-end savings and other 
restraint measures which yielded $162 million. Major funding increases include $42 million for health 
capital, $35 million for municipal transit capital, $30 million payment to the Stadium Corporation 
from lottery proceeds and $30 million to transfer environmental facilities to municipalities. 

The Budget plan to finance net cash requirements entirely from non-public sources of borrowing 
was achieved. 

nn LEE 
The Honourable Bette Stephenson, M.D. issued quarterly 
Treasurer of Ontario by the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park 
Brock A. Smith Toronto M7A 1Y7 
Deputy Treasurer Telephone (416) 965-8490 
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STATEMENT OF PROVINCIAL NET CASH 


REQUIREMENTS AND RELATED FINANCING 1984-85 TABLE 1 
($ million) 
Budget Increase 
Estimate Interim (Decrease) 


Consolidated Revenue Fund Inflows 


Budgetary Revenue 23,476 23,760 284 
Deposits into Trust Accounts 961 994 Be 
Repayments of Loans 325 435 110 
Total Inflows (Table 2) 24,762 25,189 427 


Consolidated Revenue Fund Outflows 


Budgetary Expenditure 26,359 26,428 69 
Payments out of Trust Accounts 251 294 43 
Loans and Investments 191 169 (22) 
Total Outflows (Table 3) 26,801 26,891 90 
NET CASH REQUIREMENTS 2,039 1,702 (337) 
FINANCING 
Non-Public Borrowing 
Canada Pension Plan 1,220 ates (87) 
Teachers’ Superannuation Fund 960 1,065 105 
Retirements (11) (11) ~ 
Net Non-Public Borrowing 2,169 2,187 18 


Public Borrowing 


Treasury Bills / Debenture Issues = - - 
Retirements (96) (103) (7) 


Net Public Borrowing (96) (103) (7) 
Increase in Liquid Reserves 34 382 348 
TOTAL FINANCING 2,039 1,702 (337) 
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REVENUE TABLE 2 
($ million) 
Budget Increase 
Estimate Interim (Decrease) 
TAXATION 
Personal Income Tax! 6,952 6,253 (699) 
Corporation Taxes 1,942 2,248 306 
Mining Profits Tax 45 65 20 
Retail Sales Tax 4,239 4,426 187 
Gasoline Tax 976 961 (15) 
Motor Vehicle Fuel Tax 228 225 (3) 
Reciprocal Taxation 69 69 = 
Tobacco Tax 583 583 - 
Land Transfer Tax 141 139 (ed) 
Race Tracks Tax 63 61 (2) 
Public Utility Tax Rebate 13 Eu 38 
Other Taxation 11 12 1 
15,262 15,093 (169) 
OTHER REVENUE 
OHIP Premiums 1,597 1,586 (11) 
LCBO Profits 554 602 48 
Interest on Investments 440 505 65 
Vehicle Registration Fees 329 329 - 
LLBO Fees, Licences and Permits 729) 253 PD, 
Other Fees and Licences 228 Ree: (5) 
Royalties 146 136 (10) 
Ontario Lottery Profits 118 ea 4 
Fines and Penalties 96 85 (Glas) 
Utility Service Charges 92 Td 19 
Sales and Rentals 78 76 (2) 
Miscellaneous 97 133) 34 
4,026 4,159 133 
Payments from the Federal Government (Table 4) 4,188 4,508 320 
Deposits into Trust Accounts (Table 5) 961 994 33 
Repayments of Loans (Table 7) 325 435 110 
TOTAL INFLOWS 24,762 25,189 427 


1 Net of Tax Credits of $289 million 
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EXPENDITURE TABLE 3 
($ million) 
Budget Increase 
Estimate Interim (Decrease) 


POLICY FIELDS AND MINISTRIES 


Social Development Policy 


Health 8,245 8,342 97 
Education 37223 3,219 (4) 
Community and Social Services 2,540 2,605 65 
Colleges and Universities 2,103 2,102 (1) 
Citizenship and Culture dig 184 12 
Social Secretariat AZ 11 (1) 
16,295 16,463 168 
Resources Development Policy 
Transportation and Communications 17539 1,587 48 
Municipal Affairs and Housing 1,036 1,029 (7) 
Natural Resources 423 439 16 
Agriculture and Food 335 329 (6) 
Environment Be 343 31 
Tourism and Recreation 138 186 48 
Energy 116 108 (8) 
Industry and Trade 106 107 1 
Labour 74 76 2 
Resources Secretariat 4 3 (1) 
4,083 AL AOI/ 124 
Justice Policy 
Solicitor General 307 309 z. 
Attorney General 266 278 12 
Correctional Services 228 245 7 
Consumer and Commercial Relations 129 132 3 
Justice Secretariat 2 | (1) 
932 965 33 
General Government 
Revenue 637 652 15 
Treasury and Economics 28 56 28 
BILD: 502 402 (100) 
Government Services 384 380 (4) 
Northern Affairs 159 158 (1) 
Board of Internal Economy 44 46 2 
Management Board 18 17 (1) 
Legislative and Executive Offices 11 10 (1) 
Intergovernmental Affairs 8 10 2 
1,791 | v/s)" (60) 
Public Debt Interest 2,953 2,918 (35) 
Pensions 589 607 18 
Contingency Fund 158 = (158) 
TOTAL OUTFLOWS' 26,801 26,891 90 


1 Includes Payments out of Trust Accounts, Table 6 and Loans and Investments, Table 8. 
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PAYMENTS FROM THE FEDERAL GOVERNMENT TABLE 4 
($ million) 

Budget Increase 

Estimate Interim (Decrease) 
Established Programs Financing 2545 TYP DD 
Extended Health Care Services 355 359 4 
Canada Assistance Plan 909 938 29 
Young Offenders 18 24 6 
National Training Act 156 168 12 
Bilingualism Development 45 ‘i 32 
Vocational Rehabilitation Bi 42 11 
Economic Development 28 15 (13) 
Crop Insurance 23 25 2 
Legal Aid Zul 26 5 
Indian Welfare Services 20 19 (1) 
Other 37 43 6 
TOTAL 4,188 4,508 320 


DEPOSITS INTO TRUST ACCOUNTS TABLE 5 
($ million) 
Budget Increase 
Estimate Interim (Decrease) 
Public Service Superannuation Fund 590 565 (25) 
Superannuation Adjustment Fund 230 249 13 
Provincial Judges Pension Fund - 24 24 
Interprovincial Lottery Trust Fund 95 128 33 
Province of Ontario Savings Office — 
Net Deposits 25 - (25) 
Other 21 28 x 
TOTAL 961 994 33 


PAYMENTS OUT OF TRUST ACCOUNTS TABLE 6 
($ million) 

Budget Increase 

Estimate Interim (Decrease) 
Public Service Superannuation Fund 150 163 13 
Superannuation Adjustment Fund 67 64 (3) 
Interprovincial Lottery Trust Fund 22 72 (1) 
Motor Vehicle Accident Claims Fund 8 9 1 
Province of Ontario Savings Office = 31 31 
Other 4 6 2 
TOTAL 251 294 43 
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REPAYMENTS OF LOANS TABLE 7 
($ million) 

Budget Increase 

Estimate Interim (Decrease) 
Education Capital Aid Corporation 98 98 re 
Environmental Projects Bo (fs 18 
Ontario Land Corporation be 75 23 
Universities Capital Aid Corporation 36 36 ss 
Ontario Development Corporations 23 36 13 
Tile Drainage Debentures 2A 20 (1) 
Public Hospitals 9 45 6 
Ontario Northland Transportation 

Commission 4 10 6 

Crop Insurance Commission - 24 24 
Other P20 48 21 
TOTAL 325 435 110 


LOANS AND INVESTMENTS TABLE 8 
($ million) 

Budget Increase 

Estimate Interim (Decrease) 
Environmental Projects 60 56 (4) 
BILD 35 13 (22) 
Ontario Energy Corporation 28 28 = 
Ontario Development Corporations 28 27 (1) 
Tile Drainage Debentures 25 28 (2) 


Metro Toronto Convention Centre a ii 


Ontario Land Corporation 8 5 (3) 
Municipal Improvement Corporation 2 _ (2) 
Other 5 6 1 

TOTAL 191 169 (22) 
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REVENUE 


EXPENDITURE 


FINANCING 


Robert F. Nixon 
Treasurer of Ontario 


Brock A. Smith 
Deputy Treasurer 


Fiscal Summary 
($million) 


Revenue 2 p3 O72. 27,490 + 188 
Expenditure 28,997 29,165 + 168 


Net Cash Requirements 
Before Adjustments 1,695 1,675 -20 


Extraordinary Adjustments (net) 
Net Cash Requirements After 
Adjustments 2213 


Government 


Publications 
Ontario Finances 
1985-86 Third Quarter Beh Aes fae 


Net cash requirements (excluding extraordinary adjustments) are now 
estimated at $1,675 million, an improvement of $20 million from the 
Budget Plan which was tabled in the House on October 24, 1985. Total 
net cash requirements, including extraordinary adjustments are 
forecast at $2,180 million, $33 million lower than the Budget Plan. The 
$13 million savings to date on extraordinary items result primarily from 
lower than anticipated funding required to discharge the Sun Note 
obligation. 


Current 
Outlook 


505 


518 


Estimated revenue for 1985-86, excluding extraordinary adjustments, 
stands at $27,490 million, up $188 million from the Budget. 


The major revenue increase is an upward adjustment of Personal 
Income Tax revenues of $368 million which more than offsets revenue 
decreases in areas such as gasoline tax, LCBO profits, interest on 
investments, payments from the federal government, and deposits 
into trust accounts. 


The revised forecast for expenditures is now $29,165 million, an 
increase of $168 million over the original Budget Plan. The largest 
increases occurred in social programs. Additional funding has been 
provided for the operating costs of senior citizens programs, payments 
to physicians, property tax grants to seniors and for a new allowance to 
family benefits recipients to assist in purchasing children’s winter 
clothing. In addition, $30 million has been allocated for further 
support to agricultural programs. Also, emergency loan funding was 
provided to St. Catharines and Kanata in the aftermath of recent bank 
failures. Savings of $21 million are reported for Public Debt Interest 
costs. 


The Budget Plan, to finance net cash requirements entirely from 
internal non-public sources of borrowing and reserves, remains on 
target. 


For further information contact 
the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park 

Toronto M7A 1Y7 
Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


1985-86 


Budget Current 
Plan Outlook 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporation Taxes 
Mining Profits Tax 
Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Land Transfer Tax 
Public Utilities Income Tax 
Race Tracks Tax 

Other Taxation 


OHIP Premiums 

LCBO Profits 

Interest on Investments 
Vehicle Registration Fees 
LLBO Fees, Licences and Permits 
Other Fees and Licences 
Royalties 

Ontario Lottery Profits 
Utility Service Charges 
Fines and Penalties 

Sales and Rentals 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 
Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts 
Repayments of Loans 


TOTAL REVENUE 
(before extraordinary adjustments) 


Extraordinary Adjustments 


1 Net of Tax Credits of $275 million. 


($million) 
6,777 7,145 
5,019 5,019 
80 80 
2,641 2,641 
55 55 
1,020 980 
242 242 
561 576 
162 180 
is 60 
64 64 
22 Az 
16,708 17,054 
1,638 1,638 
682 638 
485 455 
349 355 
268 277 
235 235 
152 152 
132 132 
uaa 111 
90 90 
71 71 
132 132 
4,345 4,286 
2,850 2,763 
384 384 
1,000 1,010 
162 162 
56 56 
37 37 
154 164 
4,643 4,576 
25,696 25,916 
1,176 1,147 
430 427 
27,302 27,490 
3,181 3,181 
30,483 30,671 


Budget performance 


REVENUE _ Thecurrent outlook for revenue is estimated at $27,490 million, up $188 
million from the Budget. 


e The Personal Income Tax (PIT) forecast has been increased by $368 
million, following notification from the federal Department of Finance 
that Ontario's 1984 and 1985 PIT entitlements had been understated. 


e Inother taxation sources, a decrease in the estimate of gasoline tax 
revenue is due to a lower-than-planned tax rate and a recent drop in 
sales. The forecast for Public Utilities Income Tax transfer from the 
federal government has been reduced by $15 million. These decreases 
were partially offset by a $15 million and $18 million increase in the 
tobacco and land transfer tax revenues respectively, due to stronger 
sales. 


e Innon-taxation revenue sources, the LCBO profits forecast was 
adjusted downward by $44 million due to slower-than-anticipated 
inventory depletion and lower third quarter sales. The estimate for 
interest on investments was decreased by $30 million to reflect a lower 
level of liquid reserves. 


e Payments from the federal government are now estimated to be $67 
million lower than the Budget forecast. The Personal Income Tax (PIT) 
increase has been partly offset by a $87 million decrease in transfers 
under the Established Programs Financing. 


EXPENDITURE _ The revised forecast for expenditures is now $29,165 million, an increase of 
$168 million over the original Budget Plan. Significant variances from the 
Budget are: 


e Agriculture and Food: increase reflects higher take-up of agricultural 
support programs. 


e Community and Social Services: expenditure increase includes salary 
revisions, winter clothing allowance for children and further funding 
for operating costs associated with senior citizens facilities. 


e Correctional Services: budget increase is the result of salary revisions. 


e Health: budget increase is mainly because of salary revisions and 
payments to physicians. 


e Management Board: Contingency Fund reduction reflects transfers to 
ministries for announced salary awards. 


e Revenue: increase is mainly the result of higher costs of providing 
property tax grants to seniors. 


e Transportation and Communications: adjustment is the result of salary 
increases and a transfer payment to the Urban Transportation 
Development Corporation. 


e Treasury and Economics: decrease results from expected savings in 
pension outflows. 


e Finally, Public Debt Interest expense is now forecast to be $21 million 
below the initial estimate. 


MINISTRIES 


TOTAL BUDGETARY 
EXPENDITURE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL EXPENDITURE 


Expenditure 


1985-86 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Agriculture and Food 374 404 30 
Attorney General 286 294 8 
Citizenship and Culture 214 216 iz 
Colleges and Universities 2,053 2,054 1 
Community and Social Services 2,768 2,849 81 
Consumer and Commercial Relations 22 126 4 
Correctional Services 271 283 12 
Education 3,385 3,388 3 
Energy 82 83 1 
Environment 334 340 6 
Government Services 438 442 4 
Health 8,945 9,018 73 
Housing 251 252 1 
Industry, Trade and Technology 82 83 1 
Intergovernmental Affairs Z 8 1 
Labour 75 78 3 
Legislative and Executive Offices 8 9 1 
Management Board 18 21 3 
Contingency Fund 132 68 -64 
Municipal Affairs 859 856 -3 
Natural Resources 455 463 8 
Northern Development and Mines 163 157 -6 
Office for Women’s Issues 10 11 1 
Revenue 688 699 11 
Skills Development 418 418 = 
Solicitor General 336 339 3 
Tourism and Recreation 146 137 -9 
Transportation and Communications 1,553 1,576 23 
Treasury and Economics 713 702 -11 
Public Debt Interest 3,278 3,257 -21 
Board of Internal Economy 82 89 7 
Estimated Year-end Savings (50) (50) - 
28,496 28,670 174 
Payments out of Trust Accounts 344 336 -8 
Loans and Investments 157 159 2 
TOTAL EXPENDITURE 
(before extraordinary adjustments) 28,997 29,165 168 
Extraordinary Adjustments 3,699 3,686 -13 


32,696 32,851 155 


Non-budgetary transactions 
(net) 


1985-86 
Budget Current In-Year 
Plan Outlook Change 
($million) 
TRUST AND SPECIAL  !nterprovincial Lotteries Trust Fund TY, 80 3 
PURPOSE ACCOUNTS Province of Ontario Savings Office 31 5 -26 
Motor Vehicle Accident Claims Fund i/ 3 -4 
Other 22 27 5 
137 115 -22 
PENSION AND RELATED Public Service Superannuation Fund 495 488 -7 
ADJUSTMENT FUNDS superannuation Adjustment Fund 191 196 5 
Other 9 12 3 
695 696 1 
Trust Accounts - Net Deposits 832 811 -21 
LOANS AND Education Capital Aid Corporation 104 91 -13 
INVESTMENTS Ontario Land Corporation 68 63 =5 
Environmental Projects 50 51 1 
Universities Capital Aid Corporation 38 38 2 
Other 13 25 12 
Loans and Investments - Net Repayments 273 268 -5 
TOTAL NON-BUDGETARY 

TRANSACTIONS (NET) 1,105 1,079 -26 


e Inthe non-budgetary area, the estimate for the Province of Ontario 
Savings Office deposits has been reduced to reflect the expected draw- 
down of funds by The Stadium Corporation of Ontario. 


e The other major change is a reduction in loan repayments of $13 
million in the Education Capital Aid Corporation from an earlier-than- 
expected loan write-down. 


Financing 


Current net cash requirements of $1,675 million (before extraordinary 
adjustments) and $2,180 million (after extraordinary adjustments) are to 
be financed entirely from non-public sources of borrowing and a draw 
down of cash reserves. 


Current In-Year 
Outlook Change 


($million) 
NON-PUBLIC BORROWING | Canada Pension Plan 1,150 


Teachers’ Superannuation 1,200 
Fund 


Retirements (31) 
2,319 


PUBLIC BORROWING | Bond Issues : E 
Retirements (323) (318) 


(323) (318) 
Reduction of Cash Reserves 


TOTAL FINANCING 
(After Adjustments) 


CASH MANAGEMENT e “Actual” reserves at December 31, 1985 amounted to $1,827 million 
composed of $1,804 million in short-term investments and $23 million 
in bonds. Adjustments of $273 million for transactions in progress 
produced a “book” liquid reserve position of $1,554 million. 


DEBT MANAGEMENT ONTARIO BORROWINGS 


e The present weekly tender amount of $50 million will maintain total 
Treasury Bills outstanding at $650 million. 


ONTARIO HYDRO BORROWINGS 


® Ontario Hydro has completed $1,750 million in medium and long-term 
financing in 1985. 


e On December 10, 1985, Ontario Hydro announced the following new 
issue: a$250 million 10% 10-year issue due January 14, 1996, priced at 
$100.25 to yield 9.96%. This represents the first issue of Hydro’s 1986 
borrowing program. 


e Of its calendar 1986 borrowing program, estimated at Cdn. $2.3 
billion, Hydro has now completed eleven per cent, all in the domestic 
market. Hydro’s remaining requirement for 1986 is $2 billion. 


(ft 21% Government 
TK Publications 
—“ Ontario Finances 
Ministry of Treasury Quarterly Update 
and Economics 1986-87 First Quarter June 30, 1986 


NET CASH REQUIREMENTS) e_ The Budget Plan net cash requirements remain on target with a 
change from $1,544 million to $1,547 million. Revenue and 
expenditure have increased $101 million and $104 million respectively 


3 months 

actual results 

and 9 months Fiscal Summary Current 
projected ($million) Outlook 


Revenue 
Expenditure 


Net Cash Requirements 


REVENUE «Estimated revenue for 1986-87 stands at $30,049 million, up 0.3 per 
cent or $101 million from the Budget estimate. 


e Major revenue increases include retail sales tax re-estimates and an 
upward revision of the yield from corporations taxes. 


e Inaddition, lottery profits and interest on investments were both 
revised upwards. 


e Repayments of the Canada Health Act penalties will not require a 
revision to the Established Programs Financing estimate since they 
were anticipated in the Budget estimate. 


EXPENDITURE e  Theestimated expenditure forecast of $31,596 million is up by 0.3 per 
cent or $104 million higher than the original Budget Plan. 


e Major expenditure increases include: 
- additional operating grants to Colleges of Applied Arts and 
Technology 
- funding the costs of municipal infrastructure projects associated 
with the new Toyota plant. 
- the expenses of fighting forest fires in Northern Ontario. 


OPERATING POSITION @ Theestimated operating deficit has been reduced to $307 million from 
$317 million originally forecast in the Budget Plan. 


FINANCING e The Budget Plan to finance net cash requirements from internal 
sources remains unchanged. 


Robert F. Nixon For further information contact 
Treasurer of Ontario the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park 

Brock A. Smith Toronto M7A 1Y7 


| 
| Deputy Treasurer Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporation Taxes 
Mining Profits Tax 
Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Land Transfer Tax 

Race Tracks Tax 

Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


1 Net of Tax Credits of $275 million. 


Budget 
Plan 


7,948 
5,451 
85 
3,025 
a) 
Oe 
265 
590 
270 
67 

45 

13 


18,831 


1,653 
695 
430 
318 
283 
346 
273 
170 
130 
100 

95 
170 


4,663 


2,981 
409 
1,090 
171 
60 

44 

32 
173 


4,960 


28,454 


1,147 
347 


29,948 


1986-87 


Current 
Outlook 


($million) 


30,049 


Table 1 


In-Year 
Change 


101 


Budget performance 


REVENUE _ Thecurrent outlook for revenue is estimated at $30,049 million, up $101 
million from the Budget. 


e Continued strength in consumer spending has resulted in a $50 million 
increase in the retail sales tax revenue estimate. 


e Higher than expected first-quarter corporate income tax payments 
have led to an upward revision of the corporations tax revenue 
estimate by $22 million. 


e Innon-taxation revenue sources the LCBO profits estimate was 
lowered by $6 million to reflect a change in wine mark-up policy. The 
estimate for lottery profits, however, was increased by $10 million asa 
result of strong sales to date. In addition, the estimate for revenue 
from interest on investments has been revised upwards by $17 million 
primarily due to higher cash inflows. 


e Payments from the federal government are now estimated at $4,965 
million, up $5 million due to a revision in Canada Assistance Plan 
payments to reflect anticipated provincial social assistance spending. 


e The estimate of non-budgetary revenue has been increased by $3 
million. A $10 million decrease in estimated Public Service 
Superannuation Fund deposits, mainly due to a recalculation of 
interest payable to the fund, was more than offset by a $12 million 
increase in estimated Province of Ontario Savings Office deposits. The 
estimate of repayments of loans was increased by $1 million. 


EXPENDITURE  Therevised expenditure forecast of $31,596 million, varying from the 
Budget by $104 million, reflects the following changes: 


e Colleges and Universities: a $60 million increase in operating grants to 
Colleges of Applied Arts and Technology to implement a negotiated 
workload settlement with faculty which will increase the number of 
teaching staff. 


e Consumer and Commercial Relations: a$7 million increase to assist 
Ontario racetracks with marketing and capital improvement projects, 
and $4 million, offset by increased revenues, for service improvement 
and systems operations. 


e Capital Account: funding of the provincial contribution, totalling $12 
million, for infrastructure services to the Toyota assembly plant in 
Cambridge. 


e Natural Resources: a $12 million increase providing extra staff to fight 
forest fires in Northern Ontario. 


e Transportation and Communications: a$5 million expenditure 
increase relating to the Ontario Pavilion at Expo ‘86. 


Expenditure Table 2 


1986-87 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 410 410 - 
Attorney General 313 315 Z 
Office Responsible for Women’s Issues 10 10 - 
Office Responsible for Native Affairs 2 2 - 
Citizenship and Culture 190 190 = 
Colleges and Universities 2,069 2,129 60 
Community and Social Services 3,087 3,087 = 
Consumer and Commercial Relations 107 118 11 
Correctional Services 331 331 - 
Education 3,477 3,477 - 
Energy 36 36 = 
Environment 239 239 = 
Financial Institutions Zi 27 ~ 
Government Services 370 370 - 
Office Responsible for Disabled 2 2 - 
Persons 

Office Responsible for Senior Citizens 4 4 - 
Health 9,853 9,853 = 
Housing 206 206 = 
Industry, Trade and Technology Teh 113 -4 
Intergovernmental Affairs 6 6 = 
Labour 92 94 2 
Legislative and Executive Offices 10 10 =< 
Management Board 26 26 = 
Capital Account 2,260 2,272 12 
Municipal Affairs 860 860 - 
Natural Resources 449 461 12 
Northern Development and Mines 95 95 - 
Revenue 688 688 
Skills Development 456 456 = 
Solicitor General 371 371 - 
Tourism and Recreation 126 126 — 
Transportation and Communications 625 630 5 

Treasury and Economics 
Own Account 24 24 = 
Technology Fund 100 100 = 
Pensions 436 436 a 
Public Debt Interest 8), S/S: 3,575 = 
Board of Internal Economy 82 82 - 
Estimated Year-end Savings -100 -100 = 

TOTAL BUDGETARY 
EXPENDITURE 31,031 31,131 100 
NON-BUDGETARY pdbiaina HAG Accounts (Table 3) tee 4 i 
TRANSACTIONS oans and Investments (Table 3) 

Capital Account (Table 3) 148 148 - 


TOTAL EXPENDITURE 31,492 31,596 104 


TRUST ACCOUNTS 


DEPOSITS 


PAYMENTS 


LOANS AND 
INVESTMENTS 


REPAYMENTS 


LOANS AND 
INVESTMENTS 


Non-budgetary 


transactions Table 3 
1986-87 
Budget Current In-Year 
Plan Outlook Change 
($million) 

Public Service Superannuation Fund (eS 15 =110 
Superannuation Adjustment Fund 320 320 = 
Provincial Judges Benefits Fund .) ) - 
OPP Supplementary Benefit Fund 7. 7 = 
Other Pensions 7 7 - 
Province of Ontario Savings Office 38 50 12 
Motor Vehicle Accident Claims Fund 11 11 - 
Other 30 30 = 
Deposits into Trust Accounts 1,147 1,149 2 
Public Service Superannuation Fund 181 181 = 
Superannuation Adjustment Fund 104 104 = 
OPP Supplementary Benefit Fund 6 6 = 
Provincial Judges Benefit Fund 2 2 - 
Other Pensions 2 2 = 
Motor Vehicle Accident Claims Fund 9 9 : 
Other 3 3 = 
Payments out of Trust Accounts 307 307 - 
Trust Accounts - Net Deposits 840 842 2 
Ontario Land Corporation lad V7 - 
Ontario Development Corporations 34 34 = 
Environmental Projects 30 30 = 
Tile Drainage Debentures 23 23 : 
Public Hospitals 10 10 = 
Other 73 74 1 
Repayments of Loans 347 348 1 
Capital Account 148 148 = 
Other 6 10 4 
Loans and Investments 154 158 4 
Loans and Investments - Net 193 190 =3 


Repayments 


FINANCING PLAN 


NON-PUBLIC BORROWING 


PUBLIC BORROWING 


TOTAL FINANCING 


OPERATING POSITION 


Financing 


Table 4 


Current net cash requirements of $1,547 million are to be financed entirely 
from non-public sources of borrowing and a draw down of cash reserves. 


Current 
Outlook 


($million) 


Canada Pension Plan 600 
12255 


Teachers’ Superannuation 
Fund 


Retirements (343) 
eS 2 


Bond Issues 
Retirements 


Decrease in Cash Reserves 


Ontario's weekly treasury bill auction will remain unchanged, raising 
no new funds and leaving the total amount outstanding at $650 


million. 


Provincial Operating Position 


Ontario’s Operating Budget position is the difference between total 
budgetary revenue and budgetary expenditure, excluding capital 
expenditure. The operating position reflects the degree to which the 
Government pays for its day-to-day operating needs from its current 


revenue. 


Budgetary revenue and expenditure are estimated to be $28,552 
million and $31,131 million respectively. Budgetary capital spending is 


expected to reach $2,272 million. 


The budgetary expenditure estimate has risen by $100 million; 
however, $12 million of this is capital expenditure. This operating 
expenditure increase estimate of $88 million is more than offset by the 


$98 million estimated increase in budgetary revenue. 


The estimate of the operating position of the Province has improved 
by $10 million, reducing the operating deficit from $317 million 
originally forecast in the Budget to the current outlook of $307 million. 


CALI “an 


TR ?) 
-~2 2% Qntario Finances 


Ministry of Treasury Quarterly Update 
and Economics 1986-87 Second Quarter September 30, 1986 


NET CASH REQUIREMENTS e Thecurrent outlook for net cash requirements of $1,437 million 
represents an improvement of $107 million from the Budget Plan. 
Increased revenues of $405 million more than offset the $298 million 
expenditure increase. 


ace Fie 

6 months nannic? 
actual results oe par 

and6 months | Fiscal Summary Budget Current 

projected _ ($million) Plan Outlook 

Revenue 29,948 30,353 

Expenditure 31,492 31,790 

Net Cash Requirements 1,544 1,437 


ABR REVENUE e &stimated revenue for 1986-87 stands at $30,353 million, up 1.4 per 
we An cent or $405 million from the Budget Plan. 
+ e Taxation revenue changes include personal income tax, mining tax, 
NOV 14 1986 } } land transfer tax, retail sales tax, and corporation taxes. 
a ; y} e Inaddition, lottery profits, interest on investments, and deposits into 
“~ S/ trust accounts have been revised upwards. 
Ay; SS 
Y of 1S 


e These increases are partially offset by a decline in revenue from sales 
and rentals, federal transfers, and loan repayments. 


EXPENDITURE 


The expenditure forecast of $31,790 represents a 0.9 per cent increase 
from the Budget Plan. 


e Thisincrease of $298 million includes the following major items: 
- additional funding for agricultural support programs; 
—  anincrease for the community colleges workload settlement; 
— increased funding for health care program costs; 


- capital funding of infrastructure services for the Toyota assembly 
plant, GO Transit rail replacement, and the GM/Suzuki assembly 
plant; and 


-~ additional fire fighting costs in Northern Ontario. 


OPERATING POSITION @ Theoperating deficit is now estimated at $174 million; an 
improvement of $143 million from the Budget Plan. 


FINANCING °® Projected net borrowing in 1986-87 has been reduced by $175 million. 


Robert F. Nixon For further information contact 
Treasurer of Ontario the Fiscal Planning Policy Branch 

Frost Building South, Queen's Park 
Brock A. Smith Toronto M7A 1Y7 


Deputy Treasurer Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporation Taxes 
Mining Profits Tax 
Gasoline Tax 

Motor Vehicle Fuel Tax 
Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 

Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 
LCBO Profits 
Vehicle Registration Fees 


LLBO Fees, Licences, Permits 


Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 
Repayments of Loans (Table 3) 


1 Net of Tax Credits of $275 million 


Budget 
Plan 


7,948 
5,451 
85 
3,025 
55 
107 
265 
590 
270 
67 

45 

13 


18,831 


1,653 
695 
430 
318 
283 
346 
2/3 
170 
130 
100 

95 
170 


4,663 


2,981 
409 
1,090 
171 
60 

44 

32 
173 


4,960 


28,454 


1,147 
347 


29,948 


1986-87 


Current 
Outlook 


($million) 


8,258 
5,501 
85 
3,047 
85 
1,017 
265 
590 
295 
67 

45 

13 


19,268 


1,653 
689 
430 
318 
283 
405 
290 
170 
130 

78 
95 
175 


4,716 


2,881 
409 
1,095 
168 
60 

45 

32 
178 


4,868 


28,852 


1,180 
321 


30,353 


Table 1 


In-Year 
Change 


310 
50 
22 
30 


405 


Budget performance 


REVENUE 


EXPENDITURE 


The current outlook for revenue is estimated at $30,353 million, up $405 
million from the Budget Plan. Major changes are detailed below. 


The Personal Income Tax (PIT) estimate has been increased by $310 
million, following preliminary indications from the Federal 
Department of Finance that Ontario’s PIT entitlements had been 
understated by approximately $210 million with respect to the 1985 
taxation year and $100 million for 1986. 


Strong retail sales account for a $50 million increase in Retail Sales Tax, 
while Corporation Taxes, as a result of higher than expected first- 
quarter corporate income tax payments, are up $22 million. The 
Mining Tax estimate, up by $30 million, reflects prior year 
reassessments. Stronger than anticipated activity in the resale housing 
market has contributed to a $25 million increase in the Land Transfer 
Tax estimate. 


In non-taxation sources, the estimate for Lottery Profits has been 
increased by $59 million as a result of strong Lotto 6/49 sales. The 
upward revision in Interest on Investments of $17 million is a result of 
higher levels of liquid reserves. Based on year-to-date experience, the 
estimate for net deposits with the Province of Ontario Savings Office 
has been revised upwards by $32 million from the Budget Plan. 

A decrease of $100 million has occurred in the estimate of federal 
payments for Established Programs Financing as aresult of GNP and 
population revisions, and the upward increase in the PIT estimate. The 
estimate of loan repayments is down $26 million mainly due toa 
decrease in the expected level of sales of land and mortgages from the 
Ontario Land Corporation. 


The revised expenditure forecast of $31,790, up from the Budget Plan by 
$298 million includes the following major changes: 


Agriculture and Food: a $54 million increase for agricultural support 
payments. 

Colleges and Universities: a $60 million increase in operating grants to 
Colleges of Applied Arts and Technology to implement a negotiated 
workload settlement with faculty which will increase the number of 
teaching staff. 


Community and Social Services: $10 million reflects anticipated 
increased caseload. 

Consumer and Commercial Relations: $7 million more for racetracks’ 
assistance and $5 million for service improvements and systems 
operations. 

Health: a$70 million increase reflects the forecast of additional costs 
in the health care sector. 


Housing: $13 million reallocation of funds from the capital to the 
operating account. 

Capital Account: a $39 million net increase to provide for 
infrastructure services to the Toyota Assembly plant, grants to 
GM/Suzuki, GO Transit rail replacement, and additional funding for 
hospital loan repayments. 

Natural Resources: $17 million mainly for fighting forest fires in 
Northern Ontario. 


Pensions: increased employer contributions of $12 million to the 
Teachers’ Superannuation Fund. 


Expenditure 


MINISTRIES 


TOTAL BUDGETARY 
EXPENDITURE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL EXPENDITURE 


Budget 
Plan 
Agriculture and Food 410 
Attorney General 313 
Office Responsible for Women’s Issues 10 
Office Responsible for Native Affairs 2 
Citizenship and Culture 190 
Colleges and Universities 2,069 
Community and Social Services 3,087 
Consumer and Commercial Relations 107, 
Correctional Services 331 
Education Braye, 
Energy 36 
Environment 239 
Financial Institutions 27 
Government Services 370 
Office Responsible for Disabled 2 
Persons 
Office Responsible for Senior Citizens 4 
Health 9,853 
Housing 206 
Industry, Trade and Technology TAL 
Intergovernmental Affairs 6 
Labour 92 
Legislative and Executive Offices 10 
Management Board 26 
Capital Account 2,260 
Municipal Affairs 860 
Natural Resources 449 
Northern Development and Mines 95 
Revenue 688 
Skills Development 456 
Solicitor General 371 
Tourism and Recreation 126 
Transportation and Communications 625 
Treasury and Economics 
Own Account 24 
Technology Fund 100 
Pensions 436 
Public Debt Interest 575 
Board of Internal Economy 82 
Estimated Year-end Savings -100 
31,031 
Payments out of Trust Accounts (Tabie 3) 307 
Loans and Investments (Table 3) 6 
Capital Account (Table 3) 148 
31,492 


1986-87 


Current 
Outlook 


($million) 


464 
317 
10 

4 

193 
2.4129 


31,325 


306 
10 
149 


31,790 


Table 2 


In-Year 
Change 


Non-budgetary 


transactions Table 3 
Budget Current In-Year 
Plan Outlook Change 
(million) 
DEPOSITS Public Service Superannuation Fund 125 725 = 
Superannuation Adjustment Fund 320 EPP 2 
Provincial Judges Benefits Fund 9 8 =| 
OPP Supplementary Benefit Fund 7 7 = 
Other Pensions i 7 = 
Province of Ontario Savings Office 38 70 32 
Motor Vehicle Accident Claims Fund 14 11 =: 
Other 30 30 = 
Deposits into Trust Accounts ey 1,180 33 
PAYMENTS Public Service Superannuation Fund 181 181 = 
Superannuation Adjustment Fund 104 103 = 
OPP Supplementary Benefit Fund 6 6 = 
Provincial Judges Benefit Fund 7 2 = 
Other Pensions Ze 2 = 
Motor Vehicle Accident Claims Fund S 9 a 
Other 3 3 * 
Payments out of Trust Accounts 307 306 1 
Trust Accounts - Net Deposits 840 874 34 
LOANS AND 
INVESTMENTS 
REPAYMENTS Ontario Land Corporation NA 145 =—372 
Ontario Development Corporations 34 39 5 
Environmental Projects 30 30 = 
Tile Drainage Debentures 23 28 = 
Public Hospitals 10 10 = 
Other 73 74 1 
Repayments of Loans 347 321 =26 
LOANS AND Capital Account 148 149 1 
INVESTMENTS Other mee oe oy : ¥ 10 peas : 
Loans and Investments 154 159 5 


Loans and Investments - Net 
Repayments 193 162 =—31 


Financing Table 4 


e Netcash requirements of $1,437 million will be financed primarily from 
non-public sources. 


FINANCING PLAN 1986-87 


Budget Current 
Plan Outlook 
($million) 
NON-PUBLIC BORROWING Canada Pension Plan 600 400 ~200 
Teachers’ Superannuation 255 1,280 25 
Fund 
Retirements (343) (343) - 
LS 1337 
PUBLIC BORROWING Bond Issues - 
Retirements (6) 
| © 
Decrease in Cash Reserves 38 
TOTAL FINANCING 1,544 1,437 


e Ontario's borrowing from the Canada Pension Plan will be reduced by 
$200 million. 


e $333 million of Canada Pension Plan debt issued in the 1960's will be 
repaid. Ontario's borrowing in 1986-87 from the Canada Pension Plan, 
net of retirements, is projected to be $67 million. 


e Ontario's weekly treasury bill auction will remain unchanged, raising 
no new funds and leaving the total amount outstanding at $650 
million. 


Provincial Operating Position 


OPERATING POSITION 


The operating position reflects the degree to which the Government 
pays for its day-to-day operating needs from its current revenues. 


e Ontario's operating shortfall is now expected to be $174 million —an 
improvement of $143 million from the $317 million shortfall originally 
anticipated in the Budget. 


e Of the $294 million increase in the estimate for budgetary 
expenditure, $39 million is attributable to current capital needs. The 
$255 million increase in operating costs is more than covered by the 
$398 million increase in current revenues. 


Ontario 


Ministry of Treasury 
and Economics 


NET CASH REQUIREMENTS 


CALLN 
7 (ig i? 
iw ie © 
— {hod 
Mi A OF 
9 months 


actual results 
and 3 months 
projected 


REVENUE 


EXPENDITURE 


OPERATING POSITION 


FINANCING 


Robert F. Nixon 
Treasurer of Ontario 


Brock A. Smith 
Deputy Treasurer 


\weVernment 


Ontario Finances 


1986-87 Third Quarter 


Quarterly Update 
December 31, 1986 


e The outlook for Net Cash Requirements of $1,349 million represents an 
improvement of $195 million from the Budget Plan and a $88 million 
reduction from the Second Quarter (September 30) Ontario Finances. 


Fiscal Summary 
($million) 


In-Year 
Change 


Current 
Outlook 


Revenue 
Expenditure 


Net Cash Requirements 


29,948 
31,492 


30,867 
32,216 


+919 
+724 


1,544 1,349 


Estimated revenue for 1986-87 stands at $30,867 million, an increase 
of $919 million from the Budget Plan. 


Taxation revenue increases include personal income tax, retail sales 
tax, corporation taxes, and land transfer tax. 


In addition, lottery profits, interest on investments, Canada Assistance 
Plan payments, and deposits into trust accounts have been revised 
upwards. 


The forecast for gasoline tax, LCBO profits, and payments under the 
Established Programs Financing has been decreased. 


The forecast for expenditure is $32,216 million, or $724 million higher 
than originally estimated. 


Net expenditure increases since the September 30, Ontario Finances 
amount to $426 million. 


Major expenditure changes during the Third Quarter include: 


- additional funds for increased caseloads and adjustments to 
income maintenance benefits; 


-  anincrease in General Legislative Grant advances to school 
boards; 


- additional funds for health care programs; and 


- increased capital funding for colleges and universities, hospitals, 
and schools. 


The operating deficit is now forecast at $99 million, an improvement 
of $218 million from the Budget . 


Projected net borrowing remains at $1,331 million, $175 million below 
the Budget Plan. 


For further information contact 
the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park 

Toronto M7A 1Y7 
Telephone (416) 965-8490 


ications 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue Table 1 
1986-87 
Budget Current In-Year 
Plan Outlook Change 
($million) 

Personal Income Tax! 7,948 8,610 662 
Retail Sales Tax Bra oi 5,600 149 
Reciprocal Taxation 85 85 = 
Corporation Taxes 3,025 3,100 US 
Mining Profits Tax 55 85 30 
Gasoline Tax 1,017 1,000 -17 
Motor Vehicle Fuel Tax 265 265 = 
Tobacco Tax 590 590 - 
Land Transfer Tax 270 320 50 
Race Tracks Tax 67 67 - 
Public Utilities Income Tax 45 45 - 
Other Taxation 1183 1S - 
18,831 19,780 949 
OHIP Premiums 1,653 1,658 5 
LCBO Profits 695 660 -35 
Vehicle Registration Fees 430 425 see) 
LLBO Fees, Licences, Permits 318 318 - 
Other Fees and Licences 283 278 -5 
Lottery Profits 346 440 94 
Interest on Investments BUS) 320 47 
Royalties 170 170 — 
Utility Service Charges 130 130 = 
Sales and Rentals 100 78 -22 
Fines and Penalties 95 95 - 
Miscellaneous 170 190 20 
Aperellet hit 4,663 4,762 99 
Established Programs Financing 2/981 2,785 -196 
Extended Health Care Services 409 409 - 
Canada Assistance Plan 1,090 TES 25 
National Training Act 17) 165 -6 
Bilingualism Development 60 60 = 
Young Offenders 44 45 1 
Vocational Rehabilitation 32 B32 - 
Other We 178 5 
dike 4,960 4,789 -171 
28,454 29,331 877 
Deposits into Trust Accounts (Table 3) 1,147 1,210 63 
Repayments of Loans (Table 3) 347 326 -21 
29,948 30,867 919 


1 Net of Tax Credits of $275 million. 


Budget performance 


REVENUE 


EXPENDITURE 


The current outlook for revenue is estimated at $30,867 million, an increase of 

$919 million from the Budget Plan, and includes the following major changes: 

e The Personal Income Tax (PIT) estimate has been increased by $662 
million. Formal notification was received the first week of January from 
the Federal Government that Ontario's PIT entitlements had been 
understated by approximately $140 million with respect to 1984, 
$270 million with respect to 1985, and $210 million with respect to 1986. 
A further $42 million has been added to the forecast in anticipation of an 
additional adjustment in March for the 1985 tax year. 

e Strong consumer spending accounts for a $149 million increase in Retail 
Sales Tax revenue, while corporation taxes have been increased $75 
million as a result of higher than expected corporate income tax 
payments. Continued strength in the housing market has contributed to 
a $50 million upward revision in the Land Transfer Tax estimate. These 
taxation increases were partly offset by a $17 million reduction in the 
estimate of Gasoline Tax revenue. 


e Innon-taxation sources, the $94 million increase in Lottery Profits reflects 
strong growth in Lotto 6/49 sales. Based on year-to-date experience, the 
estimate for Interest on Investments has been increased $47 million, while 
the estimate for net deposits with the Province of Ontario Savings Office 
has been revised upwards by $77 million from the Budget Plan. Federal 
payments under the Canada Assistance Plan have been increased $25 
million to reflect higher levels of spending on social assistance programs. 

e Thedecrease of $196 million in the estimate of federal payments for 
Established Programs Financing corresponds to the upward revision in PIT 
revenues. The forecast of LCBO Profits has been revised downwards by 
$35 million, reflecting lower sales. 


Expenditure has increased $724 million from the original Plan or $426 million 
since the second quarter. Expenditure is now forecast at $32,216 million. 
Significant changes in this quarter include: 


e Agriculture and Food: a $17 million increase for payments under the 
enhanced Ontario Family Farm Interest Rate Reduction Program. 

e Community and Social Services: an additional $82 million for increases in 
income maintenance benefits, anticipated caseload increases, and 
additional costs of adults’ and children’s services programs. 

e Education: $162 million includes the increase in the General Legislative 
Grant advances to school boards for 1987 from 7 per cent to 12 per cent. 

e Environment: increases of $8 million for salaries and special laboratory 
equipment and $12 million for debt forgiveness relating to municipal 
water and sewage project accounts. 

e Health: a$115 million increase reflects increased utilization for OHIP, 
home care, cancer treatment, and other programs. 

e Capital Account: a $45 million net increase to provide capital assistance to 
colleges and universities, and funding to Education for new pupil spaces 
and site purchases. 

e Treasury and Economics: a $36 million increase reflects the reclassification 
to operating from capital expenditure in the economic development 
budget. 

e Technology Fund: the $78 million decrease in requirements is the result of 
lower first year costs. 

e Public Debt Interest: lower than orginally anticipated interest rates have 
led to savings of a further $19 million. 


Expenditure Table 2 


1986-87 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 410 481 71 
Attorney General 313 323 10 
Office Responsible for Women’s Issues 10 10 - 
Office Responsible for Native Affairs 2 4 2 
Citizenship and Culture 190 206 16 
Colleges and Universities 2,069 2,136 67 
Community and Social Services 3,087 31479 92 
Consumer and Commercial Relations 107 120 13 
Correctional Services 331 334 3 
Education Say T 3,637 160 
Eneray 36 27. -9 
Environment 239 262 23 
Financial Institutions 27 28 1 
Government Services 370 382 he 
Office Responsible for Disabled 2 2 - 
Persons 
Office Responsible for Senior Citizens 4 4 - 
Health 9,853 10,038 185 
Housing 206 219 13 
Industry, Trade and Technology 117 15 —2 
Intergovernmental Affairs 6 6 ai 
Labour 92 96 4 
Legislative and Executive Offices 10 10 - 
Management Board 26 28 2 
Capital Account 2,260 2,344 84 
Municipal Affairs 860 861 1 
Natural Resources 449 472 23 
Northern Development and Mines 95 103 8 
Revenue 688 705 17 
Skills Development 456 441 =15 
Solicitor General B71 365 -6 
Tourism and Recreation 126 125 -| 
Transportation and Communications 625 644 19 
Treasury and Economics 24 60 36 
Technology Fund 100 15 -85 
Pensions 436 448 12 
Public Debt Interest 8) S/S) 3,554 -21 
Board of Internal Economy 82 90 8 
Estimated Year-end Savings -100 -100 = 
TOTAL BUDGETARY 31,031 34,774 re 
EXPENDITURE 
NON-BUDGETARY Payments out of Trust Accounts (Table 3) 307 305 —2 
TRANSACTIONS Loans and Investments (Table 3) 154 137 calf 


TOTAL EXPENDITURE Wi 31,492 32,216 724 


TRUST ACCOUNTS 


DEPOSITS 


PAYMENTS 


LOANS AND 
INVESTMENTS 


REPAYMENTS 


LOANS AND 
INVESTMENTS 


Non-budgetary 


a 
transactions Table 3 
1986-87 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Public Service Superannuation Fund 725 Pee! = 
Superannuation Adjustment Fund 320 322 
Provincial Judges Benefits Fund 9 8 =| 
OPP Supplementary Benefit Account 7 7 = 
Other Pensions Th 7 = 
Province of Ontario Savings Office 38 mS 1a) 
Motor Vehicle Accident Claims Fund 11 tt = 
Other 30 UB) 15 
Deposits into Trust Accounts 1,147 1,210 63 
Public Service Superannuation Fund 181 183 2 
Superannuation Adjustment Fund 104 102 =z 
OPP Supplementary Benefit Account 6 6 = 
Provincial Judges Benefit Fund 2 2 = 
Other Pensions 72 Pe = 
Motor Vehicle Accident Claims Fund 9 7 2 
Other | 3 = 
Payments out of Trust Accounts 307 305 =—2 
Trust Accounts - Net Deposits 840 905 65 
Ontario Land Corporation 177 145 —32 
Ontario Development Corporations 34 44 10 
Environmental Projects 30 30 = 
Tile Drainage Debentures 23 23 a 
Public Hospitals 10 10 == 
Other 73 74 1 
Repayments of Loans 347 326 2 
Capital Account 
Development Loans 90 68 294 
Environmental Projects 18 16 ae 
Tile Drainage Debentures 23 23 = 
Other Capital 17 20 3 
Other 6 10 4 
Loans and Investments 154 137 Wi 
Loans and Investments - Net 
Repayments 193 189 —4 


Financing Table 4 


e Netcash requirements of $1,349 million will be financed primarily from 
non-public sources. 


FINANCING PLAN 


Current 
Outlook 


($million) 


NON-PUBLIC BORROWING Canada Pension Plan 400 
Teachers’ Superannuation 1,280 
Fund 


Retirements (343) 


1337 
PUBLIC BORROWING | Bond Issues 


Retirements 


Decrease in Cash Reserves 


TOTAL FINANCING 


e Anticipated borrowing from the Canada Pension Plan remains at 
$400 million, $200 million below the Budget Plan. 


e $333 million will be repaid to the Canada Pension Plan. Canada 
Pension Plan borrowing, net of retirements, is projected to be 
$67 million. 


e Ontario's weekly treasury bill auction will remain unchanged, raising 
no new funds and leaving the total amount outstanding at $650 
million. 


Operating Position 


OPERATING POSITION @_ The operating position reflects the degree to which the Government 
pays for its day-to-day operating needs from its current revenues. 


e The projected operating deficit of $99 million shows an improvement 
of $218 million from the Budget and $75 million from the September 
30, Ontario Finances. 


e Of the $449 million increase in the estimate for budgetary expenditure 
from the September 30, Ontario Finances, $45 million is attributable to 
current capital needs. The $404 million increase in operating costs is 
more than offset by the $479 million increase in budgetary revenue. 


ro 


Gavernmert 


— @ Ontario Nala 


Ministry of Treasury 


| Quarterly Update 
and Economics 


June 30, 1987 


1987-88 First Quart 


NET CASH REQUIREMENTS) @ Ontario's 1987 Budget Rains SeGroet Net cash requirements are 
forecast at $975 million, or $5 r million lower than the Budget estimate. 
The actual results for last year, 1986-87, indicate that cash 
requirements were $1,348 million or $196 million below the original 


Budget for that year. 
3 months 1987-88 
actual results ; 
and 9 months Fiscal Summary 1986-87 Budget Current  In-Year 


projected | (Smillion) "Actual Plan Outlook Change 


Revenue 31,223 33,866 33,946 + 80 
Expenditure SVS y7/ | 34,846 34,921 +75 


Net Cash Requirements 1,348 980 975 


REVENUE e¢ Estimated revenue for 1987-88 stands at $33,946 million, an increase 
of $80 million, resulting primarily from higher retail sales. 


EXPENDITURE e  Thecurrent forecast for expenditure has been revised by $75 million to 
$34,921 million to reflect: 


- increased requirements for the Ontario Health Insurance Plan; 
- additional operational needs of the Homes for the Aged; 
- costs of fighting forest fires in Northern Ontario. 


OPERATING POSITION e¢ Theoperating deficit is now expected to be $13 million, an 
improvement from the $28 million level contained in the Budget Plan. 


FINANCING e Anadditional $127 million in publicly-held debt will be retired this 
year, bringing the total to $199 million. 


Robert F. Nixon For further information contact 
Treasurer of Ontario the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park 
Brock A. Smith Toronto M7A 1Y7 


Deputy Treasurer Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporations Tax 
Mining Profits Tax 
Gasoline Tax 

Fuel Tax 

Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 
Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


1 Net of Tax Credits of $280 million. 


Budget 
Plan 


9/959 
6,060 
81 
3,700 
50 
1,000 
280 
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450 
75 

45 

13 


22,343 


1,687 
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328 
280 
500 
300 
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135 
100 
100 
220 


4,988 


2,790 
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1,240 
127, 
55 

47 

35 
220 


4,947 


32,278 


1,292 
296 


33,866 


1987-88 


Current 
Outlook 


Table 1 


In-Year 
Change 


($million) 


22,423 


1,687 
670 
498 
328 
280 
500 
300 
170 
135 
100 
100 
220 


4,988 


2,790 
433 
1,240 
127 
55 

47 

35 
220 


4,947 


32,358 


1232 
296 


33,946 


80 


Budget performance 


REVENUE _ Thecurrent outlook for revenue is estimated at $33,946 million, an increase of 
$80 million from the Budget Plan and includes the following changes: 


e Strong consumer spending accounts for a $65 million increase in Retail 
Sales Tax revenue. 


e Corporations Tax revenue has been increased $15 million as a result of 
higher year-to-date corporate income tax payments. 


EXPENDITURE The current expenditure forecast of $34,921 million is $75 million higher than 
the Budget level to reflect: 


e Community and Social Services: $17 million more to offset higher 
operating costs in Homes for the Aged and to fund an increase in the level 
of comfort allowances to residents of institutions. 


e Health: $39 million increase for the Ontario Health Insurance Plan, 
reflecting the completion of negotiations with physicians to amend the 
OHIP schedule of benefits and increased utilization of insured services. 


e Labour: $5 million to fund certain start-up costs relating to the 
implementation of the pay equity program in the Ontario Public Service. 


e Natural Resources: $7 million, mainly to provide extra manpower, 
supplies and services to fight forest fires in Northern Ontario which started 
early in the season due to unusually hot and dry weather conditions. 


MINISTRIES 


TOTAL BUDGETARY 
EXPENDITURE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL EXPENDITURE 


Expenditure 


Agriculture and Food 
Attorney General 


Office Responsible for Women’s Issues 


Office Responsible for Native Affairs 
Citizenship and Culture 
Colleges and Universities 
Community and Social Services 
Consumer and Commercial Relations 
Correctional Services 
Education 
Energy 
Environment 
Financial Institutions 
Government Services 
Office for Disabled Persons 
Office Responsible for Senior 
Citizens Affairs 
Health 
Housing 
Industry, Trade and Technology 
Intergovernmental Affairs 
Labour 
Legislative and Executive Offices 
Management Board 
Capital Account 
Municipal Affairs 
Natural Resources 
Northern Development and Mines 
Revenue 
Skills Development 
Solicitor General 
Tourism and Recreation 
Transportation and Communications 
Treasury and Economics 
Economic Development Projects 
Technology Fund 
Public Debt Interest 
Board of Internal Economy 
Expenditure Savings and Constraints! 


Payments out of Trust Accounts (Table 3) 


Loans and Investments (Table 3) 


1 


34,346 


343 
JEW) 


34,846 


Table 2 


1987-88 


Current In-Year 
Outlook Change 


($million) 


493 = 
356 = 
17 (1) 
4 ‘sl 
214 s 
2,302 2 
3,568 7 
126 (4) 
380 = 
4,235 = 
30 = 
264 = 
30 
418 = 


34,421 75 


343 = 
157 = 


34,921 75 


Total Expenditure Savings and Constraints are $350 million, comprised of $75 million from 


capital and $275 million from other expenditures. 


TRUST ACCOUNTS 


DEPOSITS 


PAYMENTS 


LOANS AND 
INVESTMENTS 


REPAYMENTS 


LOANS AND 
INVESTMENTS 


Non-budgetary 


Repayments 


transactions Table 3 
1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Public Service Superannuation Fund 780 780 - 
Superannuation Adjustment Fund 350 350 - 
Provincial Judges Benefits Fund 9 9 - 
OPP Supplementary Benefit Account 8 8 = 
Other Pensions 8 8 - 
Province of Ontario Savings Office 100 100 - 
Motor Vehicle Accident Claims Fund 11 11 - 
Other 26 26 - 
Deposits into Trust Accounts 1,292 1,292 - 
Public Service Superannuation Fund 203 203 - 
Superannuation Adjustment Fund 118 118 - 
OPP Supplementary Benefit Account 6 6 - 
Provincial Judges Benefits Fund 2 2 - 
Other Pensions 2 2 - 
Motor Vehicle Accident Claims Fund 9 9 a 
Other 3 3 - 
Payments out of Trust Accounts 343 343 - 
Trust Accounts - Net Deposits 949 949 ~ 
Ontario Land Corporation 120 120 - 
Ontario Development Corporations 40 40 - 
Environmental Projects 28 28 - 
Tile Drainage Debentures 23 23 - 
Public Hospitals 10 10 - 
School Boards 45 45 ~ 
_ Other 30- 30 - 
Repayments of Loans 296 296 = 
Capital Account 
Development Loans 97 97 - 
Tile Drainage Debentures 21 21 - 
Environmental Projects 21 21 - 
Economic Development Projects 6 6 - 
Other 12 12 - 
Loans and Investments 157 few - 
Loans and Investments - Net 
139 139 - 


Financing Table 4 


e Netcash requirements of $975 million will be financed entirely from 
non-public sources. 


FINANCINGPLAN [ } }.}.©»©|. | 1987-88 
I Budget Current In-Year 
Plan Outlook Change 
($million) 
NON-PUBLIC BORROWING Teachers’ Superannuation 
Fund 1,625 1,625 - 
Retirements (561) (561) - 
1,064 1,064 - 
Bond Issues a = = 
PUBLIC BORROWING Retirements 72) (199) 27) 
(72) (199) (127) 
Increase in Cash Reserves 12 (110) (122) 
TOTAL FINANCING 980 975 (5) 


e Public retirements increased by $127 million as most holders of a public 
issue of extendible debentures did not exercise their option to extend 
the term of their debentures. 


e Ontario's weekly treasury bill auction remains unchanged with the 
total amount outstanding at $650 million. 


Operating Position 


OPERATING POSITION @e Theoperating position reflects the degree to which the Government 
pays for its day-to-day operating needs from its current revenues. 


e The projected operating deficit of $13 million reflects an improvement 
from the $28 million operating deficit forecast in the Budget. 


i 


hive 
~ Ontario Finances 


Ministry of Treasury Quarterly Update 
and Economics 1987-88 Second Quarter September 30, 1987 


NET CASH REQUIREMENTS e = Ontario’s 1987 Budget Plan remains on target. The forecast for net 
cash requirements at $973 million is $7 million lower than the Budget 
Plan. Based on results for the first half of the year, revenue 
performance has improved by $355 million, while the expenditure 
estimate has increased by $348 million. 


6 months 1987-88 
actual results ee B ae 
nd 6 months cal oumunary urrent n-Year 
- projected ($million) Outlook Change 


Revenue 33,866 
Expenditure 34,846 


Net Cash Requirements 


REVENUE Estimated revenue for 1987-88 stands at $34,221 million, an increase 

of $355 million from the Budget Plan. 

e Taxation Revenue increases include retail sales tax, corporations tax, 
and gasoline and fuel taxes. 

e Inaddition, revenue from interest on investments, sales and rentals, 
federal transfers, and deposits into trust accounts have been revised 
upwards. 

e These increases are partially offset by reductions in forecast revenues 
from mining profits tax and lottery profits. 


EXPENDITURE 


The current forecast for expenditures of $35,194 million is $348 million 
higher than the Budget Plan. 


e This net increase includes: 
- additional funding to provide for social assistance payments and 
additional operational needs of the Homes for the Aged; 
- increased funding for health care programs, mainly the Ontario 
Health Insurance Plan; 
- increased payments to school boards; 
- expenses relating to the September 10 provincial election. 


OPERATING POSITION 


The operating deficit is expected to be $15 million, an improvement of 
$13 million over the Budget Plan. 


FINANCING e Liquid reserves have been supplemented through borrowing from the 
Canada Pension Plan. 
f bis 
Robert F. Nixon 20% For further information contact 
Treasurer of Ontario the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park 
Mary Mogford Toronto M7A 1Y7 


Deputy Treasurer Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporations Tax 
Mining Profits Tax 
Gasoline Tax 

Fuel Tax 

Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 
Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


1 Net of Tax Credits of $280 million. 


Budget 
Plan 


9/959 
6,060 
81 
3,700 
50 
1,000 
280 
630 
450 
75 

45 

13 


22,343 


eer 
670 
498 
328 
280 
500 
300 
170 
135 
100 
100 
220 


4,988 


2,790 
433 
1,240 
127 
25 

47 

3D 
220 


4,947 


32,278 


ig2o2 
296 


33,866 


1987-88 


Current 
Outlook 


($million) 


32,623 


1,302 
296 


34,221 


Table 1 


In-Year 
Change 


355 


REVENUE 


EXPENDITURE 


Budget performance 


The current outlook for revenue is $34,221 million, up $355 million from the 
Budget Plan, and includes the following major changes: 


Strong consumer spending accounts for a $210 million increase in Retail 
Sales Tax revenue, while the estimate for Corporations Tax revenue has 
been increased $65 million reflecting higher than expected corporate 
income tax payments. 


Higher than anticipated growth in consumption has led to an upward 
revision in Gasoline Tax of $25 million and Fuel Tax of $15 million. 


Taxation increases were partly offset by a $20 million reduction in the 
estimate of Mining Profits Tax revenue reflecting a lower number of prior 
year reassessments. 


In non-taxation sources, the estimate for Interest on Investments has been 
increased $10 million as a result of higher year-to-date liquid reserves 
while additional government land sales have contributed to a $10 million 
increase in the estimate of Sales and Rentals. The forecast for Lottery 
Profits has been revised downward by $10 million due to reduced 
participation in Lotto 6/49. 

Federal payments under the Canada Assistance Plan have been increased 
$40 million to reflect higher levels of Provincial spending on social 
assistance programs. 


The expenditure forecast of $35,194 million includes an increase of 
$348 million over the Budget Plan. Significant changes include: 


Community and Social Services: a $103 million increase due principally to 
higher social assistance caseloads under the Family Benefits and General 
Welfare Assistance programs, and increased operating costs of Homes for 
the Aged. 


Correctional Services: $17 million more, primarily for the cost of 
retroactive salary settlements to correctional officers. 


Education: $30 million increase in General Legislative Grants to school 
boards, including $10 million for year-end adjustments for 1986. 
Increased current year payments are due primarily to higher than 
anticipated enrolments and transportation costs. 


Health: Expenditures increased by $119 million, due primarily to 
increased utilization of OHIP insured services and home care. 


Capital Account: $8 million of the increase is due to a reclassification of 
funds to capital from the Ministry of Consumer and Commercial Relations. 
The balance is mainly for municipal infrastructure services to the Toyota 
Plant in Cambridge. 


Natural Resources: a $13 million increase includes $11 million more for 
fighting forest fires in Northern Ontario. 


Board of Internal Economy: $30 million to meet the estimated 
administrative costs and other expenses associated with the September 10 
provincial election. 


Expenditure: Table 2 
1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 493 494 1 
Attorney General 356 356 = 
Office Responsible for Native Affairs 4 4 = 
Citizenship 31 31 - 
Colleges and Universities 2,300 2,304 4 
Community and Social Services 3,551 3,654 103 
Consumer and Commercial Relations 130 126 (4) 
Correctional Services 380 397 17 
Culture and Communications 197 197 _ 
Education 4,235 4,265 30 
Energy 30 3) 1 
Environment 264 264 - 
Financial Institutions 30 30 = 
Government Services 418 420 2 
Office for Disabled Persons 5 5 - 
Office Responsible for Senior 
Citizens’ Affairs 6 6 = 
Health 11,050 11,169 119 
Housing 256 256 = 
Industry, Trade and Technology 133 133 = 
Intergovernmental Affairs 8 9 1 
Labour 108 113 5 
Office Responsible for Women’s Issues 18 17 (1) 
Legislative and Executive Offices i 12 - 
Management Board 35 37 2 
Capital Account 2575) 2,588 Ws 
Mines 26 26 - 
Municipal Affairs 906 905 (1) 
Natural Resources 504 517 13 
Northern Development 77 i3 2 
Revenue 794 801 7 
Skills Development 455 455 = 
Solicitor General 394 394 = 
Tourism and Recreation 138 139 1 
Transportation 639 639 = 
Treasury and Economics 27 27 - 
Economic Development Projects 34 34 - 
Technology Fund 100 100 = 
Public Debt Interest 3,820 3,820 - 
Board of Internal Economy 82 112 30 
Expenditure Savings and Constraints2 (275) (275) - 
TOTAL BUDGETARY 
EXPENDITURE 34,346 34,691 345 
NON-BUDGETARY Payments out of Trust Accounts (Table 3) 343 343 - 
TRANSACTIONS Loans and Investments (Table 3) 157 160 3 
TOTAL EXPENDITURE 34,846 35,194 348 


RI = 


Estimated to reflect the new Government structure. 
Total Expenditure Savings and Constraints are $350 million, comprised of $75 million from 


capital and $275 million from other expenditures. 


TRUST ACCOUNTS 


DEPOSITS 


PAYMENTS 


LOANS AND 
INVESTMENTS 


REPAYMENTS 


LOANS AND 
INVESTMENTS 


Non-budgetary 


transactions 


Table 3 
1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Public Service Superannuation Fund 780 785 5 
Superannuation Adjustment Fund 350 350 = 
Provincial Judges Benefits Fund 9 9 ~ 
OPP Supplementary Benefit Account 8 8 - 
Other Pensions 8 8 = 
Province of Ontario Savings Office 100 105 5 
Motor Vehicle Accident Claims Fund 11 11 - 
Other 26 26 = 
Deposits into Trust Accounts 1,292 1,302 10 
Public Service Superannuation Fund 203 203 = 
Superannuation Adjustment Fund 118 118 - 
OPP Supplementary Benefit Account 6 6 — 
Provincial Judges Benefits Fund 2 2 - 
Other Pensions 2 2 = 
Motor Vehicle Accident Claims Fund 9 9 = 
Other 3 3 = 
Payments out of Trust Accounts 343 343 = 
Trust Accounts - Net Deposits 949 959 10 
Ontario Land Corporation 120 120 = 
Ontario Development Corporations 40 40 = 
Environmental Projects 28 28 = 
Tile Drainage Debentures 23 73 = 
Public Hospitals 10 10 - 
School Boards 45 45 - 
Other 30 30 = 
Repayments of Loans 296 296 = 
Capital Account 
Development Loans 97 100 3 
Tile Drainage Debentures 21 zt = 
Environmental Projects 21 Pa - 
Economic Development Projects 6 6 = 
Other 12 12 ~ 
Loans and Investments Ly, 160 3 
Loans and Investments - Net 
Repayments 139 136 (3) 


Financing Table 4 


e Netcash requirements of $973 million will be financed entirely from 
non-public sources. 


FINANCING PLAN | 1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 

NON-PUBLICBORROWING | Canada Pension Plan : 42 42 
Teachers’ Superannuation 

Fund 1,625 1,625 - 

Retirements (561) (562) (1) 

1,064 1,105 41 

Bond Issues i = os 

PUBLIC BORROWING | a otirements (72) (199) (127) 

(72) (199) (127) 

Increase in Liquid Reserves 2 (67) (79) 

TOTAL FINANCING | 980 973 (7) 


e Public retirements increased by $127 million as most holders of a public 
issue of extendible debentures did not exercise their option to extend 
the term of their debentures. 


e Liquid reserves have been supplemented through borrowing from the 
Canada Pension Plan. The proceeds were invested in a Province of 
Newfoundland debenture. 


e Ontario's weekly treasury bill auction remains unchanged with the 
total amount outstanding at $650 million. 


Operating Position 


OPERATING POSITION e_ The operating deficit, which represents the shortfall between current 
revenue and expenditure, is expected to be $15 million, an 
improvement of $13 million from the Budget Plan. 


CALON 
-S v) Ontario Finances 


Ministry of Treasury Quarterly Update 
and Economics 1987-88 Third Quarter December 31, 1987 


NET CASH REQUIREMENTS °¢ Net cash requirements are now estimated at $1,093 million, an increase 
of $113 million from the Budget Plan and $120 million from the 
September report. The increase in cash requirements from the second 
quarter is due to higher expenditures, particularly for social programs. 


9 months 1987-88 
ne eae Fiscal Summary Current In-Year 
and3months | ($million) Outlook Change 


projected 


Revenue 34272) + 355 
Expenditure 35,314 + 468 


Net Cash Requirements 980 1,093 +113 


REVENUE ee Estimated revenue for 1987-88 stands at $34,221 million, an increase 
of $355 million from the Budget Plan and unchanged from the level 
reported in the second quarter. 


e Continued economic strength has led to increases this quarter from 
retail sales tax, land transfer tax and gasoline tax. In addition, revenue 
from fines and penalties, federal transfers, and repayments of loans 
has been revised upwards. 


e These increases were offset by a decline in the estimate of personal 
income tax transfers from the federal government and by decreased 
revenue from LCBO and lottery profits, and from other fees and 
licences. 


The current forecast for expenditure of $35,314 million is $468 million 
higher than the Budget Plan and $120 million over the level reported 
in the September 30 Ontario Finances. 


e This net increase of $120 million includes: 

-— additional provision for social assistance payments, increased 
operational needs of the Homes for the Aged and the Ontario 
Drug Benefit programs; 

— increased costs of health care, mainly the Home Care and 
Psychiatric Services programs; 

-— increased payments to school boards; 

-— additional funds for the Legal Aid Plan; 

- increased assistance to farmers; and 

- areduction in Public Debt Interest expense. 


e Theplan to achieve $200 million in expenditure savings from 
ministries’ operating budgets has also been reflected. 


OPERATING POSITION @ The operating deficit now projected at $253 million, is $238 million 
higher than the second quarter report. 


EXPENDITURE 


e Thereduction in liquid reserves resulting from an additional 
A Tet aie $127 million in public debt retirements has been moderated through 
borrowing from the Canada Pension Plan. 


Robert F. Nixon For further information contact 


aren trek of Ontarlo the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park 


Mary Mogford Toronto M7A 1Y7 
Deputy Treasurer Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL REVENUE 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporations Tax 
Mining Profits Tax 
Gasoline Tax 

Fuel Tax 

Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 
Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


1 Net of Tax Credits of $280 million. 


Budget 
Plan 


9959 
6,060 
81 
3,700 
50 
1,000 
280 
630 
450 
75 

45 

13 


22,343 


1,687 
670 
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328 
280 
500 
300 
170 
135 
100 
100 
220 


4,988 


2790 
433 
1,240 
127 
55 

47 

35 
220 


4,947 


32,278 


e292 
296 


33,866 


1987-88 


Current 
Outlook 


($million) 


22,973 


1,687 
660 
498 
328 
265 
470 
310 
170 
135 
110 
115 
220 


4,968 


2,850 
433 
1,290 
27 
AG 

47 

a5 
220 


5,057 


32,598 


1,307 
316 


34,221 


Table 1 


In-Year 
Change 


(150) 
260 
65 

(20) 
30 
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REVENUE 


EXPENDITURE 


Budget performance 


The current outlook for revenue is $34,221 million, up $355 million from the 
Budget Plan and unchanged from the level reported in the Second Quarter 
Ontario Finances. Major changes for this quarter include: 


The Personal Income Tax (PIT) estimate has been revised downward by $150 
million. The reduction reflects indications from the federal government of 
smaller than anticipated adjustments in respect of current and prior-year PIT 
payments. 

Strong consumer spending accounts for a $260 million increase in Retail Sales 
Tax revenue, $50 million above the level reported in the second quarter. 
Continued strength in housing sales has contributed to a $30 million upward 
revision in the Land Transfer Tax estimate while higher levels of consumption 
have led to a further $5 million increase in the estimate of Gasoline Tax. 

IN non-taxation sources the estimate for Fines and Penalties has been revised 
upwards by $15 million. The $20 million decrease in Lottery Profits reflects 
lower sales. Other revisions this quarter include the reduction of $10 million 
in the estimate of LCBO Profits and a $15 million decrease in Other Fees and 
Licences. 

The increase of $60 million in the estimate for Established Programs Financing 
is mainly the result of population and GNP data revisions by the federal 
government. Federal payments under the Canada Assistance Plan have been 
increased by a further $10 million to reflect higher levels of Provincial 
spending on cost-shareable social assistance programs. 

Repayment of loans has been increased by $20 million reflecting the 
continuing divestment of the Ontario Mortgage Corporation's outstanding 
mortgage portfolio. 


The revised expenditure forecast at $35,314 million, is $468 million higher than 
the original Budget Plan and up $120 million from the Second Quarter Ontario 
Finances. 


Major changes this quarter include: 


Agriculture and Food: $16 million increase principally due to increased 
requirements for the Farm Tax Reduction Program. 


Attorney General: a $21 million increase due to higher requirements for the 
Legal Aid Plan, and additional funding for the administration of the justice 
system. 


Community and Social Services: $31 million more primarily for the January 1 
rate increase to recipients under the Family Benefits and General Welfare 
Assistance programs, the Ontario Drug Benefit Plan and Municipal Homes for 
the Aged. 


Education: an additional $48 million mainly to cover the increase in General 
Legislative Grants to school boards for higher than anticipated school 
enrolments. 


Health: Expenditure up by $42 million from second quarter. Total Ministry 
spending is now $161 million higher than the original Budget plan, reflecting 
$103 million in additional requirements for OHIP, and increased expenditures 
for Home Care, Psychiatric Services and the AIDS education and prevention 
program. 


Capital Account: $86 million decrease, reflecting project underspending in 
several ministries. 


Natural Resources: $10 million decrease reflecting reduced direct operating 
expenditures. 


Skills Development: $27 million underspending mainly on account of lower 
than anticipated take-up in Youth Training and Employment Programs. 


Technology Fund: the estimate for 1987-88 cashflow is reduced by 

$70 million, as requirements for approved projects are now expected in 
future years. Project grants totalling more than $250 million have already 
been committed from the $1 billion multi-year fund. 


Public Debt Interest: $35 million decrease to reflect additional public debt 
retirements and lower interest rates. 


Expenditure Savings and Constraints: the plan to achieve $200 million in 
expenditure savings from ministries’ operating spending has been reflected. 
Further year-end savings of $75 million are expected from operating 
expenditures and $75 million from the Capital Account. 


Expenditure: Table 2 


1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 

MINISTRIES Agriculture and Food 493 510 17 
Attorney General 356 By 7 21 

Office Responsible for Native Affairs 4 4 - 

Citizenship Si 31 - 

Colleges and Universities 2,300 2,304 4 

Community and Social Services 3455 | 3,685 134 
Consumer and Commercial Relations 130 128 (2) 

Correctional Services 380 399 13 

Culture and Communications 197 200 5 

Education (al 2 Sys) 4.313 78 

Energy 30 30 - 
Environment 264 260 (4) 

Financial Institutions 30 30 - 

Government Services 418 418 ~ 

Office for Disabled Persons 5 5 - 

Office Responsible for Senior 

Citizens’ Affairs 6 6 - 

Health 11,050 Pie 161 

Housing 256 256 = 
Industry, Trade and Technology 133 130 (3) 

Intergovernmental Affairs 8 9 1 

Labour 108 110 2 
Office Responsible for Women’s Issues 18 flv (1) 

Legislative and Executive Offices 12 12 - 

Management Board 35 37 2 
Capital Account 2S 2,502 (73) 
Municipal Affairs 906 905 (1) 

Natural Resources 504 507 3 

Northern Development and Mines 103 103 = 

Revenue 794 798 4 
Skills Development 455 428 (27) 

Solicitor General 394 396 2 
Tourism and Recreation 138 137 (1) 

Transportation 639 644 5 

Treasury and Economics 27 27 - 

Economic Development Projects 34 34 - 
Technology Fund 100 30 (70) 
Public Debt Interest 3,820 3,785 (35) 

Board of Internal Economy 82 115 33 

Expenditure Savings and Constraints (275)2 (75) 200 

TOTAL BUDGETARY 

EXPENDITURE 34,346 34,818 472 
NON-BUDGETARY Payments out of Trust Accounts (Table 3) 343 340 (3) 
TRANSACTIONS Loans and Investments (Table 3) 157 156 (1) 
TOTAL EXPENDITURE 34,846 35,314 468 


Estimated to reflect the new Government structure. 
2 Total Expenditure Savings and Constraints were budgetted at $350 million. Capital 
comprised $75 million and other expenditures $275 million . 


Non-budgetary 


transactions Table 3 
TRUST ACCOUNTS 1987-88 
Budget Current In-Year 
Plan Outlook Change 
($million) 
DEPOSITS Public Service Superannuation Fund 780 790 10 
Superannuation Adjustment Fund 350 350 = 
Provincial Judges Benefits Fund 9 9 = 
OPP Supplementary Benefit Account 8 8 = 
Other Pensions 8 8 = 
Province of Ontario Savings Office 100 105 5 
Motor Vehicle Accident Claims Fund 1 11 - 
Other 26 26 - 
Deposits into Trust Accounts 1,292 1,307 13 
PAYMENTS Public Service Superannuation Fund 203 203 - 
Superannuation Adjustment Fund 118 118 - 
OPP Supplementary Benefit Account 6 6 - 
Provincial Judges Benefits Fund 2 2 - 
Other Pensions 2 2 - 
Motor Vehicle Accident Claims Fund 9 6 (3) 
Other 3 3 - 
Payments out of Trust Accounts 343 340 (3) 
Trust Accounts - Net Deposits 949 967 18 
LSM ceo ee =—hf ($s ss 
LOANS AND 
INVESTMENTS 
a tal a a a ee 
Ontario Land Corporation 120 140 20 
REPAYMENTS Ontario Development Corporations 40 40 - 
Environmental Projects 28 28 = 
Tile Drainage Debentures 23 23 - 
Public Hospitals 10 10 - 
School Boards 45 45 - 
Other 30 30 = 
Pie a eer elo eel ee ees = 
Repayments of Loans 296 316 20 
LOB Na AND Capital Account 
EEN Development Loans 97 100 3 
Tile Drainage Debentures 21 iW (4) 
Environmental Projects 21 21 - 
Economic Development Projects 6 6 = 
Other 12 12 - 
Scluiiinw es iete ee Ee 
Loans and Investments 157 156 (1) 


(Psat dae aes eee = EE 
Loans and Investments - Net 
Repayments 139 160 mA 


ee 
—— eee nnn 


Financing Table 4 


e Net cash requirements of $1,093 million will be financed entirely from 
non-public sources. 


FINANCING PLAN 1987-88 


Current 
Outlook 


($million) 


NON-PUBLIC BORROWING 


Canada Pension Plan 


Teachers’ Superannuation 
Fund 


Retirements 


Bond Issues 
Retirements 


PUBLIC BORROWING 


TOTAL FINANCING 


e Public retirements increased by $127 million as most holders of a public 
issue of extendible debentures did not exercise their option to extend 
the term of their debentures. 


e Liquid reserves have been supplemented through borrowing from the 
Canada Pension Plan. The proceeds were invested in a Province of 
Newfoundland debenture. 


e Ontario's weekly treasury bill auction remains unchanged with the 
total amount outstanding at $650 million. 


Operating Position 


OPERATING POSITION @e_ The operating deficit, now forecast at $253 million, is $225 million 
above the Budget Plan, and $238 million higher than the second 
quarter level. This increase is due to higher current expenditures and 
reduced capital spending. 
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CONTRIBUTION 
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Ontario Finances 


Quarterly Update 


1988-89 First Quarter June 30, 1988 


e Budgetary expenditure is forecast $3 million below the original Budget 
estimate, and budgetary revenue is also estimated to decline by 
$23 million from Budget. As aresult, the budgetary deficit, at 
$1,564 million, is forecast to be $20 million higher than the original 
Budget estimate of $1,544 million. 


e Therevised deficit represents a reduction of more than $900 million 
from the actual 1987-88 level of $2,489 million. 


1987-88 
Actual 


In-Year 
Change 


Current 
Outlook 


Budget 


Fiscal Summary 
Plan 


($million) 


Budgetary Transactions 


Revenue 
Expenditure 


32,453 
34,942 


36,343 
37,887 


2,489 
208 


1,544 
1,071 


1,564 
Om 


Budgetary Deficit 


Non-Budgetary Contribution 


Net Cash Requirements 


e Estimated budgetary revenue for 1988-89 is at $36,320 million, a 
decrease of $23 million, resulting from a decline in non-taxation 
revenue sources on account of LCBO profits, lottery profits and interest 
on investments. 

e The forecast of revenue from taxation sources is up $2 million from 
Budget. Increases in reciprocal, gasoline and land transfer taxes are 
largely offset by decreases in corporations tax and tobacco tax. 


e Therevised forecast of budgetary expenditure at $37,884 million, is 
$3 million less than the Budget Plan. 


e This change includes: 
- additional funding for fighting forest fires in the North; 


- areduction inthe cash flow requirement for the Technology 
Fund; and 


- areduction in Public Debt Interest expense. 


e Non-budgetary accounts will contribute $1,071 million, so that net 
cash requirements are now forecast at $493 million. 


e This level of net cash requirements is approximately $800 million below 
the actual 1987-88 results of $1,286 million. 


e The operating position is projected at $1,021 million, down $18 million 
from the Budget. 


Robert F. Nixon 
Treasurer of Ontario 


JUN 22 1989 For further information contact 

4 the Fiscal Planning Policy Branch 
\S, © Frost Building South, Queen’s Park 
: SS Toronto M7A 1Y7 


Telephone (416) 965-8490 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL INFLOWS 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporations Tax 
Mining Profits Tax 
Gasoline Tax 

Fuel Tax 

Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 
Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 


Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 
Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


! Net of Tax Credits of $360 million. 


Budget 
Plan 


10,622 
7,814 
93 
4,329 
45 
1,214 
325 
776 
500 
80 

50 

{5 


25,863 


1,36 
701 
oho 
415 
265 
465 
253 
208 
120 
110 
125 
240 


Saos 


2,925 
463 
1,460 
102 
57 

64 

32 
224 


epee psy) 


36,343 


1,429 
175 


37,947 


1988-89 


Current 
Outlook 


($million) 


10,622 
7,814 
105 
4,314 
45 
di2a9 
325 
771 
505 
80 

50 

15 


25,865 


Table 1 


In-Year 
Change 


1,738 
691 
513 
415 
265 
460 
243 
208 
120 
110 
125 
240 


5,128 


2925 
463 
1,460 
102 
57 

64 

32 
224 


S327, 


36,320 


1,429 
175 


37,924 


(23) 


BUDGETARY 
REVENUE 


BUDGETARY 
EXPENDITURE 


Budget performance 


The forecast for budgetary revenue is $36,320 million, a decrease of $23 million 
from the Budget Plan, and includes the following changes: 


e First quarter results for taxation revenue, up $2 million from the original 
estimate, demonstrate the strong economic performance forecast in the 1988 
Budget. 


e Reciprocal taxation, which relates to federal government purchases of goods 
and services subject to Ontario's retail sales tax, has been increased by 
$12 million. 


e Higher than anticipated consumption growth has led to an upward revision 
in gasoline tax of $5 million. 


e Increased revenues from taxation sources are largely offset by a $15 million 
decrease in the estimate of corporations tax revenue reflecting a higher level 
of refunds in respect of prior years, and a $5 million reduction in the estimate 
of tobacco tax revenue as a result of lower than anticipated consumption. 


e Innon-taxation sources, the estimates for LCBO and lottery profits have been 
decreased in total by $15 million as a result of lower sales. Interest on 
investments has been decreased by $10 million to reflect a lower average 
level of liquid reserves for this fiscal year. 


Total budgetary expenditure of $37,884 million is down $3 million from the 
original Budget and includes the following changes: 


e Community and Social Services: $2 million transferred to the Capital Account 
to accommodate child care for school aged children in new and expanding 
schools. 


e Education: $3 million in General Legislative Grants (GLGs) transferred to 
Municipal Affairs for assistance to the Region of Waterloo and Huron County 
to phase in the impact of assessment shifts between municipalities as a result 
of reassessment. 


e Capital Account: a $2 million transfer adjustment from the operating 
account. 


e Municipal Affairs: a $3 million increase in funding from the budget of the 
Ministry of Education. 


e Natural Resources: funding for extra fire fighting is increased by $40 million 
due to unusually dry conditions in the North. This brings total planned 
expenditure for the program to $57 million, which is $34 million higher than 
the previous year’s level. 


e Technology Fund: the estimate for 1988-89 cash flow is reduced by 
$25 million, as requirements for approved projects are expected in future 
years. Project grants totalling more than $300 million have already been 
committed and will be met from the $1 billion multi-year fund. 


e Public Debt Interest reduced by $15 million due to: 


- ashiftin Province of Ontario Savings Office deposits to longer term 
Guaranteed Investment Certificates, causing interest payments to flow 
in future fiscal years. 


- the increased flexibility in debt management permitted by the passage 
of amendments to the Financial Administration Act. 


e Board of Internal Economy: Printed Estimates recently tabled by the Board 
are $3 million lower than Budget forecast. 


e Expenditure Savings and Constraints: towards the Budget target of 
$500 million, Management Board is implementing a 2 per cent payroll 
reduction, and a6 per cent reduction in other direct operating expenditures 
of Ministries. Selected operations, such as courts administration, psychiatric 
hospitals and correctional institutions have been exempted from these 
reductions. During the second quarter, ministries will be identifying the 
location of these constraints and other savings from programs across the 
Government. 


Expenditure Table 2 


1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 518 518 - 
Attorney General 402 402 = 
Office Responsible for Native Affairs 5 2 - 
Citizenship 36 36 2 
Colleges and Universities 2,473 2,473 - 
Community and Social Services 4,243 4,241 (2) 
Consumer and Commercial Relations sz 152 - 
Correctional Services 423 423 - 
Culture and Communications 228 228 ~ 
Education 4561 4,558 (3) 
Energy 34 34 = 
Environment 278 278 = 
Financial Institutions 36 36 = 
Government Services 453 453 - 
Office for Disabled Persons 5 5 - 
Office Responsible for Senior 
Citizens Affairs 7 i - 
Health 12/435 12,435 - 
Housing 334 334 = 
Industry, Trade and Technology 146 146 = 
Intergovernmental Affairs o 9 = 
Labour 126 126 _ 
Office Responsible for Women’s Issues 18 18 - 
Legislative and Executive Offices 12 12 - 
Management Board 40 40 = 
Capital Account 3,003 3,005 72 
Municipal Affairs 958 961 3 
Natural Resources S10)7/ 547 40 
Northern Development and Mines 116 116 ~ 
Revenue 830 830 = 
Skills Development 408 408 = 
Solicitor General 427 427 - 
Tourism and Recreation 142 142 - 
Transportation 681 681 = 
Treasury and Economics 29 29 - 
Economic Development Projects 33 33 = 
Technology Fund 100 75 (25) 
Public Debt Interest 4,080 4,065 (15) 
Board of Internal Economy 99 96 (3) 
Expenditure Savings and Constraints 
Capital (200) (200) - 
Operating (300) (300) = 
TOTAL BUDGETARY 
EXPENDITURE 37,887 37,884 (3) 
NON-BUDGETARY Payments out of Trust Accounts (Table 3) 412 412 - 
TRANSACTIONS _Loansand investments (jable3) 121 
38,420 38,417 (3) 


TOTAL OUTFLOWS 


Non-budgetary 


transactions Table 3 
TRUST ACCOUNTS 1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 
DEPOSITS Public Service Superannuation Fund 878 878 - 
Superannuation Adjustment Fund 378 378 - 
Provincial Judges Benefits Fund 10 10 - 
OPP Supplementary Benefit Account 10 10 - 
Other Pensions 10 10 - 
Province of Ontario Savings Office 120 120 - 
Motor Vehicle Accident Claims Fund 14 11 - 
Other (P2 {2 - 
Deposits into Trust Accounts 1,429 1,429 - 
PAYMENTS Public Service Superannuation Fund 237 237 ~ 
Superannuation Adjustment Fund 153 153 - 
OPP Supplementary Benefit Account 6 6 ~ 
Provincial Judges Benefits Fund 2 2 - 
Other Pensions 3 3 - 
Motor Vehicle Accident Claims Fund 8 8 ~ 
Other 3 3 ~ 
Payments out of Trust Accounts 412 412 - 
Trust Accounts - Net Deposits 1,017 1,017 - 
LOANS AND 
INVESTMENTS 
Ontario Development Corporations 45 45 - 
REPAYMENTS School Boards 40 40 - 
Environmental Projects Pas) 25 - 
Tile Drainage Debentures 23 23 - 
Public Hospitals 10 10 - 
Ontario Mortgage Corporation 2 2 - 
Other 30 30 ~ 
Repayments of Loans 175 175 - 
LOANS AND 
INVESTMENTS Capital Account 
Development Loans fie) 75 - 
Environmental Projects 23 23 - 
Tile Drainage Debentures 18 18 - 
Economic Development Projects 4 4 - 
Other 1 | ~ 
Loans and Investments 121 121 - 
Loans and Investments - Net 
Repayments 54 54 = 


Financing Table 4 


e Netcash requirements of $493 million will be financed entirely from 
the Teachers’ Superannuation Fund. 


FINANCING PLAN 1988-89 


Current 
Outlook 


($million) 
NON-PUBLIC BORROWING 


Canada Pension Plan 


Teachers’ Superannuation 
Fund 


Retirements 


Bond Issues 
Retirements 


PUBLIC BORROWING 


Increase in Liquid Reserves 


TOTAL FINANCING 


e Ontario's weekly Treasury bill auction remains unchanged, with the 
total amount outstanding at $650 million. 


e The growth in liquid reserves will be moderated by $20 million to cover 
the increase in the budgetary deficit. 


Operating Position 


OPERATING POSITION @_ The operating position reflects the Government's ability to pay for day- 
to-day operating needs from current revenue. The operating position 
is now forecast to contribute $1,021 million towards funding of 
planned capital expenditure, a decline of $18 million from the original 
forecast. This change also reflects the downward forecast for non- 
taxation revenues. 
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BUDGETARY DEFICIT ¢ The budgetary deficit is currently forecast at $1,611 million, $47 million 
more than the first quarter report, or $67 million higher than the 
Budget Plan. This result is due solely to a further reduction in the 
estimate for budgetary revenue. The estimate for budgetary 
expenditure remains unchanged from first quarter, at $ 
the original Budget. 


3 million below 


1988-89 


6 months 
actual results 
and 6 months 

projected 


Fiscal Summary Budget Current In-Year 
($million) Plan Outlook Change 


Budgetary Transactions 
Revenue 36,343 36,273 (70) 
Expenditure 37,884 (3) 


Budgetary Deficit 


Non-Budgetary Contribution 


Net Cash Requirements 


BUDGETARY e Estimated budgetary revenue for 1988-89 is $36,273 million, a decrease 
REVENUE of $70 million from the Budget Plan and $47 million below the level 
reported in the first quarter. The decrease reported this quarter results 
mainly from a decline in the estimate of federal contributions for 
Established Programs Financing. 


e The overall estimate for taxation revenue continues at the Budget 
target. Revenue from the land transfer tax increased, while declines 
were recorded in retail sales and tobacco taxes. 

e Non-taxation revenue sources experienced a net decline as aresult of a 
decrease in the estimate of LLBO fees, licences and permits and a 
continued decline in the estimates of LCBO and lottery profits. 


BUDGETARY e Thecurrent forecast of budgetary expenditure is $37,884 million, 
EXPENDITURE unchanged from the June 30 report and $3 million lower than the 
Budget Plan. 


e Savings and constraints of $373 million towards the target of 
$500 million have been incorporated into individual Ministry budgets. 


NON-BUDGETARY) ee Thenon-budgetary contribution of $1,129 million is $58 million higher 
CONTRIBUTION than the first quarter mainly due to a forecast increase in deposits at 
vite NET CASH the Province of Ontario Savings Office (POSO). 


REQUIREMENTS °  Netcash requirements are forecast at $482 million, a decrease of 
ae $11 million from the last report but $9 million higher than the Budget 
Plan. 


OPERATING) e_ Theoperating position is currently projected at $982 million, down 
POSITION $39 million from the first quarter. 


For further information contact 
the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park 

Toronto M7A 1Y7 
Telephone (416) 965-8490 


Robert F. Nixon 
Treasurer of Ontario 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL GOVERNMENT 
PAYMENTS 


TOTAL BUDGETARY 
REVENUE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL INFLOWS 


Revenue 


Personal Income Tax! 
Retail Sales Tax 
Reciprocal Taxation 
Corporations Tax 
Mining Profits Tax 
Gasoline Tax 

Fuel Tax 

Tobacco Tax 

Land Transfer Tax 
Race Tracks Tax 
Public Utilities Income Tax 
Other Taxation 


OHIP Premiums 

LCBO Profits 

Vehicle Registration Fees 
LLBO Fees, Licences, Permits 
Other Fees and Licences 
Lottery Profits 

Interest on Investments 
Royalties 

Utility Service Charges 
Sales and Rentals 

Fines and Penalties 
Miscellaneous 


Established Programs Financing 
Extended Health Care Services 
Canada Assistance Plan 
National Training Act 
Bilingualism Development 
Young Offenders 

Vocational Rehabilitation 
Other 


Deposits into Trust Accounts (Table 3) 


Repayments of Loans (Table 3) 


1 Net of Tax Credits of $360 million. 


Table 1 
1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 

10,622 10,622 - 
7,814 FOV AS Bi (17) 
93 105 12 
4,329 4,314 (15) 
45 45 - 
12a 1219 5 
325 325 = 
776 761 (15) 
500 530 30 
80 80 = 
50 50 % 
15 15 = 
25,863 25,863 0 
1,738 1,743 5 
701 675 (26) 
s)he) 513 - 
415 410 (5) 
265 265 = 
465 455 (10) 
253 243 (10) 
208 208 = 
120 120 i 
110 120 10 
125 125 = 
240 240 - 
BASS S17 (36) 
2325 2,885 (40) 
463 463 - 
1,460 1,466 6 
102 102 = 
57 syd = 
64 64 - 
S2 32: = 
224 224 = 
DDT 5,293 (34) 
36,343 36,273 (70) 
1,429 1,459 30 
175 191 16 
37,947 37,923 (24) 


BUDGETARY 
REVENUE 


BUDGETARY 
EXPENDITURE 


Budget performance 


The current outlook for revenue is $36,273 million, a decrease of $70 million from 
the Budget Plan and $47 million below the first quarter report. Major changes 
for this quarter include: 


Estimates of payments from the federal government have been reduced by 
$34 million. Federal reductions in Gross National Product figures for the 1984 
to 1987 period led to a $40 million decline in the estimate of Established 
Programs Financing. This decrease was partly offset by an increase of 

$6 million in expected Canada Assistance Plan receipts. 


The estimate for taxation revenue remains on target. Lower than anticipated 
consumption has resulted in downward adjustments this quarter of 

$17 million in the retail sales tax and $10 million in the estimate of tobacco 
tax. The land transfer tax continues to exhibit strong growth and Is now 

$30 million above the Budget Plan. 


The reduction of $11 million in other revenue from last quarter includes a 
decrease of $16 million in LCBO profits, $5 million in LLBO fees, licences and 
permits, and $5 million in lottery profits. 


The forecast for budgetary expenditure at $37,884 million remains unchanged 
from the first quarter Ontario Finances. An explanation of major changes 
follows: 


Agriculture and Food: the net reduction of $35 million is the result of savings 
of $43 million, reduced by an $8 million increase recently announced for 
assistance to Ontario's grape and wine industry. 


Capital Account: the $104 million net reduction from the original Budget 's 
mainly the result of identifying $114 million in capital savings. Major changes 
to the Capital Account include: 


- an$87 million reduction due in part to strikes in the construction 
industry and other project delays affecting the Ministries of Health, 
Transportation, and Colleges and Universities. 


— $20 million more to purchase bi-level GO Transit railway cars. 


Public Debt Interest: the decrease reflects a further $35 million reduction in 
estimated interest expense since the first quarter report. This is largely the 
result of changes in the timing of cash flows associated with the various 
sources of borrowing. 


Expenditure Savings and Constraints: during this second quarter, Ministries 
have identified and Management Board has approved the distribution of 
$373 million in expenditure savings and constraints These reductions have 
been incorporated into the budgets of the individual ministries: 


- $114 million in capital. 


— the $259 million in operating savings and constraints identified by 
ministries includes $38 million from ministry payroll budgets and 
$81 million from direct operating expenses, of which $21 million is 
constrained from advertising, publications, consulting services and 
travel budgets. Selected operations, such as courts administration, 
psychiatric hospitals and correctional institutions have been exempted 
from these reductions. 


— the remaining savings of $127 million needed to reach the Budget 
target of $500 million have been increased by $40 million to offset the 
in-year increase for emergency firefighting reported last quarter. These 
funds will be secured from unspent Ministry allocations over the balance 
of the year. 


Expenditure Table 2 


1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 518 483 (35) 
Attorney General 402 400 (2) 
Office Responsible for Native Affairs 5 4 (1) 
Citizenship 36 36 _ 
Colleges and Universities Days 2,470 (3) 
Community and Social Services 4,243 4,227 (16) 
Consumer and Commercial Relations (Sz 145 (7) 
Correctional Services 423 418 (5) 
Culture and Communications 228 227 (1) 
Education 4,561 4555 (6) 
Energy 34 33 (1) 
Environment 278 281 3 
Financial Institutions 36 38 2 
Government Services 453 442 (11) 
Office for Disabled Persons 5 5 - 
Office Responsible for Senior 
Citizens Affairs 7 6 (1) 
Health 12,435 12427 (8) 
Housing 334 324 (10) 
Industry, Trade and Technology 146 137 (9) 
Intergovernmental Affairs ) 9 = 
Labour 126 119 (7) 
Office Responsible for Women’s Issues 18 17 (1) 
Legislative and Executive Offices 12 2 - 
Management Board 40 39 (1) 
Capital Account 3,003 2,899 (104) 
Municipal Affairs 958 959 1 
Natural Resources 507 530 23 
Northern Development and Mines 116 ae (5) 
Revenue 830 817 (13) 
Skills Development 408 386 (22) 
Solicitor General 427 422 (5) 
Tourism and Recreation 42 140 (2) 
Transportation 681 673 (8) 
Treasury and Economics 29 28 (1) 
Economic Development Projects Se) 31 (2) 
Technology Fund 100 74 (26) 
Public Debt Interest 4,080 4,030 (50) 
Board of Internal Economy 99 97 (2) 
Expenditure Savings and Constraints 
Capital (200) (86) 114 
Operating (300) (81) 219 
TOTAL BUDGETARY 
EXPENDITURE 37,887 37,884 (3) 
NON-BUDGETARY Payments out of Trust Accounts (Table 3) 412 408 (4) 
TRANSACTIONS _Loansandinvestments(Table3) 121 (8) 


TOTAL OUTFLOWS 38.420) eee (15) 


TRUST ACCOUNTS 


DEPOSITS 


PAYMENTS 


LOANS AND 
INVESTMENTS 


REPAYMENTS 


LOANS AND 
INVESTMENTS 


Non-budgetary 
transactions Table 3 


1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Public Service Superannuation Fund 878 878 - 
Superannuation Adjustment Fund 378 378 = 
Provincial Judges Benefits Fund 10 10 - 
OPP Supplementary Benefit Account 10 10 - 
Other Pensions 10 10 = 
Province of Ontario Savings Office 120 150 30 
Motor Vehicle Accident Claims Fund 11 1 ~ 
Other 12 12 - 
Deposits into Trust Accounts 1429 1,459 30 
Public Service Superannuation Fund 237 251; = 
Superannuation Adjustment Fund 153 153 - 
OPP Supplementary Benefit Account 6 6 = 
Provincial Judges Benefits Fund 2 hy - 
Other Pensions 3 3 = 
Motor Vehicle Accident Claims Fund 8 4 (4) 
Other 3 3 = 
Payments out of Trust Accounts 412 408 (4) 
Trust Accounts - Net Deposits 1,017 1,051 34 
Ontario Development Corporations 45 45 = 
School Boards 40 40 = 
Environmental Projects Die) 25 = 
Tile Drainage Debentures 23 23 - 
Public Hospitals 10 10 - 
Ontario Mortgage Corporation Zz 2 = 
Other 30 46 16 
Repayments of Loans WES 191 16 
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Capital Account 


Development Loans 75 72 (3) 
Environmental Projects 23 23 - 
Tile Drainage Debentures 18 14 (4) 
Economic Development Projects 4 3 (1) 
Other 1 1 - 
Loans and Investments 121 143 (8) 


Loans and Investments - Net 
Repayments 54 78 24 


Financing Table 4 


e Netcash requirements of $482 million will be financed entirely from 
the Teachers’ Superannuation Fund. 


FINANCING PLAN 


Current 
Outlook 


($million) 


NON-PUBLIC BORROWING Canada Pension Plan 
Teachers’ Superannuation 
Fund 


Retirements 


PUBLIC BORROWING Bond Issues 


Retirements 


Increase in Liquid Reserves 


TOTAL FINANCING 


e Ontario's weekly Treasury bill auction remains unchanged, with the 
total amount outstanding at $650 million. 


e Liquid reserves will decline by $9 million to cover the increase in net 
cash requirements. 


Operating position 


OPERATING POSITION @¢ _ The operating position reflects the Government's ability to pay for day- 
to-day operating needs from current revenue. The operating position 
is now forecast to contribute $982 million towards funding of planned 
capital expenditure, a reduction of $39 million from the first quarter 
and $57 million from the original forecast. 


Ontario 


Ministry of Treasury 
and Economics 


BUDGETARY DEFICIT 


9 months 
actual results 
and 3 months 

projected 


BUDGETARY 
REVENUE 


BUDGETARY 
EXPENDITURE 


NON-BUDGETARY 
CONTRIBUTION 
AND NET CASH 

REQUIREMENTS 


OPERATING 
POSITION 


Robert F. Nixon 
Treasurer of Ontario 
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Ontario Finances 


Quarterly Update 


1988-89 Third Quarter December 31, 1988 


e The latest forecast for the budgetary deficit is $1,524 million, 
$20 million lower than the original Budget Plan, and $87 million below 
the second quarter report. 


1988-89 
Fiscal Summary Budget Current In-Year 
($million) Plan Outlook Change 


Budgetary Transactions 


Revenue 
Expenditure 


36,343 320 


37,887 
1,544 


36,663 
38,187 


1,524 


Budgetary Deficit 


Non-Budgetary Contribution 


Net Cash Requirements 473 271 (202) 


e Estimated budgetary revenue for 1988-89 is $36,663 million, an increase 
of $320 million from the Budget Plan and $390 million above the level 
reported in the second quarter. The improvement over the second 
quarter reflects recent notification from the federal government that it 
had underestimated current and prior years entitlements for personal 
income tax payments. Estimates of mining profits tax and land transfer 
tax revenue have also increased. 


e These taxation revenue increases were partly offset by declines in retail 
sales and fuel (diesel) taxes. The decrease in the estimate for 
Established Programs Financing is related to the upward adjustment to 
personal income tax payments. 

e Non-taxation revenue sources experienced a net decline from the 
Budget Plan as a result of continued declines in the estimate of LCBO 
profits and LLBO fees, licences and permits. 


e The $38,187 million forecast for budgetary expenditure is $300 million 
higher than the Budget Plan. The increase is accounted for solely by 
advance payments to school boards of $300 million for capital 
construction. 


e The forecast for operating expenditure remains unchanged from the 
original Budget Plan. In-year expenditure increases in high priority 
program areas have been met from within the Budget target. 


e Todate, savings and constraints of $373 million have been secured 
towards the $500 million target included in the Budget Plan. 


e Thenon-budgetary contribution of $1,253 million is $182 million 
higher than the Budget Plan mainly due to a forecast increase In 
deposits at the Province of Ontario Savings Office (POSO). 


e Therevised outlook for net cash requirements is $271 million or $202 
million lower than the original Budget forecast. 


e The operating position is currently projected at $1,345 million, up 
$306 million from the Budget estimate. 


_ For further information contact 


the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park 
Toronto M7A 1Y7 
Telephone (416) 965-8490 
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Revenue Table 1 


1988-89 
Budget Current In-Year 
Plan Outlook Change 
($million) 
TAXATION REVENUE Personal Income Tax! 10,622 11,096 474 
Retail Sales Tax 7,814 7,/64 (50) 
Reciprocal Taxation 93 105 12 
Corporations Tax 4,329 4,314 (15) 
Mining Profits Tax 45 100 55 
Gasoline Tax 1,214 1,229 15 
Fuel Tax B25 320 (5) 
Tobacco Tax 776 761 (15) 
Land Transfer Tax 500 560 60 
Race Tracks Tax 80 80 - 
Public Utilities Income Tax 50 50 - 
Other Taxation 1S 5 ~ 
25,863 26,394 5311 
OTHER REVENUE OHIP Premiums 1,738 1,743 5 
LCBO Profits 701 650 (51) 
Vehicle Registration Fees 513 513 = 
LLBO Fees, Licences, Permits 415 405 (10) 
Other Fees and Licences 265 265 a 
Lottery Profits 465 455 (10) 
Interest on Investments 253 243 (10) 
Royalties 208 208 - 
Utility Service Charges 120 128 8 
Sales and Rentals 110 120 10 
Fines and Penalties 125 125 - 
Miscellaneous 240 240 - 
553 5,095 (58) 
FEDERAL GOVERNMENT Established Programs Financing 2,925 2,754 (171) 
PAYMENTS Extended Health Care Services 463 463 - 
Canada Assistance Plan 1,460 1,485 25 
National Training Act 102 107 5 
Bilingualism Development Ly) 57 - 
Young Offenders 64 64 - 
Vocational Rehabilitation 32 32 - 
Other 224 212 (12) 
S327 S74 (153) 
TOTAL BUDGETARY 36,343 36,663 320 
REVENUE 
NON-BUDGETARY Deposits into Trust Accounts (Table 3) 1,429 1,579 150 
TRANSACTIONS Repayments of Loans (Table 3) 175 191 16 
ai MRNA A EA Sah ee EKG 060600 

37,947 38,433 486 


1 Net of Ontario Tax Credits. 


Budget performance 


—————————————————— 


BUDGETARY  Thecurrent outlook for budgetary revenue is $36,663 million, an increase of $320 
REVENUE million from the Budget Plan and $390 million above the second quarter report. 
Major changes this quarter include: 


e The personal income tax (PIT) estimate has been revised upward by $474 
million following notification from the federal government that Ontario’s PIT 
entitlements had been understated, primarily in respect of prior years. The 
decrease of $131 million in the estimate of federal payments for Established 
Programs Financing corresponds to the upward revision in PIT revenues. 


e Revenue from mining profits tax has been increased by $55 million over the 
Budget Plan in anticipation of strong gains in mining profits resulting from 
the growth in base metal prices. Land transfer tax revenue continues to 
exhibit strong growth and has been increased a further $30 million to $60 
million above the Budget Plan. Higher levels of consumption have led toa 
further $10 million increase in the estimate of gasoline tax revenue. 


e Taxation revenue increases were partly offset by a decline of $33 million in 
retail sales tax and $5 million in fuel (diesel) tax as a result of lower than 
anticipated consumption. 


e Thereduction of $22 million in other revenue from the second quarter 
includes a decline of $25 million in LCBO profits and a $5 million decline in 
LLBO fees, licences and permits reflecting lower sales. 


e Payments from the federal government are estimated to decline by $119 
million largely as a result of the reduction in Established Programs Financing 
payments described above. Other changes include an increase of $19 million 
in Canada Assistance Plan payments due to higher levels of Provincial 
spending on cost-shareable social assistance programs. 


BUDGETARY _ The third quarter budgetary expenditure forecast of $38,187 million is $300 
EXPENDITURE Million higher than the original Budget estimate of April 20, 1988. This change Is 
due solely to advance payments to school boards for school capital. Operating 
expenditures remain at the original Budget estimate, as all in-year expenditure 
increases in high priority areas have been funded through a reallocation of 
resources. 


At the end of nine months, $373 million in expenditure savings and constraints 
have been secured. The balance of $127 million required to reach the Budget 
target of $500 million, plus the $40 million to offset the in-year increase to fund 
emergency fire fighting, will be secured in the last quarter. 


Major changes from the second quarter Ontario Finances include: 


e Community and Social Services: a $22 million increase due to higher social 
assistance caseloads under the Family Benefits Program. 


e Education: this quarter an additional $20 million was provided to fund an 
increase in the government's matching contribution to the Teachers’ 
Superannuation Fund. 


e Capital Account: advance payments of $300 million are being provided to 
school boards for construction projects approved under the 1989 capital 
grants program, as part of the Government's three-year $900 million 
education capital commitment. These up-front payments will assist school 
boards to address more quickly the need for new pupil places. Requirements 
for other capital projects decreased by $24 million this quarter, due to 
construction delays and to a deferral in the delivery of railway cars for GO 
transit. 


e Technology Fund: the estimate for the 1988-89 cash flow is reduced by a 
further $15 million this quarter primarily due to start-up delays on projects 
approved under the Industry Research Program. 


MINISTRIES 


TOTAL BUDGETARY 
EXPENDITURE 


NON-BUDGETARY 
TRANSACTIONS 


TOTAL OUTFLOWS 


Expenditure 


1988-89 


Budget Current In-Year 
Plan Outlook Change 


($million) 
Agriculture and Food 518 481 (37) 
Attorney General 402 400 (2) 
Office Responsible for Native Affairs 5 3 (2) 
Citizenship 36 36 = 
Colleges and Universities 2,473 2,465 (8) 
Community and Social Services 4,243 4,249 6 
Consumer and Commercial Relations SZ 145 (7) 
Correctional Services 423 418 (5) 
Culture and Communications 228 227 (al) 
Education 4,561 4,575 145 
Energy 34 31 (3) £ 
Environment 278 281 Sa 
Financial Institutions 36 38 2 
Government Services 453 451 (2) 
Office for Disabled Persons 5 5 - -[ 
Office Responsible for Senior 
Citizens Affairs 7 5 (2) i 
Health 12,435 12,427 (8) 
Housing 334 322 (12) 
Industry, Trade and Technology 146 143 (3) 
Intergovernmental Affairs 9 9 - 
Labour 126 119 (7) 
Office Responsible for Women’s Issues 18 17 (1) 
Legislative and Executive Offices 12 42 - 
Management Board 40 39 (1) 
Capital Account 3,003 BATS: 172 
Municipal Affairs 958 956 (2) 
Natural Resources 507 530 23 
Northern Development and Mines 116 110 (6) 
Revenue 830 818 (12) 
Skills Development 408 386 (22) 
Solicitor General 427 423 (4) 
Tourism and Recreation 142 139 (3) 
Transportation 681 673 (8) 
Treasury and Economics 29 28 (1) 
Economic Development Projects 33 31 (2) 
Technology Fund 100 59 (41) 
Public Debt Interest 4,080 4,028 (52) 
Board of Internal Economy 99 100 1 
Expenditure Savings and Constraints 
Capital (200) (86) tia 
Operating (300) (81) 21920) 
37,887 38,187 300 
Payments out of Trust Accounts (Table 3) 412 408 (4) 
Loans and Investments (Table 3) 121 109 (12). 4 
38,420 38,704 284 


' Includes capital advances of $300 million to school boards 


Non-budgetary 


transactions Table 3 
TRUST ACCOUNTS 1988-89 
Budget Current In-Year 
Plan Outlook Change 
eee eee EEE 
($million) 
DEPOSITS Public Service Superannuation Fund 878 878 - 
Superannuation Adjustment Fund 378 378 = 
Provincial Judges Benefits Fund 10 10 = 
OPP Supplementary Benefit Account 10 10 = 
Other Pensions 10 10 = 
Province of Ontario Savings Office 120 ZrO 150 
Motor Vehicle Accident Claims Fund 11 A - 
Other CO 
Deposits into Trust Accounts 1,429 12579 150 
PAYMENTS Public Service Superannuation Fund 237 237 -~ 
Superannuation Adjustment Fund 153 153 - 
OPP Supplementary Benefit Account 6 6 = 
Provincial Judges Benefits Fund 2 z - 
Other Pensions 3 3 = 
Motor Vehicle Accident Claims Fund 8 4 (4) 
Other 3 3 - 
Payments out of Trust Accounts 412 408 (4) 
Trust Accounts - Net Deposits 1,017 1,171 154 
——————————————————————————————————————————————————————ooaeaea*gaeaeaeaeaeaeaeaeeee——e—— so 
LOANS AND 
INVESTMENTS 
REPAYMENTS Ontario Development Corporations 45 45 - 
School Boards 40 40 = 
Environmental Projects 25 25 - 
Tile Drainage Debentures 23 23 - 
Public Hospitals 10 10 = 
Ontario Mortgage Corporation 2 2 - 
Other 30 46 16 
Repayments of Loans 175 191 16 
LOANS AND 
INVESTMENTS Capital Account 
Development Loans US 68 (7) 
Environmental Projects 23 23 - 
Tile Drainage Debentures 18 14 (4) 
Economic Development Projects 4 3 (1) 
Other 1 1 - 
Loans and Investments 121 109 (2) 


Loans and Investments - Net 
Repayments 54 82 28 


oS 50—050—00—. ———“—“—“__—_——<um 


Financing Table 4 


a eee 


e Net cash requirements of $271 million will be financed entirely from 
the Teachers’ Superannuation Fund. 


FINANCING PLAN 1988-89 
FUSE 
Budget Current In-Year 
Plan Outlook Change 
($million) 


NON-PUBLIC BORROWING Canada Pension Plan ze = a 


Teachers’ Superannuation 


Fund 1,675 1,620 (55) 

Retirements (420) (420) ~ 

1-255 1,200 (55) 

PUBLIC BORROWING Bond Issues f 2 
Retirements (500) (500) - 

(500) (500) - 

Increase in Liquid Reserves 2o2 429 147 

TOTAL FINANCING 473 271 (202) 


e Ontario's weekly Treasury bill auction remains unchanged, with the 
total amount outstanding at $650 million. 


e Liquid reserves will increase by $147 million from the original Budget 
forecast. 


Operating position 
ee enna eee eee 1 RE MTR inn ee 


OPERATING POSITION e The operating position reflects the Government's ability to pay for day- 
to-day operating needs from current revenue. The Operating position 
is now forecast to contribute $1,345 million towards funding of 
planned capital expenditure, an increase of $363 million from the 
second quarter and $306 million higher than the original forecast. 
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Ontario Finances 


Quarterly Update 
June 30, 1989 


The 1989 Budget remains on target. The deficit is forecast at $573 million, 
or $4 million lower than the Budget estimate. 


The actual results for 1988-89 indicate that the deficit was $1,479 million or 
$9 million below the interim results reflected in the 1989 Budget. 


1989-90 
Statement of Financial Transactions 1988-89 Budget Current In-Year 
($million) Actual Plan Outlook Change 
Revenue 37,256 40,713 40,723 10 
Expenditure 38,735 41,290 41,296 
Deficit 1,479 577 573 (4) 
Other Accounts (Net) 1,429 1,055 1,055 - 
478 482 4 


Net Cash Surplus (Requirements) 


(50) 


Estimated revenue for 1989-90 is $40,723 million, an increase of $10 million, 
resulting from increases in estimated personal income tax revenue and 
interest on investments. 


The estimate for the Employer Health Tax has been revised downward to 
reflect the policy decision to allow small businesses to remit payments ona 
quarterly basis. 


The current expenditure forecast of $41,296 million is $6 million higher than 
the original Budget due to a net increase in estimated requirements for the 
Board of Internal Economy. 


Other accounts remain unchanged at $1,055 million. 


Net cash surplus is forecast at $482 million, $4 million higher than the 
original estimate. 


The operating position is currently forecast to contribute $2,663 million 
towards the funding of planned capital expenditure. This surplus will 
finance 82 per cent of the Provinces capital expenditure from its current 
revenue. 


For further information contact 
the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park 

Toronto M7A 1Y7 
Telephone (416) 965-8490 


Revenue Table 1 


1989-90 
Budget Current In-Year 
Plan Outlook Change 
($million) 

TAXATION REVENUE Personal Income Tax! 12,636 12,681 45 
Retail Sales Tax 8,679 8,679 - 
Reciprocal Taxation 11S 115 - 
Corporations Tax 4,827 4,827 - 
Employer Health Tax 549 489 (60) 
Mining Profits Tax 150 150 = 
Gasoline Tax 1,394 1,394 = 
Fuel Tax 345 345 = 
Tobacco Tax 646 646 ~ 
Land Transfer Tax 632 632 - 
Race Tracks Tax 83 83 = 
Public Utilities Income Tax 85 85 = 
Other Taxation 69 69 = 
30,210 30,195 (15) 
OTHER REVENUE OHIP Premiums 1,301 1,301 - 
LCBO Profits 608 608 - 
Vehicle/Driver Registration Fees 587 587 - 
LLBO Fees, Licences and Permits 450 450 - 
Other Fees and Licences 398 398 - 
Lottery Profits 500 500 = 
Interest on Investments 265 290 25) 
Royalties 206 206 = 
Utility Service Charges 137 137 = 
Sales and Rentals 124 124 - 
Fines and Penalties 187 187 - 
Recoveries 26 26 - 
Reimbursements 136 136 = 
Miscellaneous 12 le - 
5,034 5,059 25 
FEDERAL GOVERNMENT Established Programs Financing 2,676 2,676 = 
PAYMENTS Extended Health Care Services 492 492 - 
Canada Assistance Plan 1,739 1,739 - 
National Training Act 116 116 = 
Bilingualism Development 56 56 = 
Young Offenders 78 78 - 
Vocational Rehabilitation 61 61 - 
Other 251 25) - 
5,469 5,469 - 
TOTAL 40,713 40,723 10 


1 Net of Ontario Tax Credits. 


REVENUE 


EXPENDITURE 


Budget performance 


The forecast for revenue is $40,723, an increase of $10 million from the Budget Plan, 
and includes the following changes: 


e Theestimate for personal income tax (PIT) is increased by $45 million in anticipation 
of an upward revision by the federal government to Ontario's PIT payments as a 
result of stronger than anticipated GDP and income growth in 1988 and the first 
quarter of 1989. 


e This PIT increase is more than offset by a downward revision of $60 million to the 
estimate for the Employer Health Tax. The decrease reflects the Government's 
decision to allow small businesses to remit payments on a quarterly basis. 


e  Innon-taxation revenue sources, the estimate for interest on investments is 
increased by $25 million to reflect a higher average level of liquid reserves for this 
fiscal year. 


e Theestimate for Established Programs Financing (EPF) remains unchanged as the 
decrease associated with the upward revision to PIT noted above has been offset by 
anticipated revisions to corporate taxable income inputs used to calculate EPF 
entitlements. 


The current forecast of $41,296 million is $6 million above the original estimate. 


e The major change to individual ministry forecasts is the $13 million increase for the 
Board of Internal Economy. Responsibility for the upkeep and maintenance of the 
Legislative buildings, previously with the Ministry of Government Services, has been 
assumed by the Board. Of the funding required for this purpose, $7 million has 
been transferred from the Ministry of Government Services, with the balance of $6 
million mainly representing additional requirements. 


e The Ministry of Revenue forecast is increased by $3 million to reflect the initial 
program development costs for the Employer Health Tax system. 


MINISTRIES 


TOTAL 


Expenditure 


Agriculture and Food 
Attorney General 
Office Responsible for Native Affairs 
Citizenship 
Colleges and Universities 
Community and Social Services 
Consumer and Commercial Relations 
Correctional Services 
Culture and Communications 
Education 
Energy 
Environment 
Financial Institutions 
Government Services 
Health 
Housing 
Industry, Trade and Technology 
Technology Fund 
Intergovernmental Affairs 
Labour 
Office Responsible for Women’s Issues 
Legislative and Executive Offices 
Management Board 
Capital Account 
Municipal Affairs 
Natural Resources 
Northern Development and Mines 
Office for Disabled Persons 
Office Responsible for Senior 
Citizens Affairs 
Revenue 
Skills Development 
Solicitor General 
Tourism and Recreation 
Transportation 
Treasury and Economics 
Economic Development Projects 
Public Debt Interest 
Board of Internal Economy 
Advance Payments: 
Municipal Affairs 
Expenditure Savings and Constraints 


Budget 
Plan 


491 
500 

6 

42 
2,636 
4,971 
156 
454 
267 
4,900 
34 
307 
41 


726 
32 

4) 
4,290 
98 


(413) 
(200) 


41,290 


1989-90 


Current 
Outlook 


($million) 


491 
500 

6 

42 
2,636 
4,971 
156 
454 
267 
4,900 
34 
307 
4) 
494 
13,714 
408 
165 
85 

9 

139 
18 

12 

48 
3,336 
Sie 
512 


726 
32 

41 
4,287 
111 


(413) 
(200) 


41,296 


Table 2 


Other Accounts Table 3 


Oe ee aes 


PENSION AND RELATED 1989-90 
BENEFIT FUNDS 
Budget Current In-Year 
Plan Outlook Change 
($million) 

DEPOSITS Public Service Superannuation Fund 724 724 - 

Superannuation Adjustment Fund 317 317 - 

Provincial Judges Benefits Fund 11 11 - 

OPP Supplementary Benefit Account 9 9 - 

Other Pensions 3 9 = 

Total Deposits 1,070 1,070 - 

PAYMENTS Public Service Superannuation Fund 191 191 - 

Superannuation Adjustment Fund 128 128 - 

OPP Supplementary Benefit Account 5 5 - 

Provincial Judges Benefits Fund 2 2 - 

Other Pensions 3 3 = 

Total Payments 329 329 = 

Net Deposits 741 741 - 

See nnn 

LOANS, ADVANCES 
AND INVESTMENTS 

REPAYMENTS Ontario Development Corporations 42 42 - 

School Boards 34 34 - 

Environmental Projects 21 21 - 

Tile Drainage Debentures 21 ZA ~ 

Public Hospitals 10 10 - 

Ontario Mortgage Corporation 1 1 - 

Other 25 25 = 

Repayments of Loans 154 154 - 

LOANS AND INVESTMENTS Development Loans 83 83 = 

Environmental Projects 46 46 - 

Tile Drainage Debentures 14 14 - 

Economic Development Projects 5 5 ~ 

Other 1 1 - 

Loans, Advances and Investments 149 149 - 

Net Repayments 5 5 = 

aS 

SPECIAL PURPOSE 
ACCOUNTS 

Province of Ontario Savings Office 285 285 - 

Other 24 24 - 


OUNCE 


Net Special Purpose Accounts 309 309 - 


Pe ee a rc lige eee 


Financing Table 4 


e The netcash surplus is currently forecast at $482 million, up $4 million from 
the Budget Plan. 


FINANCING PLAN 


Current 
Outlook 


($million) 


NON-PUBLIC BORROWING Canada Pension Plan 


Teachers’ Superannuation 


Fund 
Retirements 


PUBLIC BORROWING Treasury Bills/Debentures 


Retirements 


Increase in Liquid Reserves 


TOTAL FINANCING 


e Asindicated in the Budget, the Province will retire all of its Treasury Bills of 
$650 million during the current fiscal year. 


Operating position 


OPERATING POSITION @¢  Theoperating position is currently forecast to contribute $2,663 million 
towards the funding of planned capital expenditure. This is $4 million 
higher than the original forecast of $2,659 million. This operating surplus 
will finance 82 per cent of the Province’s capital expenditure from current 
revenue. 
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y?* Ontario Finances 


Ontario 
Ministry of Treasury Quarterly Update 
and Economics 1989-90 Second Quarter September 30, 1989 


DEFICIT © The 1989 Budget remains on target. The deficit is forecast at $570 million, 
$7 million lower than the Budget estimate, and $3 million below the level 
reported in the June 30 Ontario Finances. 


6 months 
actual results Statement of Financial Transactions Current 
($million) Outlook 


and 6 months 
projected 


Revenue 40,713 
Expenditure 41,290 


Deficit 


Other Accounts (Net) 


Net Cash Surplus 478 477 (1) 


REVENUE ee Estimated revenue for 1989-90 is $40,726 million, an increase of $13 million 
from the Budget Plan and $3 million above the level reported in the first 
quarter. The improvement reported this quarter results mainly from an 
increase in the estimate for interest on investments. 


e Theoverall estimate for taxation revenue continues below the Budget level 
as aresult of declines in corporations tax and mining profits tax revenues. 


e  Innon-taxation revenue sources, the increase in interest on investments Is 
partly offset by declines in fines and penalties. Payments from the federal 
government are also forecast at a lower level. 


EXPENDITURE @¢  Thecurrent expenditure forecast of $41,296 million is $6 million higher than 
the original Budget and unchanged from the June 30 Ontario Finances. 


OTHER ACCOUNTS (NET) © Other accounts are now forecast at $1,047 million, down $8 million from the 
AND Budget Plan and the first quarter report. 


NET CASH SURPLUS «  Netcash surplus is projected at $477 million, $1 million below the original 
estimate and $5 million lower than in the first quarter report. 


OPERATING) e Theoperating surplus, now projected at $2,666 million, will finance 82 per 
POSITION cent of the Province’s capital expenditure from its current revenue. 


For further information contact 


Robert F. Nixon the Fiscal Planning Policy Braneh 
‘ Frost Building South, Queen's Park 
Treasurer of Ontario Toronto M7A 1Y7 


Telephone (416) 965-8490 


Revenue Table 1 


1989-90 
Budget Current In-Year 
Plan Outlook Change 
($million) 

TAXATION REVENUE Personal Income Tax! 12,636 12,681 45 
Retail Sales Tax 8,679 8,679 - 
Reciprocal Taxation 115 115 = 
Corporations Tax 4,827 Mh FE S37) (70) 
Employer Health Tax 549 489 (60) 
Mining Profits Tax 150 140 (10) 
Gasoline Tax 1,394 1,394 - 
Fuel Tax 345 345 = 
Tobacco Tax 646 646 - 
Land Transfer Tax 632 632 - 
Race Tracks Tax 83 83 - 
Public Utilities Income Tax 85 85 = 
Other Taxation 69 69 = 
30,210 30,115 (95) 
OTHER REVENUE OHIP Premiums 12301 1,301 - 
LCBO Profits 608 608 - 
Vehicle/Driver Registration Fees 587 587 - 
LLBO Fees, Licences and Permits 450 450 - 
Other Fees and Licences 398 398 = 
Lottery Profits 500 500 = 
Interest on Investments 265 400 135 
Royalties 206 206 = 
Utility Service Charges 137 137 - 
Sales and Rentals 121 121 - 
Fines and Penalties 187 167 (20) 
Recoveries 26 26 - 
Reimbursements 136 12 (4) 
Miscellaneous i122 127 15 
5,034 5,160 126 
FEDERAL GOVERNMENT Established Programs Financing 2,676 2,668 (8) 
PAYMENTS Extended Health Care Services 492 492 - 
Canada Assistance Plan 1,739 1,739 - 
National Training Act 116 116 = 
Bilingualism Development 56 56 = 
Young Offenders 78 68 (10) 
Vocational Rehabilitation 61 61 - 
Other 2511 251 - 
5,469 5,451 (18) 
TOTAL 40,713 40,726 13 


1 Net of Ontario Tax Credits. 


REVENUE 


EXPENDITURE 


Budget performance 


The current outlook for revenue is $40,726 million, an increase of $13 million from the 
Budget Plan and $3 million above the first quarter report. Major changes this quarter 
include: 


e Theestimate for corporations tax has been reduced by $70 million reflecting a 
reduction in the anticipated level of instalment and final payments and higher than 
expected refunds. This reduction also includes the impact, for this fiscal year, of the 
elimination of premiums tax payable for private-use vehicles as part of the Ontario 
Motorist Protection Plan (OMPP). 


e Mining profits tax has been reduced by $10 million as a result of an increase in 
refund payments and a decline in estimated profits in the resource industry. 


e. Innon-taxation revenue sources, the estimate for interest on investments has been 
increased by $110 million this quarter as a result of higher than anticipated levels of 
liquid reserves and continued higher interest rates. 


e Non-taxation revenue increases were partly offset by a decline of $20 million in fines 
and penalties resulting from delays in the implementation of increases and by a 
decline of $4 million in reimbursements, reflecting the elimination, under the 
OMPP, of the requirement that auto insurers reimburse OHIP for medical expenses 
related to claims. 


e Thedecrease of $8 million in the estimate of Established Programs Financing reflects 
federal revisions to EPF entitlements. Payments under the Young Offenders Act 
have been reduced by $10 million as a result of the federal government's decision 
to limit its contributions to 1988-89 levels. 


The current forecast for expenditure is $41,296 million, $6 million above the original 
Budget and unchanged from the June 30 Report. However, adjustments have been 
made to individual ministry budgets since the first quarter. Major changes include: 


e Agriculture and Food - $9 million in additional funding for crop insurance due to 
increased participation by farmers. 


e Correctional Services - $6 million more to fund additional payroll costs for 
correctional institutions. 


e Capital Account - a $40 million net reduction in capital expenditure due mainly to a 
$30 million cash flow delay related to construction of capital facilities, including the 
Sudbury Mines and Minerals Laboratory. 


e Natural Resources - an increase of $20 million for fighting forest fires in Northern 
Ontario. 


e Revenue - a reduction of $5 million attributable to a decline in the number of 
eligible recipients in the Guaranteed Annual Income System (GAINS) program. 


© Public Debt Interest - a $31 million reduction due to reduced borrowing in public 
markets. 


e Expenditure Savings and Constraints - $40 million in expenditure savings in the 
Capital Account have been applied towards the Budget target of $200 million. 


Expenditure 


MINISTRIES 


TOTAL 


Agriculture and Food 
Attorney General 
Office Responsible for Native Affairs 
Citizenship 
Colleges and Universities 
Community and Social Services 
Consumer and Commercial Relations 
Correctional Services 
Culture and Communications 
Education 
Energy 
Environment 
Financial Institutions 
Government Services 
Health 
Housing 
Industry, Trade and Technology 
Technology Fund 
Intergovernmental Affairs 
Labour 
Office Responsible for Women’s Issues 
Legislative and Executive Offices 
Management Board 
Capital Account 
Municipal Affairs 
Natural Resources 
Northern Development and Mines 
Office for Disabled Persons 
Office Responsible for Senior 
Citizens Affairs 
Revenue 
Skills Development 
Solicitor General 
Tourism and Recreation 
Transportation 
Treasury and Economics 
Economic Development Projects 
Public Debt Interest 
Board of Internal Economy 
Advance Payment: Municipal Affairs 
Expenditure Savings and Constraints 


Budget 
Plan 


491 
500 

6 

42 
2,636 
4,971 
156 
454 
267 
4,900 
34 
307 


1989-90 


Current 
Outlook 


($million) 


500 
500 

6 

42 
2,636 
4,970 
156 
460 
267 
4,900 
34 
307 
40 
495 
13,714 
408 
165 
85 

") 

139 
18 

12 

48 
3,296 


848 
433 
453 
143 
726 
32 
41 
4,256 
112 
(413) 
(160) 


41,296 


Table 2 


PENSION AND RELATED 
BENEFIT FUNDS 


DEPOSITS 


PAYMENTS 


LOANS, ADVANCES 
AND INVESTMENTS 


REPAYMENTS 


LOANS AND INVESTMENTS 


SPECIAL PURPOSE 
ACCOUNTS 


Other Accounts 


Table 3 
1989-90 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Public Service Superannuation Fund 724 724 = 
Superannuation Adjustment Fund 317 317 = 
Provincial Judges Benefits Fund 11 11 - 
OPP Supplementary Benefit Account 9 9 = 
Other Pensions 9 g a 
Total Deposits 1,070 1,070 - 
Public Service Superannuation Fund 191 198 
Superannuation Adjustment Fund 128 128 = 
OPP Supplementary Benefit Account 5 5 = 
Provincial Judges Benefits Fund 2 3 1 
Other Pensions 3 3 = 
Total Payments 329 337 8 
Net Deposits 741 733 (8) 
Ontario Development Corporations 42 42 = 
School Boards 34 34 = 
Environmental Projects 21 21 = 
Tile Drainage Debentures 21 21 = 
Public Hospitals 10 10 = 
Ontario Mortgage Corporation 1 1 - 
Other 25 25 = 
Repayments of Loans 154 154 - 
Development Loans 83 83 = 
Environmental Projects 46 46 os 
Tile Drainage Debentures 14 14 - 
Economic Development Projects 5 5 - 
Other 1 1 = 
Loans, Advances and Investments 149 149 - 
Net Repayments 5 5 = 
Province of Ontario Savings Office 285 285 - 
Other 24 24 = 
Net Special Purpose Accounts 309 309 - 


Financing Table 4 


e The net cash surplus is currently forecast at $477 million, down $1 million 
from the Budget Plan. 


FINANCING PLAN 


Current 
Outlook 


($million) 


NON-PUBLIC BORROWING Canada Pension Plan 


Teachers’ Superannuation 
Fund 


Retirements 


PUBLIC BORROWING Treasury Bills/Debentures 


Retirements 


Increase in Liquid Reserves 


TOTAL FINANCING/ 
CASH SURPLUS 


e The Province will have retired all of its Treasury Bills of $650 million by the 
end of October 1989. 


Operating position 


OPERATING POSITION ¢_ Theoperating position is currently forecast to contribute $2,666 million or 
82 per cent towards the funding of $3,236 million of forecast capital 
expenditure in 1989-90. 


Government 


Ontario Finances 


Ministry of Treasury Quarterly Update 
and Economics 1990-91 First Quarter June 30, 1990 
SURPLUS The 1990 surplus is now forecast at $23 million, $7 million below the original 
CHRON Budget Plan of $30 million. 
1LON 
TR e The actual results for 1989-90 indicate a surplus of $90 million, $55 million 
par above the interim results estimated in the 1990 Budget. 


3 months 
actual results | statement of Financial Transactions 1989-90 Budget Current In-Year 
and9 months | ($million) Actual Plan Outlook Change 
projected 


Revenue 41,692 44,536 44,675 139 
Expenditure 41,602 44,506 44,652 146 


Surplus 


REVENUE ee Estimated revenue for 1990-91 is $44,675 million, an increase of $139 million 
from Budget. 
e Increases are reported for LCBO profits, reimbursements, and payments 
from the federal government. 


e Theestimate for land transfer tax revenue has been revised downward to 
reflect slower than expected activity in the housing market. 


EXPENDITURE e  Thecurrent expenditure forecast, at $44,652 million, is $146 million higher 
than the original Budget, mainly due to an increase in the social assistance 
caseload. 


OPERATING e_ The operating surplus of $3,141 million will fund 100 per cent of the planned 
POSITION capital expenditure of $3,118 million. 


FINANCING) e Liquid reserves will decrease by $7 million more than originally expected, 
reflecting a similar decline in the projected surplus. 


For further information contact the Fiscal Planning Policy Branch 

: Frost Building South, Queen's Park Toronto M7A 1Y7 

Robert Nixon Telephone (416) 965-8490 
Treasurer of Ontario 


This report is available in French. 


Revenue Table 1 


1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 

TAXATION REVENUE Personal Income Tax! 14,510 14,510 = 
Retail Sales Tax 8,960 8,960 - 
Reciprocal Taxation 100 100 = 
Corporations Tax 4,842 4,842 = 
Employer Health Tax 2,614 2,614 - 
Mining Profits Tax 130 130 = 
Gasoline Tax 17520 1,520 ~ 
Fuel Tax B72 372 - 
Tobacco Tax 866 866 = 
Land Transfer Tax 700 670 (30) 
Race Tracks Tax 87 87 - 
Public Utilities Income Tax ips 75 - 
Commercial Concentration Tax 123 123 - 
Other Taxation 7 7 - 
34,906 34,876 (30) 
OTHER REVENUE LCBO Profits 625 650 25 
Vehicle/Driver Registration Fees 687 687 = 
LLBO Fees, Licences and Permits 442 442 - 
Other Fees and Licences 498 498 = 
Lottery Profits 493 493 = 
Interest on Investments 596 596 - 
Royalties 205 205 = 
Utility Service Charges 133 133 = 
Sales and Rentals 141 141 - 
Fines and Penalties 200 200 = 
OHIP Premiums i 7 - 
Recoveries 40 40 - 
Reimbursements Ws 131 18 
Miscellaneous TE/ Td. - 
A 2S7 4,300 43 
FEDERAL GOVERNMENT Established Programs Financing 2225 2225 - 
PAYMENTS Extended Health Care Services 498 498 ~ 
Canada Assistance Plan 2,040 2,130 90 
National Training Act 116 116 = 
Bilingualism Development 67 67 - 
Young Offenders 78 78 = 
Vocational Rehabilitation 48 48 - 
Other 301 337 36 
5373 5,499 126 
TOTAL 44,536 44,675 139 


1 Net of Ontario Tax Credits. 


Budget performance 


a aaa 


REVENUE The current outlook for revenue is $44,675 million, an increase of $139 million above 
the original Budget forecast. Changes this quarter include: 


e Continued strong sales performance has resulted in a $25 million improvement in 
the estimate for LCBO profits. Delays in the passage of the Ontario Motorist 
Protection Plan legislation have increased reimbursements under the OHIP 
subrogation agreement by $18 million. 


e A$90 million increase in Canada Assistance Plan (CAP) revenue reflects federal 
reimbursement since April 1, 1990 of claims in respect of 1989-90 Ontario spending. 
The projection continues to assume a five per cent federal limit on growth in the 
1990-91 CAP entitlement relative to the 1989-90 entitlement. 


e A$36 million increase in other payments from the federal government reflects 
Ontario's delivery of federal funding to grain and oilseed producers under the 
$500 million farm assistance program. 


e These increases were partly offset by a decline of $30 million in the estimate of land 
transfer tax revenue as a result of slower than anticipated activity in the housing 
market. 


EXPENDITURE The current expenditure forecast of $44,652 million is $146 million above the original 
estimate. Major changes since the Budget include: 


e Anincrease of $36 million for the Ministry of Agriculture and Food to provide for 
payments to grain and oilseed producers under the federal farm assistance 
program. 


e The Attorney General's budget is reduced by $4 million to reflect a transfer of funds 
to ministries. The cost of recently negotiated salary increases for lawyers is required 
to be paid for by user ministries. These funds, which were centrally held initially, 
have now been distributed. 


e  Anincrease in the caseload in the Family Benefit Assistance and General Welfare 
Assistance programs is estimated to require an additional $101 million in the 
Ministry of Community and Social Services. An additional $4 million is also required 


for the anti-drug programs for youth. 


e The reduction of $7 million in the Contingency Fund reflects a transfer of $4 million 
to the Ministry of Community and Social Services for the youth anti-drug programs 
and $3 million to the Ministry of Skills Development for the Ontario Traineeships 
Program and the School-Workplace Apprenticeship Program. 


e The Capital account is reduced by $6 million mainly because CPP funding will now 
be used to fund housing programs originally planned to be financed from the 
Consolidated Revenue Fund. 


e The Office of the Assembly will require $11 million more this year for repairs and 
maintenance to the Legislative buildings. 


MINISTRIES 


TOTAL 


Agriculture and Food 
Attorney General 
Office Responsible for Native Affairs 
Citizenship 
Colleges and Universities 
Community and Social Services 
Office of Francophone Affairs 
Consumer and Commercial Relations 
Correctional Services 
Culture and Communications 
Education 
Energy 
Environment 
Executive Offices ! 
Financial Institutions 
Government Services 
Health 
Housing 
Industry, Trade and Technology 
Technology Fund 
Intergovernmental Affairs 
Labour 
Management Board 
Contingency Fund 
Capital Account 
Municipal Affairs 
Natural Resources 
Northern Development and Mines 
Office for Disabled Persons 
Office Responsible for Senior 
Citizens Affairs 
Office Responsible for Women’s Issues 
Revenue 
Skills Development 
Solicitor General 
Tourism and Recreation 
Transportation 
Treasury and Economics 
Economic Development Projects 
Public Debt Interest 
Board of Internal Economy 
Advance Payments: 
Capital Account 
Education 
Health 
Expenditure Savings and Constraints 


Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


Budget 
Plan 


534 
535 

6 

48 
2,861 
5,761 

4 

163 
519 
275 
5,456 
34 
370 

9 

59 
452 
15,063 
547 
ZS 
85 

10 
154 
61 


763 
32 

37 
4,310 
iss 


(410) 
(140) 
(334) 
(300) 


44,506 


1990-91 


Current 
Outlook 


($million) 


570 
531 

6 

48 
2,861 
5,866 
4 

164 
519 
275 
5,457 
34 
370 

9 

57 
456 
15,063 
550 
175 
85 

10 
154 
61 
146 


19 
879 
251 
519 
147 
763 

32 

37 

4,310 
124 


(410) 
(140) 
(334) 
(300) 


44,652 


Table 2 


Expenditure 


Loans and Investments Table 3 


a 8 


1990-91 
fe ee Eee 
Budget Current In-Year 


Plan Outlook Change 


ee eee 


($million) 
REPAYMENTS Development Corporations 42 42 = 
School Boards Pai ZL - 
Environmental Projects 20 20 = 
Tile Drainage Debentures 21 21 = 
Other 31 31 = 
141 141 - 
ISSUES Development Loans 72 Pe - 
Environmental Projects 71 71 - 
Tile Drainage Debentures 14 14 = 
Other 4 4 = 
161 161 = 
Net Repayments (Issues) (20) (20) - 


Operating position 


I a 


OPERATING e Theactual operating surplus for 1989-90 was $3,482 million, up $165 million 
POSITION from the interim results indicated in the 1990 Budget. 


e The operating surplus for 1990-91 is currently forecast at $3,141 million, 
down $13 million from the original Plan. 


e This surplus will fund 100 per cent of the Province’s capital expenditure of 
$3,118 million for 1990-91. 


Financing Table 4 


Current 
Outlook 


($million) 
DEBT ISSUES Teachers’ Pensions 


Public Service Pensions 


RETIREMENTS Canada Pension Plan 
Teachers’ Pensions 
Public Service Pensions 
Other 


Net Debt Issues (Retirements) 


DEPOSITS Province of Ontario Savings 
Office & Other Deposits (Net) 


Net Financing (Retirements) 


LOANS Loans and Investments - Net 
Repayments (issues) 


LIQUID RESERVES Decrease (Increase) in Cash 


and Temporary Investments 


CHANGE IN Increase (Decrease) in 
ACCUM. DEFICIT Accumulated Deficit 


e The decrease in liquid reserves is forecast at $427 million, $7 million more 
than originally anticipated. 


e The reduction in the accumulated deficit is now projected at $23 million. 


SOOM 


R 
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Ontario 
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and Economics 


DEFICIT 


6 months 
actual results 
and 6 months 

projected 


REVENUE 


EXPENDITURE 


OPERATING 
POSITION 


FINANCING 


Government 
Publications 


Ontario Finances 


Quarterly Update 


1990-91 Second Quarter September 30, 1990 


A deficit of $2,472 million is currently forecast for 1990-91. This is $2,495 million 
higher than the first quarter Ontario Finances. 


The marked weakness in the economy in the second quarter accounts for most of 
the $1,047 million reduction in the revenue forecast this quarter. The forecast for 
expenditure is $1,448 million higher, mainly due to unfunded requirements. 


1990-91 


Change 
from First 
Quarter 


In-Year 
Change 


Current 
Outlook 


Budget 


Statement of Financial Transa 
a Plan 


($million) 


(1,047) 
1,448 
(2,495) 


Revenue 
Expenditure 


Surplus (Deficit) 


44,536 
44,506 


(908) 
1,594 


(2,472) (2,502) 


Estimated revenue for 1990-91 is $43,628 million, a decrease of $908 million from 
the Budget Plan and $1,047 million below the level reported in the first quarter. 
The deterioration reported this quarter results mainly from the impact of a 
weakening economy on taxation revenue sources. 


Most of the decline results from lower receipts for retail sales, corporations and 
land transfer taxes. 


These declines were moderated by increases in tobacco tax revenue, fees and 
licences and federal government payments. 


The current expenditure forecast, at $46,100 million, is $1,448 million higher than 
the first quarter report. 


Significant changes this quarter include: 
-— increased funding for social assistance programs; 


- discharge of the Urban Transportation Development Corporation (UTDC) 
outstanding liability; and 


— unfunded expenditure requirements. 


e The operating surplus is estimated at $646 million, a decline of $2,495 million from 


the first quarter. 


e Thedeficit increase will be financed by a combination of borrowing and the use of 


liquid reserves. 


ae 


For further information contact the Fiscal Planning Policy Branch 
Frost Building South, Queen's Park Toronto M7A 1Y7 
Telephone (416) 965-8490 


Ce rapport est disponible en frangais 


Revenue Table 1 


1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 

TAXATION REVENUE Personal Income Tax! 14,510 14,510 - 
Retail Sales Tax 8,960 8,438 (522) 

Reciprocal Taxation 100 100 - 
Corporations Tax 4,842 4,382 (460) 

Employer Health Tax 2,614 2,614 - 

Mining Profits Tax 130 97 (33) 

Gasoline Tax 1,520 1,495 (25) 

Fuel Tax 372 368 (4) 

Tobacco Tax 866 880 14 

Land Transfer Tax 700 570 (130) 

Race Tracks Tax 87 87 - 

Public Utilities Income Tax 75 75 - 

Commercial Concentration Tax 123 118 (5) 

Other Taxation / iy - 

34,906 33,741 (1,165) 

OTHER REVENUE LCBO Profits 625 650 25 
Vehicle/Driver Registration Fees 687 697 10 

LLBO Fees, Licences and Permits 442 452 10 

Other Fees and Licences 498 498 - 

Lottery Profits 493 475 (18) 

Interest on Investments 596 596 - 

Royalties 205 205 r= 

Utility Service Charges 133 133 - 

Sales and Rentals 141 141 - 

Fines and Penalties 200 200 - 

Recoveries 40 40 - 
Reimbursements 113 118 5 

OHIP Premiums L 7 - 
Miscellaneous Vil 77 - 

4,257 4,289 32 

FEDERAL GOVERNMENT Established Programs Financing 2,225 2,225 - 
PAYMENTS Extended Health Care Services 498 498 - 
Canada Assistance Plan 2,040 2,210 170 

National Training Act 116 116 - 
Bilingualism Development 67 67 = 

Young Offenders 78 78 - 

Vocational Rehabilitation 48 48 - 

Other 301 356 55 

yes) 5,598 225 
TOTAL 44,536 43,628 (908) 


1 Net of Ontario Tax Credits. 


Budget performance 
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REVENUE 


EXPENDITURE 


The current outlook for revenue is $43,628 million, a decrease of $908 million from the Budget 
Plan and $1,047 million below the first quarter report. Major changes this quarter include: 


e Theestimate for retail sales tax has been reduced by $522 million mainly as a result of 
lower than anticipated sales of consumer durables. This reduction also includes $70 million 
in foregone revenue this fiscal year as a result of the decision not to impose Ontario retail 
sales tax on top of the proposed federal goods and services tax. 


e Corporations tax revenue has been reduced by $460 million reflecting declining corporate 
profits, a reduction in the level of instalment and final payments, and higher than 
expected refunds. Mining profits tax has been reduced by $33 million as a result of a 
decline in estimated profits in the resource industry. 


e Thehousing market continues to exhibit weakness and the estimate for land transfer tax 
revenue has been reduced by a further $100 million this quarter. Lower than anticipated 
consumption of gasoline and diesel fuels has reduced the estimate for gasoline and fuel 
taxes by $25 million and $4 million, respectively. 


e These taxation decreases were partly offset by an increase in the estimate for tobacco tax 
of $14 million as a result of a lower than anticipated drop in estimated tobacco 
consumption. 


e Innon-taxation revenue sources, increases of $10 million are reported for both vehicle and 
driver registration fees, and LLBO fees and licences. Declining ticket sales have reduced 
the estimate for lottery profits by $18 million. 


e  Theincrease of $80 million this quarter in the estimate of Canada Assistance Plan 
payments mainly reflects federal reimbursement of claims in respect of 1989-90 Ontario 
and municipal spending. 


e Other federal payments increased by a further $19 million, reflecting Ontario's delivery of 
federal assistance to the horticultural sector and the fur farming industry. 


The current expenditure forecast of $46,100 million is $1,594 million above the original 
estimate and $1,448 million higher than the June 30 forecast. Major changes this quarter 
include: 


e Anadditional $258 million for the Ministry of Community and Social Services to meet costs 
associated with increased social assistance caseloads. 


e The Contingency Fund is increased by $750 million to help refinance the Stadium 
Corporation, to provide for doctors’ fee settlements and higher OHIP utilization and to 
accommodate other expenditure pressures. 


e The Ministry of Transportation has been provided with $400 million to discharge a bank 
loan in respect of the 1986 sale of UTDC. Under the sale agreement, the Province agreed 
to complete outstanding UTDC contracts and honour warranties in respect of those 
contracts. 


e The Office of the Chief Election Officer will require an additional $40 million to pay for the 
costs of the September 6 election. 


Expenditure Table 2 


1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 
MINISTRIES Agriculture and Food 534 571 37 
Attorney General 535 531 (4) 
Office Responsible for Native Affairs 6 6 o 
Citizenship 48 48 - 
Colleges and Universities 2,861 2,861 = 
Community and Social Services 5,761 6,124 363 
Office of Francophone Affairs 4 4 - 
Consumer and Commercial Relations 163 163 - 
Correctional Services 519 519 
Culture and Communications 275 275 - 
Education 5,456 5,457 1 
Energy 34 34 = 
Environment 370 373 3 
Executive Offices 1 9 9 - 
Financial Institutions 59 Sy (2) 
Government Services 452 457 5 
Health 15,063 15,063 = 
Housing 547 550 3 
Industry, Trade and Technology 175 175 - 
Technology Fund 85 85 - 
Intergovernmental Affairs 10 10 = 
Labour 154 154 - 
Management Board 61 61 = 
Contingency Fund 153 896 743 
Capital Account 3,634 3,600 (34) 
Municipal Affairs 1,006 1,004 (2) 
Natural Resources 528 528 - 
Northern Development and Mines 109 109 = 
Office for Disabled Persons 6 6 a 
Office Responsible for Senior 
Citizens Affairs 6 6 - 
Office Responsible for Women’s Issues 19 19 - 
Revenue 879 879 = 
Skills Development 248 251 3 
Solicitor General 519 519 = 
Tourism and Recreation 147 147 = 
Transportation 763 763 = 
UTDC Guarantee - 400 400 
Treasury and Economics 32 32 = 
Economic Development Projects a7 36 (1) 
Public Debt Interest 4,310 4,310 - 
Board of Internal Economy 2 tis 164 51 
Advance Payments: 
Capital Account (410) (410) = 
Education (140) (140) - 
Health (334) (334) = 
Expenditure Savings and Constraints (300) (272) 28 
TOTAL 44,506 46,100 1,594 


1 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 
2 Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 


Loans and Investments Table 3 


1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 
REPAYMENTS Development Corporations 42 42 = 
School Boards 27 27 - 
Environmental Projects 20 20 - 
Tile Drainage Debentures 21 21 - 
Other 31 31 a 
141 141 - 
—— ere acess 
ISSUES Development Loans T2 67 (5) 
Environmental Projects va Pe - 
Tile Drainage Debentures 14 14 - 
Other 4 4 - 
161 156 (5) 
Net Repayments (Issues) (20) (15) 5 
OPERATING) e_ The operating surplus for 1990-91 is currently forecast at $646 million, down 
POSITION $2,495 million from the June 30 report. 


e This surplus will fund 21 per cent of the Province’s capital expenditure of 
$3,118 million for 1990-91 instead of the 100 per cent coverage projected in 
the Budget. 


DEBT ISSUES 


RETIREMENTS 


DEPOSITS 


LOANS 


CASH AND TEMPORARY 
INVESTMENTS 


CHANGE IN 
ACCUM. DEFICIT 


Financing 


Public and Other 


Canada Pension Plan 
Teachers’ Pensions 
Public Service Pensions 
Other 


Net Debt Issues (Retirements) 


Province of Ontario Savings 
Office & Other Deposits (Net) 


Net Financing (Retirements) 


Loans and Investments - Net 
Repayments (Issues) 


Decrease (Increase) in Cash 
and Temporary Investments 


Increase (Decrease) in 
Accumulated Deficit 


1990-91 


Current 
Outlook 


($million) 
1,500 


(476) 
(173) 
(30) 
(9) 


812 


Table 4 


e The decrease in cash and temporary investments is forecast at $1,428 
million, $1,008 million more than originally anticipated. 
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Ministry of Treasury Quarterly Update 
and Economics 1990-91 Third Quarter December 31, 1990 


DEFICIT © A deficit of $2,479 million is forecast for 1990-91. This is $7 million higher than the 
level reported in the second quarter Ontario Finances. 


Change 

3 months Statement of Financial from 
actual results Transactions Budget Current Second 
($million) Plan Outlook Quarter 


and 3 months 
projected 


Revenue 44,536 43,863 235 
Expenditure 44,506 46,342 242 


Surplus (Deficit) 30 (2,479) (7) 


REVENUE -« Estimated revenue for 1990-91 is $43,863 million, a decrease of $673 million from 
—<———= the Budget Plan, and $235 million above the level reported in the second quarter 
OO RAp . report. The improvement in this quarter results mainly from an increase in personal 
wy + income tax and Canada Assistance Plan payments. 


e The increase was largely offset by declines in retail sales and corporations tax 
revenue, as well as revenue from gasoline and land transfer taxes. The decline in 
Established Programs Financing is mainly related to increased personal income tax 
revenue. 


{ FEB 61994 


¢ Declines are also reported for interest on investments, royalties and sales and 
rentals. 


EXPENDITURE The expenditure forecast, at $46,342 million, is $242 million higher than the second 


quarter forecast. 
e Major changes this quarter include: 
— increased funding for additional social assistance caseloads; 
— additional funding for hospitals and the Ontario Drug Benefit program; 
— provision for anti-recessionary capital projects; 
- higher borrowing costs related to the larger than anticipated deficit; 
— additional costs related to the September 6 election; and 


- savings and constraints of $86 million which have been secured towards the 
$300 million target included in the Budget. 


OPERATING © The operating surplus is forecast at $669 million, an increase of $23 million from 
POSITION the second quarter. 


FINANCING « $1 billion has been borrowed through Canadian public market issues. Given the 
current market volatility, the plan is to maintain maximum financing flexibility. 


For further information contact the Fiscal Planning Policy Branch 
Frost Building South, Queen’s Park Toronto M7A 1Y7 Ce rapport est disponible en frangais. 
Telephone (416) 327-0133 


TAXATION REVENUE 


OTHER REVENUE 


FEDERAL 
GOVERNMENT 
PAYMENTS 


TOTAL 


Revenue Table 1 
1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 
Personal Income Tax! 14,510 15,447 937 
Retail Sales Tax 8,960 8,288 (672) 
Reciprocal Taxation 100 m2 12 
Corporations Tax 4,842 4,067 (775) 
Employer Health Tax 2,614 2,614 - 
Mining Profits Tax 130 97 (33) 
Gasoline Tax 1,520 1,418 (102) 
Fuel Tax 372 353 (19) 
Tobacco Tax 866 880 14 
Land Transfer Tax 700 460 (240) 
Race Tracks Tax 87 87 ~ 
Public Utilities Income Tax HS) 75 - 
Commercial Concentration Tax 123 118 (5) 
Other Taxation 7 7. = 
34,906 34,023 (883) 
LCBO Profits 625 650 25 
Vehicle/Driver Registration Fees 687 697 10 
LLBO Fees, Licences and Permits 442 452 10 
Other Fees and Licences 498 498 - 
Lottery Profits 493 475 (18) 
Interest on Investments 596 586 (10) 
Royalties 205 193 (12) 
Utility Service Charges 1383 133 - 
Sales and Rentals 141 126 (15) 
Fines and Penalties 200 200 - 
Recoveries 40 40 ~ 
Reimbursements Ws 118 
OHIP Premiums 7 7 
Miscellaneous Wi 77 - 
4,257 4,252 (5) 
Established Programs Financing 2,225 2,110 (115) 
Extended Health Care Services 498 498 - 
Canada Assistance Plan 2,040 2,315 275 
National Training Act 116 116 - 
Bilingualism Development 67 67 - 
Young Offenders 78 78 - 
Vocational Rehabilitation 48 48 - 
Other 301 356 55 
soi 5,588 215 
44,536 43,863 (673) 


1 Net of Ontario Tax Credits. 


Budget performance 


REVENUE 


EXPENDITURE 


The current outlook for revenue is $43,863 million, a decrease of $673 million from the Budget Plan, 
and $235 million above the level reported in the second quarter report. Major changes this quarter 
include: 


The estimate for personal income tax payments has been revised upwards by $937 million 
following notification from the federal government that Ontario’s entitlements have been 
understated in respect of current and prior tax years. The $115 million decrease in federal 
payments for Established Programs Financing reflects the upward revision in PIT revenues as 
well as federal revisions to GNP and population data. 


Retail sales tax revenue continues to exhibit weakness and has been further reduced by $150 
million to $672 million below the Budget Plan. 


Corporations tax has been further reduced by $315 million to $775 million below the Budget 
Plan. The decrease reflects a continued decline in corporate profits and the level of installment 
and final payments. 


The outlook for gasoline and fuel tax revenue has declined $92 million from the second quarter 
as a result of lower than expected levels of consumption due to rising oil prices and slower 
economic activity. 


Land transfer tax has been reduced by $110 million from second quarter as a result of lower 
than anticipated sales and prices. 


Reciprocal taxation revenues, which represent Ontario sales tax applicable on federal 
government purchases of goods and services, increased by $12 million. 


In non-taxation revenue sources, revenue from interest on investments declined $10 million due 
to a lower average level of liquid reserves. Revenue from sales and rentals has declined $15 
million as a result of a decrease in the level of government property sales. 


Revenue from royalties declined $12 million due to a decrease in revenue from crown charges 
and crown dues relating to timber production. 


The estimate for Canada Assistance Plan payments has been increased further by $105 million 
to $275 million above the Budget, reflecting higher levels of Provincial spending on cost- 
shareable social assistance programs and payments in respect of prior years. 


The current expenditure forecast of $46,342 million is $1,836 million above the original estimate, 
and $242 million higher than the September 30 forecast. Major changes this quarter include: 


An additional $11 million for the Board of Internal Economy to pay for salary revisions and the 
residual costs of the September 6 election. 


The forecast for the Ministry of Community and Social Services is increased by $191 million, of 
which $170 million is required to fund higher social assistance caseloads and improved benefit 
levels as of January 1, 1991. 


The reduction of $354 million in the Contingency Fund since the second quarter includes a 
transfer of $177 million to the Ministry of Health primarily for increased hospital operating costs 
and higher utilization of the Ontario Drug Benefit Plan. In addition, $48 million for pay equity and 
$17 million to clear up the court case backlog were transferred to Ministry budgets. The balance 
of $112 million was used to accomodate other expenditure pressures. 


The $41 million increase for the Ministry of Natural Resources includes $20 million for forest fire 
fighting and $8 million to settle the Manitoulin Island Land Claim. 


Owing to the larger than anticipated deficit, the Government has incurred $40 million in 
additional borrowing costs. 


$34 million is provided this fiscal year for the anti-recessionary capital program. Projects will be 
undertaken by the ministries of Natural Resources, Transportation, Colleges and Universities and 
Tourism and Recreation. 


Of the $300 million savings and constraints targeted in the Budget, $86 million has been secured 
this quarter, or $114 million to date. The balance of $186 million will be found by year end. 


Expenditure 


MINISTRIES 


TOTAL 


Agriculture and Food 
Attorney General 
Board of Internal Economy! 
Citizenship 
Colleges and Universities 
Community and Social Services 
Consumer and Commercial Relations 
Correctional Services 
Culture and Communications 
Disabled Persons, Office for 
Education 
Energy 
Environment 
Executive Offices? 
Financial Institutions 
Francophone Affairs, Office of 
Government Services 
Health 
Housing 
Industry, Trade and Technology 
Technology Fund 
Intergovernmental Affairs 
Labour 
Management Board 
Contingency Fund 
Capital Account 
Municipal Affairs 
Native Affairs, Office Responsible for 
Natural Resources 
Northern Development and Mines 
Revenue 
Senior Citizens Affairs, Office Responsible for 
Skills Development 
Solicitor General 
Tourism and Recreation 
Transportation 
UTDC Guarantee 
Treasury and Economics 
Economic Development Projects 
Public Debt Interest 
Women’s Issues, Office Responsible for 
Advance Payments: 
Capital Account 
Education 
Health 
Expenditure Savings and Constraints 


1 Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 


Table 2 
1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 
534 584 50 
535 547 12 
113 es 62 
48 48 - 
2,861 2,856 (5) 
5,761 6,315 554 
163 169 6 
519 538 19 
275 279 4 
6 6 - 
5,456 5,465 9 
34 34 - 
370 376 6 
) 10 1 
59 SF (2) 
4 4 - 
452 456 4 
15,063 15,199 136 
547 5b] 4 
WS eS) - 
85 85 - 
10 10 - 
154 169 15 
61 62 a 
153 542 389 
3,634 3,600 (34) 
1,006 1,003 (3) 
6 7 1 
528 569 41 
109 110 1 
879 876 (3) 
6 6 - 
248 251 3 
519 522 3 
147 150 3 
763 766 3 
- 400 400 
32 35 3 
37 36 (1) 
4,310 4,350 40 
19 19 - 
(410) (410) - 
(140) (140) - 
(334) (334) - 
(300) (186) 114 
44,506 46,342 1,836 


2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


Loans and Investments Table 3 


1990-91 
Budget Current In-Year 
Plan Outlook Change 
($million) 
REPAYMENTS Development Corporations 42 42 - 
School Boards Zi) P23 - 
Environmental Projects 20 20 ~ 
Tile Drainage Debentures 21 21 ~ 
Other 31 31 - 
141 141 - 
ISSUES Development Loans 72 58 (14) 
Environmental Projects Hi 71 - 
Tile Drainage Debentures 14 14 - 
Other 4 1 (3) 
161 144 (17) 
Net Repayments (Issues) (20) (3) 17 
OPERATING ¢ Ontario’s operating position is the difference between revenue and expenditure, 
POSITION excluding capital expenditure. The operating position reflects the degree to which 


the Government pays for its day-to-day operating needs from its current revenue. 


e The operating surplus is now forecast at $669 million, up $23 million from the 
level reported on September 30. 


e This surplus will fund 21 per cent of the Province’s capital expenditure of $3,148 
million. The Budget anticipated coverage of 100 per cent. 


Financing 


Table 4 


DEBT ISSUES 


RETIREMENTS 


DEPOSITS 


LOANS 


CASH AND TEMPORARY 
INVESTMENTS 


CHANGE IN 
ACCUM. DEFICIT 


1990-91 


Budget 
Plan 


Current In-Year 
Outlook Change 


Public and Other 


Canada Pension Plan 
Teachers’ Pensions 
Public Service Pensions 
Other 


Net Debt Issues (Retirements) 


Province of Ontario Savings Office 
& Other Deposits (Net) 


Net Financing (Retirements) 


Loans and Investments - Net 
Repayments (Issues) 


Decrease (Increase) in Cash 
and Temporary Investments 


Increase (Decrease) in 
Accumulated Deficit 


(476) 
(173) 
(30) 
(9) 


(688) 


258 
(430) 


($million) 
3,000 3,000 


(476) 
(173) 
(30) 
(9) 


2,312 


To date, $1 billion has been borrowed through two $500 million Canadian market 


public debt issues. 


Given the current market volatility, the plan is to maintain maximum financing 


flexibility. ' 
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Ministry of Treasury Quarterly Update 
and Economics 1991-92 First Quarter June 30, 1991 


CONSOLIDATED © The 1991 Budget remains on target. The consolidated deficit for this fiscal year is 
DEFICIT now forecast at $9,721 million, or $5 million lower than the Budget estimate. 


¢ Unaudited actual results for last year indicate that the deficit was $3,029 million or 
$16 million below the interim results reflected in the 1991 Budget. 


1991-92 ; 
3 months 
actual results | Statement of Financial 
and 9 months | Transactions 1990-91 Budget Current In-Year 
projected | ($millions) Actual Plan Outlook Change 
Operating Fund 
Revenue 43,429 43,035 43,056 21 
Sig Expenditure 43,237 48,47 48,485 _14 | 
° fe \\ | Deficit 192 (5,436) (5,429) Zi | 
\\\ | Capital Fund 
\\| Expenditure 3.221 4,290 4,292 ae 
©/)| Deficit (3,221) (4,290) (4,292) (2) 
Consolidated Budget 
Revenue 43,429 43,035 43,056 21 
Expenditure 46,458 92,761 O2,777 _16 
Deficit (3,029) (9,726) (9,721) 5 


OPERATING « Estimated revenue for 1991-92 is $43,056 million, an increase of $21 million from 
REVENUE Budget. 


¢ Increases reported this quarter reflect payments from the federal government in respect 
of prior year entitlements. 


¢ The decrease in revenue from the policy change to the Tax for Fuel Conservation has 
been offset by stronger overall Retail Sales Tax revenue. 


OPERATING ¢ The expenditure forecast, at $48,485 million, is $14 million higher than the Budget 
EXPENDITURE Plan. This increase is mainly to meet the requirements of the Office of the Assembly. 


OPERATING « The operating deficit is currently forecast at $5,429 million, or $7 million lower than 
DEFICIT the Budget Plan due to increased revenues of $21 million partially offset by increased 
expenditures of $14 million. 


llama 
For further information contact the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park, Toronto M7A 1Y7 Ce rapport est disponible en frangais. 
Telephone (416) 327-0133 


e 
Operating Revenue Table 1 
1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 

TAXATION REVENUE Personal Income Tax' 15,975 13075 ~ 
Retail Sales Tax 7,960 7,960 - 
Reciprocal Taxation 2 2 - 
Corporations Tax o, 170 3,170 = 
Employer Health Tax 2,665 2,665 = 
Mining Profits Tax 130 130 = 
Gasoline Tax 1,600 1,600 = 
Fuel Tax 370 370 = 
Tobacco Tax 1,040 1,040 = 
Land Transfer Tax 450 450 = 
Race Tracks Tax 85 85 
Public Utilities Income Tax 35 39 = 
Commercial Concentration Tax 110 110 = 
Other Taxation 9 13 _& 

33,597 33,605 8 

OTHER REVENUE LCBO Profits 665 665 - 
Vehicle/Driver Registration Fees 680 680 = 

LLBO Fees, Licences and Permits 497 497 - 

Other Fees and Licences 495 495 - 

Lottery Profits 440 440 - 

Interest on Investments 460 460 = 

Royalties 205 205 - 

Utility Service Charges 145 145 = 

Sales and Rentals 120 120 = 

Fines and Penalties 180 180 = 

Recoveries OZ 32 - 
Reimbursements 107 107 = 
Miscellaneous 75 sc VASS _= 

4,101 4,101 = 

FEDERAL Established Programs Financing 2,202 2,202 - 
GOVERNMENT Extended Health Care Services 512 512 - 
PAYMENTS Canada Assistance Plan 1,984 1,984 - 
National Training Act 116 116 = 

Bilingualism Development 66 66 = 

Young Offenders 68 68 - 

Vocational Rehabilitation oy 61 4 

Other pees 34 22 

Ses 5,350 is 

TOTAL 43,035 43,056 21 


] Net Of Ontario Tax Credits. 


Operating Performance 


LL 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


The current outlook for revenue is $43,056 million, an increase of $21 million from the 
original Budget forecast. Changes this quarter include: 


° Taxation revenue is forecast to be $8 million higher than Budget. This results from a 
larger than expected federal payment in respect of the Preferred Share Dividend Tax. 


¢ Changes to the Tax for Fuel Conservation, announced on June 24, 1991, will reduce the 
Province’s Retail Sales Tax (RST) receipts by $5 million in 1991-92. However, stronger 
than forecast growth in total RST revenues will offset this reduction, leaving the RST 
outlook unchanged. 


¢ Federal government payments are forecast to be $13 million higher than Budget. This 
results from federal payments of $4 million for Vocational Rehabilitation, and $9 million 
for the Innovation Program-Patent Act. Both of these payments were in respect of the 
1990-91 fiscal year. 


The current operating expenditure forecast of $48,485 million is $14 million above the 
Budget estimate. Expenditure changes for the quarter ended June 30, 1991 are: 


© The Board of Internal Economy required $17 million, mainly to meet the requirements 
of the Office of the Assembly. 


e $2 million in program savings in the Ministries of Citizenship and Housing and 
$1 million from the Contingency Fund were used mainly to accommodate increased 
capital spending through the Capital Fund. 


MINISTRIES 


TOTAL 


Operating Expenditure Table 2 


1991-92 


Agriculture and Food 

Attorney General 

Board of Internal Economy’ 
Citizenship 

Colleges and Universities 
Community and Social Services 


Consumer and Commercial Relations 


Correctional Services 

Culture and Communications 

Disability Issues, Office for 

Education 

Energy 

Environment 

Executive Offices? 

Financial Institutions 

Francophone Affairs, Office of 

Government Services 

Greater Toronto Area, Office for the 

Health 

Housing 

Industry, Trade and Technology 
Technology Fund 

Intergovernmental Affairs 

Labour 

Management Board 
Contingency Fund 

Municipal Affairs 

Native Affairs Secretariat 

Natural Resources 

Northern Development and Mines 

Revenue 

Seniors’ Issues, Office for 

Skills Development 

Solicitor General 

Tourism and Recreation 

Transportation 

Treasury and Economics 
Economic Development Projects 
Public Debt Interest 


Women’s Issues, Office Responsible for 


Advance Payments: 
Education 
Expenditure Savings and Constraints 


Budget 
Plan 


(196) 
(200) 


48,471 


Current In-Year 
Outlook Change 


(Smillions) 


576 = 
628 % 
148 17 
57 (1) 
3,062 = 
8,142 = 


(196) = 
(200) = 
48,485 14 


] Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 
2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


Capital Expenditure Table 3 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 

MINISTRIES Agriculture and Food 21 2] - 
Attorney General 2 12 - 
Citizenship 10 10 = 
Colleges and Universities 199 199 = 
Community and Social Services 122 22 - 
Correctional Services 8 8 - 
Culture and Communications 32 3 - 
Disability Issues, Office for 3 3 = 
Education 419 419 - 
Energy 23 23 = 
Environment 266 266 - 
Government Services 322 322 - 
Health 250 250 “- 
Housing 133 134 ] 
Industry, Trade and Technology O2 32 = 
Municipal Affairs 36 oF ] 
Native Affairs Secretariat 21 21 - 
Natural Resources 90 90 = 
Northern Development and Mines 261 261 ~ 
Seniors’ Issues, Office for $} 3 = 
Solicitor General 28 28 - 
Tourism and Recreation 69 69 - 
Transportation 2,018 2,018 - 
Treasury and Economics 

Economic Development Projects 12 12 - 
Expenditure Savings and Constraints (100) (100) - 
TOTAL 4,290 4,292 2 


Capital expenditures, at $4,292 million, are $2 million higher than the Budget forecast: 


¢ The Ministry of Housing needs an additional $1 million as part of the program to develop 
10,000 non-profit social housing units. 


¢ The Ministry of Municipal Affairs requires an additional $1 million to provide assistance to 
municipalities for the Program for Renewal, Improvement, Development and Economic 
Revitalization (PRIDE). 


e@ e 
Financing Table 4 
1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 
REQUIREMENTS Operating Deficit (5,436) (5,429) 7 
Capital Deficit (4,290) (4,292) (2) 
Consolidated Deficit (9,726) (9,721) 5 
FINANCING Debt Issues 9,804 9,804 ~ 
Retirements: 
Canada Pension Plan (498) (498) - 
Teachers’ Pensions (44) (44) = 
Public Service Pensions (87) (87) - 
Other (10) (10) = 
(639) (639) - 
Net Debt Issues ONOO oF Kote) = 
Province of Ontario Savings Office and 
Other Deposits (Net) 270 270 te 
Net Financing 9,435 9,435 - 
LOANS Net Loan Repayments (Issues) (59) (59) - 
CASH Decrease in Cash 350 345 (6) 
ACCUMULATED DEFICIT Increase in Accumulated Deficit 9,726 9,721 (5) 


¢ Debt issues undertaken from the beginning of this fiscal year to June 30, totalled $4,362 
million: $2,575 million in bonds and notes in public capital markets; $987 million in 
debentures to Canada Pension Plan; and an $800 million increase in Treasury Bills. 


Ys ON SY) Publican 
&  & ONTARIO FINANCES 


-) 
4 “Ministry of Treasury Quarterly Update 
and Economics 1991-92 Second Quarter September 30, 1991 


CONSOLIDATED « The consolidated deficit, at $9,740 million, is $19 million above first quarter Ontario 


DEFICIT Finances due to decreased revenues. Priority in-year expenditure pressures of $600 
million have been accommodated within the overall deficit forecast by redirecting 


funds. 
1991-92 
6 months Change ] 
actual results | Statement of Financial from 
and 6 months | Transactions Current In-Year First 
projected |($millions) Outlook Change Quarter 
Operating Fund | 
Revenue 43,035 43,037 2 (19) 
Expenditure 48,471 48,645 _174 <cenon 
Deficit (5,436) (5,608) (172) (179) 
Capital Fund | 
Expenditure 4,290 4,132 (158) (160) | 
Deficit (4,290) (4,132) 158 160 
Consolidated Budget | 
Revenue 43,035 43,037 2: (19) 
Expenditure 52,761 Botan AG ae | 
Deficit (9,740) (14) C9) a 


OPERATING « Estimated revenue for 1991-92 is $43,037 million, an increase of $2 million from the 
REVENUE Budget Plan, but $19 million below the first quarter Ontario Finances. 


° The decline in revenues results primarily from lower corporations and mining profits 
taxes and a shortfall in vehicle and driver registration fees. 


* Most of this decline is offset by increases in Tobacco and Land Transfer Tax receipts 
and Interest on Investments. 


OPERATING « The operating expenditure forecast, at $48,645 million, is up $160 million from the first 
EXPENDITURE quarter and $174 million (0.4 per cent) from the original Budget Plan. 


¢ The $160 million net change since last quarter includes: 

- $600 million in pressures, including $240 million for additional social assistance 
caseloads, $215 million for increased pension costs for Ontario teachers and $53 
million for extra fire fighting in Northern Ontario, offset by: 

- $440 million in reductions under the Mid-Year Spending Adjustment Plan. This 
includes a $140 million reduction in ministry administrative budgets and $135 
million in savings due to delays in the passage of legislation. 


CAPITAL ¢ Capital expenditures are forecast at $4,132 million, down $160 million from first 


FUND — quarter and $158 million from the Budget Plan. The reduction in Capital Fund 
expenditures is part of the Mid-Year Spending Adjustment Plan and is primarily due 
to delays in capital projects. 


cn a SS TE EE eR 
For further information contact the Fiscal Planning Policy Branch 

Frost Building South, Queen’s Park, Toronto M7A 1Y7 Ce rapport est disponible en frangais. 
Telephone (416) 327-0133 


e 
Operating Revenue Table 1 
1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 

TAXATION REVENUE Personal Income Tax' 15,975 15,975 - 
Retail Sales Tax 7,960 7,960 - 
Reciprocal Taxation 2 2 - 
Corporations Tax 3,170 3,100 (70) 
Employer Health Tax 2,665 2,665 - 
Mining Profits Tax 130 120 (10) 
Gasoline Tax 1,600 1,600 - 
Fuel Tax 370 370 = 
Tobacco Tax 1,040 1,070 30 
Land Transfer Tax 450 475 29 
Race Tracks Tax 85 85 = 
Public Utilities Income Tax 315 30 - 
Commercial Concentration Tax 110 110 - 
Other Taxation ©) 13 8, 

33,597 33,580 GD) 

OTHER REVENUE LCBO Profits 665 665 = 
Vehicle/Driver Registration Fees 680 670 (10) 
LLBO Fees, Licences and Permits 497 497 - 
Other Fees and Licences 495 495 - 
Lottery Profits 440 440 - 
Interest on Investments 460 485 25 
Royalties 205 205 - 
Utility Service Charges 145 145 ~ 
Sales and Rentals 120 120 - 
Fines and Penalties 180 180 - 
Recoveries S32 32 - 
Reimbursements 107 107 - 
Miscellaneous 79 tETES) = 
4,101 4,116 i 
FEDERAL Established Programs Financing 2202 2,202 = 
GOVERNMENT Extended Health Care Services 512 512 = 
PAYMENTS Canada Assistance Plan 1,984 1,984 - 
National Training Act 116 116 = 
Bilingualism Development 66 66 = 
Young Offenders 68 68 ~ 
Vocational Rehabilitation O7 61 4 
Other 332 __ 332 as: 
S)SS)// 5,341 4 
TOTAL 43,035 43,037 2 


" Net Of Ontario Tax Credits. 


Operating Performance 


a 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


The current outlook for revenue is $43,037 million, an increase of $2 million from Budget 


Plan, but $19 million below first quarter Ontario Finances. Changes this quarter include: 


Corporations tax revenue has been reduced by $70 million reflecting declines in 
corporate profits and higher than expected refunds. Mining profits tax has been reduced 
by $10 million as a result of declining resource industry profits and rising refunds. 


Tobacco Tax revenues have been increased by $30 million, reflecting less of a decline in 
consumption than anticipated. 


Land Transfer Tax revenues are forecast to be $25 million above Budget. This reflects 
an increase in the number of transactions valued between $55,000 and $250,000. 


Interest on investments is expected to be $25 million higher as the average level of liquid 
reserves has been higher than originally forecast. Vehicle and Driver Registration fees 
are down $10 million from forecast. 


The current forecast is $48,645 million. Included are in-year expenditure increases of $600 


million to fund urgent pressures. Also included are reductions of $440 million in program 
spending for a net increase of $160 million from first quarter. Changes include: 


Community and Social Services: an additional $240 million to meet increases in social 
assistance caseloads that are about 5 per cent higher than anticipated in the 1991 Budget. 


Education: an increase of $215 million to meet the unfunded liability obligation to the 
Teachers’ Pension Plan, less $50 million in savings due to delayed school board take up 
of funding for specific purposes such as expanded kindergarten programs. 


Labour: deferral of $85 million in the Wage Protection Fund due to delays in the 
passage of legislation. 


Natural Resources: an additional $53 million to combat severe forest fires. 


Government Services: an increase of $21 million to meet the government's obligations 
to the Public Service Pension Plan. 


Contingency Fund: the reduction of $26 million includes deferral of $50 million due to 
delays in the passage of legislation on proportional value pay equity relating to the 
Broader Public Sector and the provision of $36 million to fund several pressures 
including the Human Rights Commission backlog. 


Agriculture and Food: increases of $35 million to assist farmers affected by low crop 
prices. Included are $11 million more for interest rate assistance and $15 million to 
reimburse grain/ oilseed producers for premiums to the Income Stabilization Program. 


Public Debt Interest: savings of $35 million due to effective borrowing strategies. 


Government wide: an average 5 per cent reduction in the direct operating expenditure 
budgets of ministries will provide savings of $100 million; a reduction in ministries 
salary budgets of about 1 per cent will also generate savings of $40 million. 


Operating Expenditure Table 2 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 

MINISTRIES = Agriculture and Food 576 605 29 
Attorney General 628 612 (16) 
Board of Internal Economy' 13] 148 17 
Citizenship 58 56 (2) 
Colleges and Universities 3,062 3,045 C12) 
Community and Social Services 8,142 8,361 219 
Consumer and Commercial Relations 187 18] (6) 
Correctional Services 58] 5/5 (6) 
Culture and Communications 301 298 (3) 
Disability Issues, Office for 6 6 = 
Education 6,033 6,198 165 
Energy 44 4| (3) 
Environment 434 420 (14) 
Executive Offices? 17 17 - 
Financial Institutions 60 70 10 
Francophone Affairs, Office of 4 4 - 
Government Services 518 530 12 
Greater Toronto Area, Office for the 3 3 = 
Health 16,763 16,739 (24) 
Housing 764 746 (18) 
Industry, Trade and Technology 192 183 (9) 

Technology Fund 81 8] = 
Intergovernmental Affairs 8 8 - 
Labour 363 273 (90) 
Management Board 83 80 (3) 

Contingency Fund 195 169 (26) 
Municipal Affairs 1,057 1,045 C2) 
Native Affairs Secretariat 23 23, = 
Natural Resources 589 628 39 
Northern Development and Mines 108 104 (4) 
Revenue 897 892 (5) 
Seniors’ Issues, Office for 6 6 = 
Skills Development 265 262 (3) 
Solicitor General 582 581 (1) 
Tourism and Recreation 153 150 (3) 
Transportation 849 834 (15) 
Treasury and Economics AS 44 (1) 

Economic Development Projects 39 39 = 

Public Debt Interest 4,995 4,960 (35) 
Women’s Issues, Office Responsible for 25 24 (1) 
Advance Payments: 

Education (196) (196) ~ 
Expenditure Savings and Constraints (200) (200) - 

TOTAL 48,471 48,645 174 


' Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 
2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


Capital Expenditure Table 3 


Se 


MINISTRIES 


TOTAL 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 

Agriculture and Food 2] 21 = 
Attorney General 12 12 = 
Citizenship 10 10 - 
Colleges and Universities 199 199 = 
Community and Social Services 122 22 - 
Correctional Services 8 8 = 
Culture and Communications 32 31 (1) 
Disability Issues, Office for 3 <i 
Education 419 42) 
Energy 23 Pe = 
Environment 266 261 (5) 
Government Services 322 294 (28) 
Health 250 175 (75) 
Housing 133 127 (6) 
Industry, Trade and Technology 32 17 (15) 
Municipal Affairs 36 36 - 
Native Affairs Secretariat 21 21 - 
Natural Resources 90 88 (2) 
Northern Development and Mines 261 258 (3) 
Seniors’ Issues, Office for 3 3 - 
Solicitor General 28 28 - 
Tourism and Recreation 69 69 = 
Transportation 2,018 1,993 (25) 
Treasury and Economics 

Economic Development Projects 12 12 - 
Expenditure Savings and Constraints (100) (100) = 

4,290 4,132 (158) 


Capital expenditure, at $4,132 million, is $160 million below the first quarter forecast. These 
savings, part of the Mid-Year Spending Adjustment Plan, will accommodate part of the 
operating expenditure pressures. 


¢ The savings of $160 million are mainly a result of delays in the planning process, project 
design, implementation and land acquisition. 


¢ The $75 million decrease in the Ministry of Health results from delays in projects such as the 
new Princess Margaret Hospital and a new client services wing at the Sunnybrook Medical 
Centre. The Ministry of Transportation will be underspent by $25 million in the GO Transit, 
municipal roads and provincial highways programs, while the Ministry of Government 
Services will also underspend $23 million in the Government Relocation Program. Other 
underspending accounts for the balance of $37 million. 


Financing Table 4 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($millions) 
REQUIREMENTS Operating Deficit (5,436) (5,608) (172) 
Capital Deficit (4,290) (4,132) 158 
Consolidated Deficit (9,726) (9,740) (14) 
FINANCING Debt Issues 9,804 9,804 - 
Retirements: 
Canada Pension Plan (498) (498) - 
Teachers’ Pensions (44) (44) = 
Public Service Pensions (87) (87) - 
Other (0) (0) L= 
(639) (639) = 
Net Debt Issues 9,165 9,165 - 
Province of Ontario Savings Office and 
Other Deposits (Net) 270 210 (60) 
Net Financing 9,435 9,375 (60) 
LOANS Net Loan Repayments (Issues) (59) (31) 28 
CASH Decrease in Cash 350 396 46 
ACCUMULATED 
DEFICIT Increase in Accumulated Deficit 9,726 9,740 14 


¢ Debt issues undertaken from the beginning of this fiscal year to September 30, totalled 
$7,192 million: $5,305 million in bonds and notes in public capital markets; $987 
million in debentures to Canada Pension Plan; and a $900 million increase in Treasury 
Bills. 
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CONSOLIDATED © The consolidated deficit, at $9,740 million, is unchanged from second quarter Ontario 


DEFICIT 


ECON 


9 months 
actual results 
and 3 months 

projected 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


CAPITAL 
FUND 


Finances. The net decline in personal income tax revenues announced on November 
19, 1991, and the measures undertaken to balance this shortfall have been incorporated 
into the forecast. Since November 19, there have been offsetting changes to both 
revenue and expenditure with no impact on the deficit. 


Change 


Statement of Financial from 
Transactions Current In-Year Second 
($Millions) Outlook Change Quarter 


Operating Fund 


Revenue 42,787 


Expenditure 48 595 
Deficit (5,808) 


Capital Fund 


Expenditure 3,932 
Deficit (3,932) 


Consolidated Budget 


Revenue 42,787 
Expenditure B22k 
Deficit (9,740) 


Estimated revenue for 1991-92 is $42,787 million, a decrease of $248 million from the 
Budget Plan and $250 million from second quarter Finances. 


The decrease in revenues results primarily from a decline in personal income tax 
revenues reported in November. Much of the decline is expected to be offset by 
increased federal transfers. 


Declines this quarter are also reported for retail sales tax, mining profits tax, 
vehicle/driver registration fees and fines and penalties. Increases are reported for 
interest on investments, sales and rentals, miscellaneous revenue and Canada 
Assistance Plan payments. 


The current forecast of $48,595 million is down $50 million from last quarter but $124 

million above the Budget forecast. Major changes since last quarter include: 

- increased requirements for the Legal Aid and Ontario Student Assistance Programs; 

- lower Public Debt Interest due to changes in the Province’s borrowing strategy; and 

- Government-wide savings due to a freeze on discretionary spending, such as 
consulting services, furniture and vehicle purchases. 


Capital expenditure of $3,932 million is down $200 million from second quarter and 


$358 million from Budget Plan. The reduction in expenditure since second quarter is 
mainly due to measures undertaken to accommodate the net revenue decline. 


a 
For further information contact the Fiscal Planning Policy Branch 


Frost Building South, Queen’s Park, Toronto M7A 1Y7 


Telephone (416) 327-0133 


Ce rapport est disponible en frangais. 
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Operating Revenue Table 1 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 
TAXATION REVENUE Personal Income Tax' D975 14,135 (1,840) 
Retail Sales Tax 7,960 7,790 (170) 
Reciprocal Taxation 2 2 = 
Corporations Tax 3,170 3,100 (70) 
Employer Health Tax 2,665 2,665 - 
Mining Profits Tax 136 100 (30) 
Gasoline Tax 1,600 1,600 - 
Fuel Tax 370 370 - 
Tobacco Tax 1,040 1,070 30 
Land Transfer Tax 450 475 25 
Race Tracks Tax 85 85 - 
Public Utilities Income Tax 35 35 = 
Commercial Concentration Tax 110 110 = 
Other Taxation 5 13 8 
SSyOO/ 31,550 (2,047) 
OTHER REVENUE LCBO Profits 665 665 - 
: Vehicle/Driver Registration Fees 680 655 (25) 
LLBO Fees, Licences and Permits 497 497 = 
Other Fees and Licences 495 495 - 
Lottery Profits 440 440 - 
Interest on Investments 460 560 100 
Royalties 205 205 - 
Utility Service Charges 145 145 = 
Sales and Rentals 120 270 150 
Fines and Penalties 180 170 (10) 
Recoveries 32 32 - 
Reimbursements 107 107 - 
Miscellaneous Sey ete _70 
4,101 me 4060 285 
FEDERAL Established Programs Financing 2,202 2,976 774 
GOVERNMENT Extended Health Care Services 512 523 11 
PAYMENTS Canada Assistance Plan 1,984 2,124 140 
National Training Act 116 116 = 
Bilingualism Development 66 66 - 
Young Offenders 68 68 - 
Vocational Rehabilitation sy 61 4 
Other 53332 sella _585 
sy eie)i/ 6,851 1,514 


TOTAL 43,035 42,787 (248) 


' Net Of Ontario Tax Credits. 


OPERATING 
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OPERATING 
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Operating Performance 


The current outlook for revenue is $42,787 million, a decrease of $250 million from second 


quarter Ontario Finances. Major changes this quarter include: 


e 


The personal income tax (PIT) estimate has been revised down by $1,840 million. In 
November, 1991, the federal government advised the Province that 1990 and 1991 
entitlements were overstated by $2,140 million, of which Ontario is able to defer $300 
million to 1992-93. 


Retail sales tax (RST) revenues have been revised downward by $170 million due to 
decreased consumer spending associated with the recession. And, as a result of lower 
base metal prices and depressed demand, mining profits tax revenues are down $20 
million. 


Interest on investments has increased by an additional $75 million this quarter, reflecting 
a higher than forecast average level of liquid reserves. 


Revenue from sales and rentals of Provincial assets has increased by $150 million as a 
result of the sale of Skydome. Miscellaneous revenues are $70 million higher due to 
asset management activities, including cash transfers from various Crown agencies. 


Revenue from Established Programs Financing (EPF) has been revised upwards by $774 
million. This increase includes $585 million associated with the PIT decline and $189 
million reflecting federal revisions primarily related to population data and the inclusion 
of temporary residents in the EPF entitlement formula. 


Canada Assistance Plan payments have been revised upward by $140 million, reflecting 
payments for prior years and the associated increase in entitlements for 1991-92. 


Other federal payments have been revised upward by $585 million, reflecting anticipated 
payments under the federal fiscal stabilization program. 


The current forecast of $48,595 million is down $50 million from the level reported in the 
second quarter Ontario Finances. Major changes this quarter include: 


Attorney General - an additional $36 million for the Ontario Legal Aid Program mainly 
due to higher volumes, arising in part from the "Askov" decision and in part from 
increased numbers of people qualifying for assistance. Increased unemployment has 
adversely affected the ability of many individuals to provide for legal representation. 


Colleges and Universities - $50 million more for the Ontario Student Assistance Program 
(OSAP). Due to the recession, more students have been unable to meet post-secondary 
education costs. 


Contingency Fund - the distribution of $75 million to ministries to enable Provincially 
funded agencies to meet pay equity obligations. 


Public Debt Interest - reduction of an additional $105 million due to less Treasury Bill 
issuance as a result of better public market bond opportunities. 


Government wide - $50 million constraint on ministry purchases of vehicles, furniture 
and consulting services, of which $23 million has been secured to date. 


Operating Expenditure Table 2 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 

MINISTRIES Agriculture and Food 576 603 27 
Attorney General 628 650 22 
Board of Internal Economy' 13] 149 18 
Citizenship 58 56 (2) 
Colleges and Universities 3,062 3,105 43 
Community and Social Services 8,142 8,370 228 
Consumer and Commercial Relations 187 18] (6) 
Correctional Services 58] 580 (1) 
Culture and Communications 301 298 (3) 
Disability Issues, Office for 6 5 Gp) 
Education Poss 6219 186 
Energy 44 40 (4) 
Environment 434 415 Gi?) 
Executive Offices? 17 17 - 
Financial Institutions 60 69 9 
Francophone Affairs, Office of 4 4 = 
Government Services 518 530 12 
Greater Toronto Area, Office for the 3 3 = 
Health 16,763 16,759 (4) 
Housing 764 744 (20) 
Industry, Trade and Technology 192 184 (8) 

Technology Fund 8] 8] = 
Intergovernmental Affairs 8 8 - 
Labour 363 265 (98) 
Management Board 83 82 (1) 

Contingency Fund 195 67 (128) 
Municipal Affairs 1,057 1,048 (9) 
Native Affairs Secretariat 23 23 - 
Natural Resources 589 627 38 
Northern Development and Mines 108 109 ] 
Revenue 897 892 (5) 
Seniors’ Issues, Office for 6 6 - 
Skills Development 265 261 (4) 
Solicitor General 582 581] (1) 
Tourism and Recreation 163 149 (4) 
Transportation 849 850 ] 
Treasury and Economics 45 44 (1) 

Economic Development Projects 39 38 (1) 

Public Debt Interest 4,995 4,855 (140) 
Women’s Issues, Office Responsible for 25 24 GD 
Advance Payments: 

Education (196) — (196) - 
Expenditure Savings and Constraints (200) (200) = 

TOTAL 48,471 48,595 124 


eee eee 
' Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 
? Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


Operating Performance 


The current outlook for revenue is $42,787 million, a decrease of $250 million from second 
quarter Ontario Finances. Major changes this quarter include: 


The personal income tax (PIT) estimate has been revised down by $1,840 million. In 
November, 1991, the federal government advised the Province that 1990 and 1991 
entitlements were overstated by $2,140 million, of which Ontario is able to defer $300 
million to 1992-93. 


Retail sales tax (RST) revenues have been revised downward by $170 million due to 
decreased consumer spending associated with the recession. And, as a result of lower 
base metal prices and depressed demand, mining profits tax revenues are down $20 
million. 


Interest on investments has increased by an additional $75 million this quarter, reflecting 
a higher than forecast average level of liquid reserves. 


Revenue from sales and rentals of Provincial assets has increased by $150 million as a 
result of the sale of Skydome. Miscellaneous revenues are $70 million higher due to 
asset management activities, including cash transfers from various Crown agencies. 


Revenue from Established Programs Financing (EPF) has been revised upwards by $774 
million. This increase includes $585 million associated with the PIT decline and $189 
million reflecting federal revisions primarily related to population data and the inclusion 
of temporary residents in the EPF entitlement formula. 


¢ Canada Assistance Plan payments have been revised upward by $140 million, reflecting 


payments for prior years and the associated increase in entitlements for 1991-92. 


Other federal payments have been revised upward by $585 million, reflecting anticipated 
payments under the federal fiscal stabilization program. 


The current forecast of $48,595 million is down $50 million from the level reported in the 
second quarter Ontario Finances. Major changes this quarter include: 


Attorney General - an additional $36 million for the Ontario Legal Aid Program mainly 
due to higher volumes, arising in part from the "Askov" decision and in part from 
increased numbers of people qualifying for assistance. Increased unemployment has 
adversely affected the ability of many individuals to provide for legal representation. 


Colleges and Universities - $50 million more for the Ontario Student Assistance Program 
(OSAP). Due to the recession, more students have been unable to meet post-secondary 
education costs. 


Contingency Fund - the distribution of $75 million to ministries to enable Provincially 
funded agencies to meet pay equity obligations. 


Public Debt Interest - reduction of an additional $105 million due to less Treasury Bill 
issuance as a result of better public market bond opportunities. 


Government wide - $50 million constraint on ministry purchases of vehicles, furniture 
and consulting services, of which $23 million has been secured to date. 


Financing Table 4 


1991-92 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 
REQUIREMENTS Operating Deficit (5 436) (5,808) (372) 
Capital Deficit (4,290) (3,932) 358 
Consolidated Deficit (9,726) (9,740) (14) 
FINANCING Debt Issues . 9,804 9,804 ae 
Retirements: 
Canada Pension Plan (498) (498) - 
Teachers’ Pensions (44) (44) = 
Public Service Pensions (87) (87) - 
Other (10) (10) = 
(639) (639) = 
Net Debt Issues 9.165 9,165 - 
Province of Ontario Savings Office and 
Other Deposits (Nef) 270 234 (36) 
Net Financing 9,435 9,399 (36) 
LOANS Net Loan Repayments (Issues) (59) (20) 39 
CASH Decrease in Cash 350 _ 361 all 
ACCUMULATED DEFICIT Increase in Accumulated Deficit 9,726 9,740 14 


¢ Debt issues undertaken from the beginning of this fiscal year to December 31, totalled 
$9,552 million: $7,665 million in bonds and notes in public capital market; $987 million 
in debentures to Canada Pension Plan; and a $900 million increase in Treasury Bills. 
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Ontario ONTARIO FINANCES 


Ministry of Treasury Quarterly Update 
and Economics 1992-93 First Quarter June 30, 1992 
. OPERATING « The 1992 Budget remains on target. The operating deficit for this fiscal year is $6,035 
\S ON DEFICIT million, $13 million higher than the Budget Plan. 
= 


oo e Unaudited actual results for 1991-92 indicate that the operating deficit was $7,056 
~ million, the same level as reported in the Budget. 


3 months 

actual results 

and 9 months | Fiscal Summary 1991-92 Current In-Year 
projected | ($ Millions) Actual Outlook Change 


Revenue 41,350 
Operating Expenditure 48 406 
Operating Deficit 7,056 


Capital Expenditure 3,874 
Budgetary Requirements 10,930 


Total Expenditure 52,280 


OPERATING Estimated revenue for 1992-93 is $44,880 million, a net decrease of $45 million from 
REVENUE Budget. 


¢ The net decline reported this quarter reflects a forecast correction. Part of the decline 
is offset by a payment from the federal government in respect of prior-year 
entitlements. 


OPERATING © The expenditure forecast, at $50,915 million, is $32 million lower than the Budget Plan. 
EXPENDITURE 
¢ The operating expenditure decline results from a decrease to offset the revenue forecast 
correction and a transfer of funds to capital. 
CAPITAL »¢ Capital expenditure increased $2 million, to $3,902 million, due to a transfer of 


ACCOUNT operating funds for alterations to court offices. 


a 


For further information contact 

Communications Services (416) 325-0333 

Frost Building South, Queen’s Park Ce rapport est disponible en francais. 
Toronto M7A 1Y7 


Operating Revenue Table 1 


1992-93 
Budget Current In-Year 
Plan ~ Outlook Change 
($Millions) 

TAXATION REVENUE Personal Income Tax' 13,880 13,880 - 
Retail Sales Tax 7 865 7 865 - 
Corporations Tax 3,270 3,270 = 
Employer Health Tax 2,745 2,745 = 
Mining Profits Tax 50 50 = 
Gasoline Tax 1,850 1,850 = 
Fuel Tax 450 450 = 
Tobacco Tax 985 985 = 
Land Transfer Tax 445 445 = 
Race Tracks Tax 98 98 = 
Commercial Concentration Tax Tis 113 = 
Other Taxation 15 50 __35 

31,766 31,801 35 
OTHER REVENUE LCBO Profits 685 685 = 
Vehicle/Driver Registration Fees 675 675 = 
LLBO Fees, Licences and Permits 650 570 (80) 
Other Fees and Licences 630 630 = 
Lottery Profits 470 470 = 
Interest on Investments 380 380 = 
Royalties 210 210 = 
Utility Service Charges 160 160 = 
Sales and Rentals 1,202 1,202 = 
_ Fines and Penalties 155 155 i. 
Recoveries 45 45 = 
Reimbursements We ay, = 
Miscellaneous 250) 50 Sie: 
5 A429 5,349 (80) 
FEDERAL Established Programs Financing 3,629 3,629 = 
GOVERNMENT Canada Assistance Plan 2,250 2.250 -- 
PAYMENTS National Training Act 105 105 = 
Bilingualism Development 72 72 = 
Young Offenders 60 60 = 
Vocational Rehabilitation 63 63 = 
Other 1,551 1,55] eee 
7,730 7,730 = 

TorAL ~—~<~;73; 3EPTt*é<C;<;C;<SC;«SC;S®W®#®”!”!”*~«KkK S| Ce ||) 


" Net Of Ontario Tax Credits. 


Operating Expenditure Table 2 


1992-93 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 

MINISTRIES Agriculture and Food 558 558 = 
Attorney General 739 737 (2) 
Board of Internal Economy' 148 148 - 
Citizenship 56 56 = 
Colleges and Universities Sale 3,177 = 
Community and Social Services 9 463 9 A65 2 
Consumer and Commercial Relations 179 182 3 
Correctional Services 579 579 = 
Culture and Communications 296 297 ] 
Disability Issues, Office for 9 9 = 
Education 5,792 5 806 14 
Energy 43 43 = 
Environment 429 43) 2 
Executive Offices? 16 16 - 
Financial Institutions 63 63 = 
Francophone Affairs, Office of 4 4 = 
Government Services 503 503 = 
Greater Toronto Area, Office for the 3 3 = 
Health 16,986 16,986 - 
Housing 919 919 = 
Industry, Trade and Technology 324 324 = 

Technology Fund 81 81 = 
Intergovernmental Affairs 8 8 = 
Labour 274 274 = 
Management Board 100 102 2 
Municipal Affairs 1,063 1,063 = 
Native Affairs Secretariat Zo 22 = 
Natural Resources 596 596 = 
Northern Development and Mines 99 101 2 
Revenue 749 749 = 
Seniors’ Issues, Office for 4 j 4 = 
Skills Development 394 374 (20) 
Solicitor General 576 590 14 
Tourism and Recreation 14) 14] ~ 
Transportation 849 849 = 
Treasury and Economics 45 45 = 

Contingency Fund 365 315 (S50) 

Economic Development Projects 15 15 - 

Public Debt Interest 5,655 5,655 - 
Women’s Issues, Office Responsible for 25 25 - 
Expenditure Savings and Constraints (400) (400) = 

TOTAL 50,947 50,915 (32) 


ee ————eeeeeez+zpRasanan9aom0 cs s\woo 
’ Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 
2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


MINISTRIES 


TOTAL 


Capital Expenditure Table 3 


1992-93 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 

Agriculture and Food is 17 2 
Attorney General 6 8 Ee 
Citizenship 8 11 3 
Colleges and Universities 100 128 28 
Community and Social Services 85 114 2S) 
Culture and Communications 1s 22 i 
Disability Issues, Office for 22 S ] 
Education 332 356 24 
Energy 1] 16 5 
Environment 200 225 25 
Government Services 225 275 50 
Health 200 200 = 
Housing 86 91 5 
Industry, Trade and Technology 28 30 Z 
Municipal Affairs 19 19 = 
Native Affairs Secretariat 20 20 = 
Natural Resources i5) 7] 16 
Northern Development and Mines 209 244 35 
Seniors’ Issues, Office for 3 3 = 
Solicitor General 5 iS) - 
Tourlsm and Recreation 50 57 7 
Transportation avalos 1,833 118 
Treasury and Economics 

Economic Development Projects 11 11 = 

jobsOntario Capital 500 143 (357) 

3,900 3,902 2 


Capital expenditures, at $3,902 million, are $2 million higher than the Budget forecast: 


¢ To date, $357 million has been transferred from jobsOntarioCapital to various ministries. The 
main recipients are Transportation ($118M), Government Services ($50M), Northern 
Development and Mines ($35M), Community and Social Services ($29M), Colleges and 
Universities ($28M) and Environment ($25M). 


° The Ministry of the Attorney General transferred $2 million in operating funds to capital in 
order to renovate court offices related to increased jurisdiction of the small claims courts. 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


Operating Performance 


The current outlook for revenue is $44,880 million, a net decrease of $45 million from the 
original Budget forecast. Changes this quarter include: 


* Taxation Revenue is forecast to be $35 million higher than Budget. This results from 
a larger than expected federal payment in respect of the Preferred Share Dividend Tax. 


e In non-taxation revenue, LLBO Fees, Licences and Permits is reduced by $80 million as 
a result of a forecast correction. 


The current operating expenditure forecast of $50,915 million is $32 million below the 
Budget Plan. Expenditure changes for the quarter ended June 30, 1992 are: 


¢ The Ministry of the Attorney General transferred $2 million in operating funds to capital 
for court office renovations. 


° The Ministry of Consumer and Commercial Relations received $3 million in funding to 
establish the casino project implementation team. 


The Ministry of Skills Development transferred $20 million from jobsOntarioTraining, 
to several ministries, related to youth employment programs, the main recipient being 
the Ministry of Education ($14 million). 


¢ The Ministry of the Solicitor General required $14 million to meet OPP base salary and 
benefits requirements. 


The Contingency Fund has been reduced by $50 million to offset additional expenditure 
requirements, including the Solicitor General and Consumer and Commercial Relations, 
and to offset $30 million of the revenue correction. 


Financing Table 4 


1992-93 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 
REQUIREMENTS Operating Deficit 6,022 6,035 13 
Capital Deficit 3,900 3,902 2 
Budgetary Requirements 9,922 9,937 15 
FINANCING Debt Issues 10,592 10,592 - 
Retirements: 
Canada Pension Plan (536) (536) - 
Teachers’ Pensions (506) (506) - 
Public Service Pensions (124) (124) = 
Other (10) (0) Le 
GAO) (1.176) - 
Net Debt Issues 9 416 9 Al6 = 
Province of Ontario Savings Office and 
Other Deposits (Nef) 254 254 = 
Net Financing 9,670 9,670 = 
LOANS Net Loan Repayments (Issues) (98) (98) - 
CASH Decrease in Cash 350 365 mks) 
ACCUMULATED DEFICIT Increase in Accumulated Deficit 9,922 9,937 15 


e Debt issues undertaken from the beginning of this fiscal year to June 30, 1992 totalled 
$6,288 million: $3,894 million in bonds and notes in public capital markets; $569 
million in debentures to Canada Pension Plan; and a $1,825 million increase in short- 
term borrowings. 
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Ontario ONTARIO FINANCES 


Ministry of Treasury Quarterly Update“ 
and Economics 1992-93 Second Quarter September 30, 1992 
LON 
R OPERATING ° The operating deficit at $6,160 million is up $138 million from the Plan and up $125 
DEFICIT million from the first quarter. 
> 
1992-93 
6 months 
actual results Change 
and 6 months | Fiscal Summary Budget” Current In-Year — from First 
projected | ($ Millions) Plan Outlook Change Quarter 
Revenue 44,545 43,950 (595) (550) 
Operating Expenditure SUDOV, 90,110 (457) (425) 
Operating Deficit 6,022 6,160 138 125 
Capital Expenditure 3,900 oss (123) (125) 
Budgetary Requirements 9,922 9,937 15 0 
Total Expenditure 54,467 53,887 (580) (550) 


* For reporting purposes, revenue from Interest on Investments reported in the 1992 Budget has 
been netted against Public Debt Interest expenditure. 
OPERATING ° Estimated revenue for 1992-93 is $43,950 million, a decrease of $595 million from the 


REVENUE Budget Plan, and $550 million below the level reported in the first quarter report. 


¢ The losses this quarter result mainly from the impact of a slower recovery on taxation 
revenue sources. 


¢ Declines are reported for Personal Income Tax, Retail Sales Tax, Corporations Tax, the 
Employer Health Tax, LCBO profits and LLBO fees, licences and permits. 


OPERATING » The expenditure forecast at $50,110 million is down $457 million from Budget Plan and 
EXPENDITURE $425 million from first quarter results. aN 


CAPITAL ©¢ Capital expenditures are forecast at $3,777 million, down $125 million m 
ACCOUNT — quarter forecast and $123 million from the Budget Plan. The reduction i-expenditures 
since first quarter is mainly due to slower uptake of projects and planning delays. 


a 
For further information contact 

Communications Services (416) 325-0333 

Frost Building South, Queen’s Park Ce rapport est disponible en francais. 
Toronto M7A 1Y7 


Operating Revenue Table 1 


1992-93 
Budge?’ Current In-Year 
Plan Outlook Change 
($Millions) 

TAXATION REVENUE Personal Income Tax' 13,880 13,620 (260) 
Retail Sales Tax 7 865 7 £80 (185) 
Corporations Tax 3,270 3,210 (60) 
Employer Health Tax 245 2,685 (60) 
Mining Profits Tax - 50 50 - 
Gasoline Tax 1,850 1,850 - 
Fuel Tax 450 450 ~ 
Tobacco Tax 985 985 - 
Land Transfer Tax 445 445 - 
Race Tracks Tax 98 98 - 
Commercial Concentration Tax 113 is} - 
Other Taxation 15 50 _ 35 

31,766 31,236 (530) 

OTHER REVENUE LCBO Profits 685 655 (30) 
Vehicle/Driver Registration Fees 675 675 ~ 

LLBO Fees, Licences and Permits 650 550 (100) 

Other Fees and Licences 630 630 - 

Lottery Profits 470 470 - 

Royalties 210 210 - 

Utility Service Charges 160 160 - 

Sales and Rentals E202 1,202 - 

Fines and Penalties Wes 155 - 

Recoveries 45 45 - 
Reimbursements 117 117 - 
Miscellaneous __ 00 50 hh 

; 5,049 4,919 (130) 

FEDERAL Established Programs Financing 3,629 3,694 65 
GOVERNMENT Canada Assistance Plan 2250 2,250 - 
PAYMENTS National Training Act 105 105 ~ 
Bilingualism Development WE 72 = 

Young Offenders 60 60 - 

Vocational Rehabilitation 63 63 - 

Other S51 1507 _ = 

TA 3o 7,795 65 

TOTAL 44,545 43,950 (595) 


' Net Of Ontario Tax Credits. 


? Interest on Investments is no longer shown as a revenue. It is netted off Public Debt Interest 
expenditure in Table 2. 


Operating Expenditure Table 2 


1992-93 
Budget Current In-Year 
Plan Outlook Change 
to) i a ais 

MINISTRIES Agriculture and Food 558 558 = 
Attorney General 739 739 = 
Board of Internal Economy’ 148 148 _ 
Citizenship 56 56 S 
Colleges and Universities Sali 3,179 z 
Community and Social Services 9 463 9 A58 (5) 
Consumer and Commercial Relations 179 18] 2 
Correctional Services 579 579 - 
Culture and Communications 296 297 1] 
Disability Issues, Office for 9 9 - 
Education 5,792 5,765 (27) 
Energy 43 42 @) 
Environment 429 425 (4) 
Executive Offices” 16 16 - 
Financial Institutions 63 62 (1) 
Francophone Affairs, Office of 4 4 - 
Government Services 503 503 - 
Greater Toronto Area, Office for the S) 3 = 
Health 16,986 16,913 (73) 
Housing 919 919 = 
Industry, Trade and Technology 324 314 (10) 
Technology Fund 81 8] - 
Intergovernmental Affairs 8 8 - 
Labour 274 258 (16) 
Management Board 100 100 - 
Municipal Affairs 1,063 1,061 (2) 
Native Affairs Secretariat 22 2) (1) 
Natural Resources 596 593 (3) 
Northern Development and Mines 99 101 Pe 
Revenue 749 749 - 
Seniors’ Issues, Office for 4 4 - 
Skills Development 394 366 (28) 
Solicitor General Bye) 586 10 
Tourism and Recreation 14] 140 Q) 
Transportation 849 850 ] 
Treasury and Economics 45 45 = 
Contingency Fund 365 257 (108) 
Economic Development Projects 15 15 ~ 
Public Debt Interest? 5,275 5,275 = 
Women’s Issues, Office Responsible for 25 25 - 
Expenditure Savings and Constraints (400) (45) 355 
Further Reductions - (550) (550) 
TOTAL 50,567 50,110 (457) 


’ Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial Auditor. 
2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 
3 Net of Interest on Investments. 


MINISTRIES 


TOTAL 


Capital Expenditure Table 3 


1992-93 
Budget Current in-Year 
Plan Outlook Change 
($Millions) 
Agriculture and Food 15 WV 2 
Attorney General 6 8 2 
Citizenship 8 11 3) 
Colleges and Universities 100 112 2 
Community and Social Services 85 114 29 
Culture and Communications 1S Ze if 
Disability Issues, Office for 2 3 ] 
Education 632 356 24 
Energy 1] 15 4 
Environment 200 27 17 
Government Services 225 244 19 
Health 200 190 (10) 
Housing 86 86 = 
Industry, Trade and Technology 28 3] 3 
Municipal Affairs 19 18 Q) 
Native Affairs Secretariat 20 19 (1) 
Natural Resources SS) 66 a 
Northern Development and Mines 209 248 39 
Seniors’ Issues, Office for 3 Ss - 
Solicitor General 5 5 = 
Tourism and Recreation 50 59 9 
Transportation eal 1,786 7\ 
Treasury and Economics 
Economic Development Projects 1] 1 - 
jobsOntario Capital 500 136 (364) 
3,900 3,777 (123) 


Capital expenditure, at $3,777 million, is $125 million below the first quarter forecast and down 
$123 million from Budget Plan. These savings are due mainly to delays in the planning process, 
and project design and implementation. 


e A $47 million decrease in the Ministry of Transportation results from revised scheduling and 
underspending in municipal transit, municipal roads, GO Transit and provincial highways, 
while the Ministry of Government Services will underspend by $31 million in relocation 
programs and courts projects. The Ministry of Colleges and Universities will underspend by 
$16 million due to delays in new project starts. The Ministry of Health will also underspend 
by $10 million in health facilities. Other underspending accounts for the balance of $21 
million. 


Further to the $357 million distributed in the first quarter, an additional $7 million has been 
transferred from jobsOntarioCapital to the Ministries of Northern Development and Mines, 
Tourism and Recreation, and Industry, Trade and Technology. 


OPERATING 
REVENUE 


OPERATING 
EXPENDITURE 


Operating Performance 


The current outlook for revenue is $43,950 million, a net decrease of $595 million from the 


original Budget Plan and $550 million below first quarter Ontario Finances. Changes this 
quarter include: 


The outlook for Personal Income Tax has been reduced $260 million based on 
preliminary data from the federal government. The $65 million increase in Established 
Programs Financing reflects the downward PIT revision. 


The estimate for Retail Sales Tax revenue has been revised downward by $185 million 
due to decreased consumer spending associated with a slower than expected economic 
recovery. 


Similarly, the outlook for Employer Health Tax revenue has been reduced by $60 
million, reflecting a higher than anticipated level of unemployment and slower growth 
in total wages and salaries. 


Corporations Tax revenue has been reduced by $60 million as a result of lower than 
anticipated final settlement payments in respect of the 1991 tax year. 


In non-taxation revenue sources, declining sales performance has led to a reduction of 
$30 million in the estimate of LCBO profits, and a further decline this quarter of $20 
million in the outlook for LLBO fees, licences and permits. 


The current forecast at $50,110 million is down $457 million from the Budget and 
$425 million from first quarter results. Significant changes this quarter include: 


The Contingency Fund is down $58 million mainly due to the distribution of $47 million 
for BPS Pay Equity including Ministry of Health - $16 million, Ministry of Education - 
$14 million, Ministry of Community and Social Services - $9 million and Ministry of 
Colleges and Universities - $6 million. 


Reductions in the Ministry of Education include $21 million in General Legislative 
Grants and $32 million in the Teachers’ Pension Fund mainly due to an advance of 
contributions made in fiscal 1991-92. 


The expenditure review undertaken by the Ministry of Health identified savings of $88 
million in transfer payments. 


Ministry of Labour is saving $16 million in the Wage Protection Fund due to revised 
cashflow projections and lower than expected costs per claim. 


Expenditure Savings and Constraints of $355 million have been achieved. 


Further expenditure reductions of $550 million are being identified to meet Budgetary 
Requirements. 


e e 
Financing Table 4 
1992-93 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 
REQUIREMENTS Operating Deficit 6,022 6,160 138 
Capital Deficit 3,900 SATS (123) 
Budgetary Requirements 9,922 9,937 15 
FINANCING Debt Issues 10,592 10,592 - 
Retirements: 
Canada Pension Plan (536) (536) - 
Teachers’ Pensions (506) (506) - 
Public Service Pensions (124) (124) - 
Other (10) (10) _- 
(1,176) (1,176) = 
Net Debt Issues 9 Al6 9Al16 - 
Province of Ontario Savings Office and 
Other Deposits (Nef) 254 234 (20) 
r Net Financing 9,670 9,650 (20) 
LOANS | Net Loan Repayments (Issues) (98) (98) is 
a : 4" 
CASH ‘Decrease in Cash 350 385 $35 
ACCUMULATED DEFICIT: ‘Increase in Accumulated Deficit 9,922 9,937 15 


* Debt issues undertaken from the beginning of this fiscal year to September 30, 1992 
totalled $8,318 million: $6,864 million in bonds and notes in public capital markets; 
$700 million in debentures to Canada Pension Plan; and a $754 million increase in 
short- term borrowings. 
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Ontario ONTARIO FINANCES 


Ministry of Treasury Quarterly Update 
and Economics 1992-93 Third Quarter December 31, 1992 
a 


fats 5 : 
XS OPERATING © The operating deficit at $7,227 million is up $1,205 million from the Budget Plan and 


TR DEFICIT up $1,067 million from the second quarter. 
a> = > 
1992-93 
9 months 
actual results Change 


and 3 months from 
projected | Fiscal Summary Current In-Year Second 
($ Millions) Outlook Change Quarter 

Revenue (1,595) (1,000) 

Operating Expenditure (390) hae! 

Operating Deficit 1,205 1,067 


Capital Expenditure (190) (67) 
Budgetary Requirements 1,015 1,000 


Total Expenditure (580) 


| OPERATING @ Estimated revenue for 1992-93 is $42,950 million, a decrease of $1,595 million from 
REVENUE the Budget Plan, and $1,000 million below the level reported in the second quarter report. 


® The decrease in revenues from the second quarter results primarily from lower taxation 
revenue due to the slower than anticipated growth in nominal income and employment, and 
delays in planned asset sales. 


e Other declines in non-taxation revenue sources are reported for LCBO Profits, LLBO Fees, 
Licences and Permits and Other Fees and Licences. Increases are reported for Lottery 
Profits and Recoveries. 


e Declines in revenue are partially offset by increased federal cash transfers for Established 
Programs Financing due to revised federal data on personal and corporate income taxes, 
population and GNP. 


OPERATING © The expenditure forecast at $50,177 million is down $390 million from Budget Plan and 
EXPENDITURE up $67 million from second quarter results. 


CAPITAL @ Capital expenditures are forecast at $3,710 million, down $67 million from the second 
ACCOUNT quarter forecast and $190 million from the Budget Plan. The reduction in expenditures 
since second quarter is mainly due to lower priced contracts, slower uptake of projects and 
planning and design delays. 
a 
For further information contact 
Communications Services (416) 325-0333 
Frost Building South, Queen’s Park Ce rapport est disponible en frangais. 
Toronto M7A 1Y7 


Operating Revenue 


Table 1 
1992-93 
Budget? Current In-Year 
Plan Outlook Change 
($Millions) 
TAXATION REVENUE Personal Income Tax' 13,880 13,580 (300) 
Retail Sales Tax 7,865 7,390 (475) 
Corporations Tax S) 270) 3,070 (200) 
Employer Health Tax 2,745 2,610 (135) 
Mining Profits Tax 50 20 (30) 
Gasoline Tax 1,850 1,850 - 
Fuel Tax 450 450 - 
Tobacco Tax 985 985 - 
Land Transfer Tax 445 405 (40) 
Race Tracks Tax 98 83 (15) 
Commercial Concentration Tax is} a3 - 
Other Taxation 15 50 35 
31,766 30,606 (1,160) 
OTHER REVENUE LCBO Profits 685 625 (60) 
Vehicle/Driver Registration Fees 675 692 17 
LLBO Fees, Licences and Permits 650 500 (150) 
Other Fees and Licences 630 565 (65) 
Lottery Profits 470 505 SD 
Royalties 210 210 - 
Utility Service Charges 160 160 - 
Sales and Rentals 1,202 717 (485) 
Fines and Penalties 155 155 - 
Recoveries 45 100 51S) 
Reimbursements AA 117 - 
Miscellaneous 5) 50 ea 
5,049 4,396 (653) 
FEDERAL Established Programs Financing 3,629 3,841 Diez 
GOVERNMENT Canada Assistance Plan 2,250 2,266 16 
PAYMENTS National Training Act 105 105 - 
Bilingualism Development U2 72 = 
Young Offenders 60 60 = 
Vocational Rehabilitation 63 63 = 
Fiscal Stabilization Lo@ E190 - 
Other —Sieil mel (10) 
TSO 7,948 218 
TOTAL 44,545 42,950 (1,595) 


’ Net Of Ontario Tax Credits. 


? Interest on Investments is no longer shown as a revenue. It is netted off Public Debt 


Interest expenditure in Table 2. 


Operating Expenditure Table 2 


ae 


1992-93 


Budget Current In-Year 
Plan Outlook Change 


($Millions) 

MINISTRIES Agriculture and Food 558 549 (9) 
Attorney General 739 735 (4) 
Board of Internal Economy’ 148 138 (10) 
Citizenship 56 57 1 
Colleges and Universities Sale 3,206 29 
Community and Social Services 9,463 9,422 (41) 
Consumer and Commercial Relations 1739 179 - 
Correctional Services 579 572 (7) 
Culture and Communications 296 295 (1) 
Disability Issues, Office for 9 “) - 
Education 5,792 5,747 (45) 
Energy 43 41 (2) 
Environment 429 414 (15) 
Executive Offices? 16 15 (1) 
Financial Institutions 63 61 (2) 
Francophone Affairs, Office of 4 4 - 
Government Services 503 503 - 
Greater Toronto Area, Office for the 3 s - 
Health 16,986 16,834 (152) 
Housing JAS, 917 (2) 
Industry, Trade and Technology 324 305 (19) 
Technology Fund 81 81 - 
Intergovernmental Affairs 8 8 = 
Labour 274 264 (10) 
Management Board 100 86 (14) 
Municipal Affairs 1,063 1,061 (2) 
Native Affairs Secretariat 22 21 (1) 
Natural Resources 596 587 (9) 
Northern Development and Mines 99 SS - 
Revenue 749 776 27 
Seniors’ Issues, Office for 4 4 ~ 
Skills Development 394 2509 (35) 
Solicitor General 576 577 1 
Tourism and Recreation 141 4e1S) (2) 
Transportation 849 839 (10) 
Treasury and Economics 45 44 (1) 
Contingency Fund 365 237 (128) 
Economic Development Projects 15 15 - 
Public Debt Interest® 5,275 5,275 = 
Women’s Issues, Office Responsible for 25 24 (1) 
Expenditure Savings and Constraints (400) - 400 
Further Reductions - (325) (325) 
TOTAL 50,567 50,177 (390) 


1 Includes Office of the Assembly, Chief Election Officer, Ombudsman and Provincial 
Auditor. 
2 Includes Office of the Lieutenant Governor, Office of the Premier and Cabinet Office. 


3 Net of Interest on Investments. 


@ e@ 
Capital Expenditure Table 3 
1992-93 
jobs 
Budget Current In-Year Ontario 
Plan Outlook Change  Capita/ 
($Millions) 

MINISTRIES Agriculture and Food 15 19 4 4 
Attorney General 6 8 2 1 
Citizenship 8 12 4 5 
Colleges and Universities 100 133 oo 49 
Community and Social Services 85 106 on 29 
Culture and Communications 15 40 25 25 
Disability Issues, Office for 7. 3 1 1 
Education 332 SoA Bg 59 
Energy 11 1S 4 5 
Environment 200 217 17 25 
Government Services 225 230 5 52 
Health 200 190 (10) ; 
Housing 86 ay 5 14 
Industry, Trade and Technology 28 NS) 5 5 
Municipal Affairs 19 18 (1) - 
Native Affairs Secretariat 20 19 (1) 
Natural Resources 55 74 19 26 
Northern Development and Mines 209 251 42 47 
Seniors’ Issues, Office for 3 3 - - 
Solicitor General 5 7 2 2 
Tourism and Recreation 50 62 12 14 
Transportation Ws 1,765 50 125 
Treasury and Economics 

Economic Development Projects 11 11 - : 
jobsOntarioCapita/ 500 12 (488) 12 
TOTAL 3,900 3,710 | (190) 500 


Capital expenditure, at $3,710 million, is $67 million down from the second quarter forecast and $190 
million down from Budget Plan. These savings are due mainly to lower priced contracts, delays in the 
planning process, and project design and implementation. Significant changes this quarter include: 


@ A $21 million decrease in the Ministry of Transportation results from revised scheduling and 
underspending in municipal transit and GO Transit, while the Ministry of Government Services will 
underspend by a net of $14 million due to delays in relocation programs and other projects. Other 
underspending accounts for the balance of $32 million. 


® Further to the $364 million distributed in the first and second quarters, an additional $124 million has 
been transferred from jobsOntarioCapital mainly to the Ministries of Colleges and Universities, 


Culture and Communications, Education and Natural Resources. 
allocated to ministries to undertake jobsOntarioCapital projects. 


In total, $488 million has been 


Operating Performance 


———— 


OPERATING The current outlook for revenue is $42,950 million, a decrease of $1,595 million from the 


REVENUE Budget Plan, and $1,000 million lower than the level reported in the second quarter. Major 
changes this quarter include: 


OPERATING 
EXPENDITURE 


The outlook for Personal Income Tax payments has been reduced by $40 million to reflect 
anticipated cash flow adjustments from the federal government for a total decrease of $300 
million. The $147 million increase in federal payments for Established Programs Financing 
reflects the downward revision to PIT revenues as well as federal data revisions primarily 
related to corporate taxable income, GNP and population. 


The retail sector continued to exhibit weakness, and the outlook for Retail Sales Tax has 
been reduced by $290 million to $475 million below the Budget Plan. 


Corporations Tax has been reduced by $140 million to $200 million below the Budget Plan. 
The decrease reflects continued weak corporate profits and a lower than anticipated level 
of final settlement payments. 


The outlook for the Employer Health Tax revenue has been revised down by $75 million 
as a result of a higher than anticipated level of unemployment and slower growth in wages 
and salaries. 


Continued weakness in the housing market has led to a downward revision of $40 million 
in the estimate for the Land Transfer Tax. 


In non-taxation revenue sources, the decrease in asset sales reflects delays for Skydome and 
GO Transit. As well, LCBO Profits and LLBO Fees, Licences and Permits are revised 
downward by $30 million and $50 million respectively due to continuing weakness in sales. 


The current forecast at $50,177 million is down $390 million from the Budget but $67 million 
higher than second quarter results. Significant changes this quarter include: 


The Ministry of Colleges and Universities received an additional $27 million to fund 
increased demand for the Ontario Student Assistance Plan. 


The Ministry of Community and Social Services reports reductions mainly due to delays 
in child care projects. 


The Ministry of Education identified savings of $18 million mainly in General Legislative 
Grants. 


The management initiatives undertaken by the Ministry of Health have identified further 
savings of $69 million in transfer payments and direct operating expenditures. 


The Ministry of Revenue required an additional $27 million largely due to the increased 
needs of seniors for Property Tax Grants and the Guaranteed Annual Income. 


Since second quarter, further cost reductions of $270 million have been achieved. The 
$400 million savings and constraints are completed and the $550 million further target is 
reduced to $325 million. To date $625 million savings have been achieved. 


Financing Table 4 


1992-93 
Budget Current In-Year 
Plan Outlook Change 
($Millions) 
REQUIREMENTS Operating Deficit 6,022 TS ILOR | 1,205 
Capital Deficit 3,900 3,710 (190) 
Budgetary Requirements 9,922 10,937 1,015 
FINANCING Debt Issues 10,592 15,176 4,584 
Retirements: 
Canada Pension Plan (536) (536) - 
Teachers’ Pensions (506) (506) - 
Public Service Pensions (124) (124) - 
Other (10) (10) _= 
(1,176) (1,176) ~ 
Net Debt Issues 9,416 14,000 4,584 
Province of Ontario Savings Office and 
Other Deposits (Net) 254 171 (83) 
Net Financing 9,670 14,171 4,501 
LOANS Net Loan Repayments (Issues) (98) (98) = 
CASH Decrease (Increase) in Cash 350 (3,136) (3,486) 
ACCUMULATED 


DEFiciT Increase in Accumulated Deficit 9,922 10,937 1,015 


® Debt issues undertaken from the beginning of this fiscal year to December 31, 1992 totalled 
$9,554 million: $8,082 million in bonds and notes in public capital markets; $700 million 
in debentures to Canada Pension Plan; and a $772 million increase in short-term 
borrowings. 


@ The Province continues to implement its policy to pre-borrow ahead of its financing 
requirements in order to maintain maximum financing flexibility. 
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